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Britain Again Ponders 
Miscarriage of Justice 

3 Jailed for 18 Years in a Murder 
Go Free as Trial Is Found ‘Flawed’ 


By Youssef M. Ibrahim 

Mew York Tunes Service 

LONDON — Authorities released 
three men Friday who had served 18 
years in jail for a. reorder they never 
committed, reversing another dramatic 
misstep of the British justice system. 

Pronouncing their trial in 1979 
“fundamentally flawed,” a judge set 
the three men free on unconditional 
bail. A full appeal hearing was sched- 
uled April 8. 

It gave the three a victory in their 
long battle to show that the police 
fabricated evidence to get them con- 
victed of murdering a newspaper de- 
livery boy, Carl Bridgewater. 

The convictions were followed by 
several rejected appeals from the 


courts, neglect by investigators in ex- 
amining new evidence and the refusal 
of several home secretaries, who ul- 
timately oversee such cases, to inter- 
fere. 

It is virtually certain the three men 
wiS be exonerated and compensated* 
though meageriy, for what has turned 
out to be one of several spectacular 
cases that have landed innocent people 
in prison for long terms in the last two 
decades in Britain. 

The three — Michael Hickey, 35; his 
cousin, Vincent Hickey, 42, and James 
Robinson, 63 — were sentenced in 
1979 for killing Carl Bridgewater, 13. 

The boy was shot, at point-blank 
range on Sept. 19. 1978, when, while 

See JUSTICE, Page S 



Dtond Ttamwa'Attoct Ffcnxr-ftcnr 

Michael Hickey kicking the air in joy Friday next to his mother after he and his cousin, Vincent Hickey, second 
from right, and James Robinson, right, were breed in London. In the center is Vincent Hickey’s mother. 


For Radical Change, Consider the CEO’s Kid Brother 


By Judith H. Dobrzynski 

New York Times Service ' 

NEW YORK — It is a classic management 
problem. A company is rolling along, unaware dial 
the bumps it is hitting signal the need to change the 
way it does business. It isn’t really broke, the chief 

“ executive thinks, so there is no need to fix it. A little 
tinkering will do the trick. 

But as company after company — from Eas tman 
Kodak to General Motors to International Business 
Machines — has shown, that way leads to disaster. 


The mystery is why so few smart, worldly wise 
chief executives see the need to foment a corporate 
revolution before disaster hits. 

Frank SuBoway has a theory; Too many first- 
born men rule corporations. First- bom children, he 
thinks, based on 26 years of research, are au- 
thoritarian conformists, assiduously interested in 
preserving the status quo. Later-boms are more 
adventurous and receptive to innovation. • 

“Whenever something really drastic is required, 
it’s always more difficult for a firet-bom to do it,” 
said Mr. Sulloway, a science historian and research 


scholar at the Massachusetts Institute of Tech- 
nology who has amassed a huge data base that, he 
says, proves bis point statistically. ‘That means 
they'll be doing it later than they should” 

“Strategy,'* he said “is something that later- 
boms ought to be superior at compared with first- 
borns. who are in turn more adept at managing than 
at strategic overhauls.'* 

Mr. Sulloway, who is the third of four children, 
ignited something of his own revolution in the 
autumn when he published “Bom to Rebel: Birth 
Order, Family Dynamics, and Creative lives'* 





f Tax Deadbeats 
I Hobble Russia 

Hardly Anyone Seems to Pay 

By Michael Gordon 

New York Tunes Service 

TOLYATTI, Russia — The managers of Russia's largest 
carmaker like to think big. ■ s 

Two thousand cars a day roll off the clattering, mile-long 
assembly lines here at the Avtovaz plain. Its gleaming hew 
headquarters is 24 stories high. An entire city was built along 
the Volga river to accommodate the 1 1 1,000 workers who toil 
away at the main plant 

But the biggest and most politically explosive number of 
all is Avtovaz’s bill for overdue taxes. It owes 2-8 trillion 
rubles ($494.4 million) to the federal treasury in taxes and 
-.v* penalties, more than any other Russian company. 

The government will have to wait to be paid compary 
officials calmly explain. Avtovaz is not in a position to pay its 
debt any time soon, and for a number of reasons, the gov- 
ernment is in no position to force the issue. Corporate bosses 
have a lot of pull in Russia, and the government is afraid feat 
killing off doddering enterprises could cause social upheaval. 

As Russia struggles to emerge from the self-inflicted 
misery of communism, this has become die country’s fiercest 
economic debate — not privatization or inflation, but taxes, 

. .s and fee fact feat hardly anyone seems to pay them. • 

■ y The government has begun a public-relations campaign 
• exhorting citizens to pay feetr taxes. 

Indeed wp aides to Resident Boris Yeltsin have brandished 
fee threat of forced bankruptcy to compel Russia’s largest 
coqxaations, like Avtovaz, to pay their mounting tax dews. 

It is very much an uphill fight. Revenue to fee federal 
treasury is about 9.5 percent of Russia’s gross national 
product, a far cry from fee level of 16.5 percent in 1992. 

But this is much mote dan a game of numbers. The failure 
to collect enough taxes has fueled unrest by delaying wages to 
disgruntled soldiers and workers. It has bred resentment 
among retirees whose pensions have been deferred It has 
discredited Parliament by making a laughingstock of its budget 
deliberations, since no one believes that enough funds will be 
.. collected to carry out fee government’s spending plans. 

The i mmuni ty of politically connected companies to fee tax 
authorities has also stoked a corrosive, popular cynicism 
about the new Russian democracy and the leaders who run it. 
It is a vicious circle in which the few who pay their fall share 
feel like , dupes in a corrupt game instead of responsible 
citizens, - . , , 

In economic terms, the failure to collect taxes has pushed 

See TAXES, Page 7 
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Secretary of State Madeleine Albright chatting with some children in fee Kremlin cm Friday. 

Moscow Still ‘Negative’ to NATO 

Albright Announces the Creation of a Negotiating Group 


By Steven Erlanger 

' ' Jfew York Tunes Service ■ 

MOSCOW — Despite assurances from Sec- 
retary of Stare Madeleine Albright that a trans- 
formed NATO is “no longer a situation of you 
versus us,” die Russian foreign minister, Yevegm 
Primakov, said Friday that Moscow remained 
“negatively disposed to fee expansion of 
NATO.” 

He said Russia would participate in a serious 
effort to negotiate a charter between Moscow and 
the North Atianric Treaty Organization in any case, 
and praised fee constructive and “fruitful talks 


on issues from the Middle East and Afghanistan to 
China and Cyprus. “We are doing everything we 
can think of to minimize any negative con- 
sequences that might result, in fee event NATO 
does expand,” he said. 

But Mr. Primakov insisted that any NATO- 
Riissian charter, to govern security relations, have 
a “binding, mandatory character,” ratified by all 
the parliaments concerned. That is a position 
Washington rejects, insisting instead that fee doc- 
ument be a political, not a legal one, and that 
signatures from all 16 NATO leaders and fee 

See ALBRIGHT, Page 7 


(Pantheon). In it, he argued that birth order is the 
most reliable predictor of openness to innovation 
and social change. 

That conclusion was based on Mr. Sulloway 's 
analysis of a data base he built of 6.566 people who 
participated in 121 political and scientific up- 
heavals, including the French Revolution, the 
emergence of Darwin's theory of evolution and the 
Protestant Reformation. 

While he has not systematically studied business 

See BOSSES. Page 7 


North Korea 
Will Attend 
U.S. Briefing 
On Peace Talks 


By Kevin Sullivan 

Washington Post Sen-ice 

SEOUL — North Korea announced 
Friday that its representatives would 
attend a briefing wife fee United States 
and South Korea on proposed talks to 
negotiate a formal end to fee Korean 
War. which ended in a cease-fire 44 
years ago. 

The North's announcement that it 
would attend fee briefing, to be held 
March 5 in New York, capped a topsy- 
turvy 10 days that seemed to threaten 
delicate steps taken in recent months 
toward easing tensions on the heavily 
armed Korean Peninsula. 

A top North Korean official, Hwang 
Jang Yop. sought political asylum in the 
South Korean mission in Beijing on 
Feb. 12. Three days later, fee South 
accused North Korean agents of shoot- 
ing and critically wounding another 
high-profile defector in Seoul. 

Despite the tensions caused by those 
incidents, fee South announced feat it 
will send S6 million in humanitarian 
food aid — along with $10 million in aid 
from the United States — to fee North to 
combat severe food shortages that aid 
agencies say are hovering at famine 
levels. 

The announcement on fee North's 
official state radio about fee briefing 
further eased the rift over the defector 
standoff in Beijing and the shooting in 
Seoul. 

The announcement also was seen as a 
victory for American and South Korean 
diplomats, who have been working to 
bring the North to the negotiating table, 
and to ultimately reduce fee danger of 
armed confrontation on fee peninsula. 

See KOREA, Page 5 


Opposition 
Takes Power 
At City Hall 
In Belgrade 

With Coffers Empty . ; 
Milosevic’s Foes Turn 
To Making Buses Run 

By Jane Perlez 

New York Times Service 

BELGRADE — Serbia's opposition 
coalition took control of the Belgrade 
City Council on Friday, the biggest 
prize so far in its fight to topple Pres- 
ident Slobodan Milosevic and a main 
goal of nearly three months of street 
protests. 

The leader of the Democratic Party, 
Zoran Djindjic, 44, a philosopher- 
tumed-politician and one of three lead- 
ers of the demonstrations, was elected 
mayor, fee third non-Communist to 
hold the post since 1 945. 

“I hope with the support of fee cit- 
izens we will be able to finally say that 
Belgrade has become a European me- 
tropolis,” Mr. Djindjic said after taking 
the chair of the rowdy council session 
feat was often obstructed by taunts from 
the extreme nationalist allies of Mr. 
Milosevic. 

By trying to improve the daily life in 
the rundown city, where buses barely 
run and fee archaic phone system is 
crumbling, Mr. Djindjic said he hoped 
to use the council as a * ‘stepping stone* * 
for victory against Mr. Milosevic and 
his Socialist Party in parliamentary 
elections due at fee end of fee year. 

Friday’s proceedings, which swept 
fee opposition from fee relatively easy 
task of maintaining street demonstra- 
tions to actually running a city gov- 
ernment, ended 88 days of protests. 

The demonstrations were sparked by 
Mr. Milosevic's decision to annul op- 
position victories last Nov. 17 in 14 of 
Serbia’s 19 largest cities and towns, 
including Belgrade. The endurance of 
the protesters and defections from his 
camp of loyalists, including business- 
men, die Serbian Orthodox patriarch 
and politicians, left Mr. Milosevic con- 
siderably weakened. 

The president finally agreed to re- 
instate the results early this month, and 
Belgrade was the last of the 14 city 
governments to be taken over by the 
opposition. In the smaller cities where 
the opposition coalition has started to 
run municipal governments, they have 
found depleted budgets and purposeful 
ransacking of government property by 
the Socialists. 

Now in power in the capital, the op- 
position is confronted with similar 
obstacles. 

Tinning to questions of the nitty- 
gritty of government — like budgets 
and buses — senior members of Mr. 
Djindjic's party said fee Socialist Party 
bad left the city coffers empty. 

The party leaders said that because 
the city was historically so dependent on 
the Serbian Parliament, still dominated 
by Mr. Milosevic and his Socialist 
PUrty, it was not clear what budgetary 
functions the new council had. 

Mr. Djindjic also faces cracks in the 
facade of unity feat fee three-party co- 
alition managed to maintain during the 
protests. 

Vuk Draskovic, one of fee main op- 
position leaders, stood in the lobby of 
the council chamber while Mr. Djindjic 
was inside and denounced plans for 
street festivities Friday night, saying 
that the opposition risked the wrath of 
impoverished citizens if it celebrated. 

“Right now we are facing reality, very 
bad reality," said Mr. Draskovic, the 
head of the other main opposition party, 
the Serbian Renewal Movement. “We 
have hungry people demonstrating, 
teachers, workers, students. Very soon 
they will be demonstrating against us.” 

Despite Mr. Draskovic’s objection. 


the plan went ahead, highlighted by 
climbers mounting the steeple of the 
City Council Building, dislodging the 


Communist red star and carrying it to a 
museum for posterity. 


Run on Tree 9 Money in Japan Cripples the Yen 


AGENDA 


By Sheryl WuDunn 

New York Times Service 

TOKYO— There is a reason why fee 
Japanese yen comes across as the weak- 
ling of fee currency markets these days: 
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Japan, with its struggling economy, frail 
stock market and cheap funds, has be- 
come a place to borrow, not invest. 

“Here in Japan you are in an ex- 
traordinary situation, and char extraor- 
dinary factor is tiial money is free* ” said 
jesper Koll r an economist at J. P. Mor- 
gan Securities Asia Ltd. 

Wife rock-bottom interest rates es- 
sentially offset by inflation, he con- 
tinued, rooney-has become a free com 1 
modity. 

“As a result,” he quickly added, *jt 
is flowing out of the country. Are we not 
now just witnessing fee makin g of an- 
other bubble?” 

So while some in fee- United States 
are preoccupied with how . strong the.' 
dollar should be, herein Japan fee head- 
ache is how weak fee yen will get. 

Every few days, a Japanese official 
utter? fretful remarks about tile decline 
of fee yen. which, in parentage terms, 
traveled twice as far against fee dollar in 


January as it had moved on average each 
month last year. 

Yet, Japanese officials might be re- 
lieved that investors have only recently 
acted on an increasingly legitimate rea- 
son for a weakeryem the gap in interest 
rates between their country and fee 
United States. 

People are pumping money out of 
Japan in search of higher yields, fueling 
the stock and bond markets in New Yoik 
and overseas, several economists here 
say. Investees come to Japan to raise 
funds, then convert their yen borrowings 
into dollars. When such, activity turns 
into a flood, fee value of fee yen slides. 

Investments from Japan in dollar as- 
sets more than tripled last year, to about 
$43 .billioii. But many econo mists and 
analysts sew feat those figures dwarf fee 
amount of yen borrowing, much of 
winch cannot be tracedwhen funds are 
raised in yen in Europe. 

Such borrowing could run as high as 


$40 billion to $60 billion a month, Mr. 
Koll said. Partly as a result, he said, the 
dollar could soar to 160 yen or beyond. 
The dollar finished at 122.85 yen here 
Friday, down from 124.15 on Thursday. 
Of course, there have been fears of a 


Jiang to Pursue Deng’s Reforms 


figures alarmed some central can* of- 
ficials, who worried that investors might 
react rashly, dumping yen and bringing 
about a collapse of the currency. 

The yen certainly weakened, along 
wife a decline in Japan’s current-ac- 
count surplus, the broadest measure of 
trade, but there was no free fall. Some 
economists suggest that, given the state 
of the economy, theyen may not slow its 
fall until the dollar reaches 1 30 yen. 

The role of interest rates becomes 
crucial: Japan's official discount rate, 
the interest rate the central bank charges ’ 

See BORROW, Page 10 
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President Jiang Zemin vowed Fri- 
day to push forward fee reforms that 
Deng Xiaoping began 1 8 years ago. 

“The Communist Party, the 
Chinese Army and people of various 
ethnic groups are determined to rum 
grief into strength.” Mr. Jiang said. 

Speaking for the firsrtime in public 
since Mr. Deng, 92. died Wednesday, 
Mr. Deng’s designated heir pledged 
to “hold high the great banner of 
Deng's theory to build socialism with 
Chinese characteristics.” The police 
tightened security to guard against 
political demonstrations. Page 7. 
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Civil Rights Advocates Assail US. Airline Security Plan 


By Michael A. Fletcher 
and Stephen C. Fehr 

tt'jsArw.uMff PiwSenice 

WASHINGTON — Yuri Tadesse, a 
top aide to Jesse Jackson, the civil rights 
leader, said he missed two flights and 
endured five luggage searches because 
the airline on which he was traveling 
inexplicably identified him as a security 
risk while he was trying to board a flight 
out of Washington. Mr. Tadesse said he 
was offered no explanation for the sev- 
en-hour ordeal. 

On New Year's Day, Mariam Saadeh 
and her two preschool children were 
waiting at the El AI ticket counter in 
Newark. New Jersey, when an employ- 


ee identified them as potential Terrorists 
and sent them packing on another 
flight. 

The cases are among dozens cited by 
U.S. civil rights advocates who are 
questioning what they call the aggres- 
sive and seemingly arbitrary tactics used 
by airlines and airport security person- 
nel to guard against terrorism. Amid 
escalating concerns over passenger 
safety, the activists say. airlines have 
become the newest frontier for civil 
rights abuses committed under the guise 
of public safety. The result, they say. is 
that Arab- Americans and other minor- 
ities are now facing on airlines the same 
kind of unfair scrutiny they already re- 
ceive on U.S. roadways and trains. 


The issue has intensified with a new 
administration proposal to use com- 
puters to identify passengers who 
should face extra scrutiny from airport 
security officials. 

Under the plan, airlines would build 
computer profiles characterizing the 


security rides by examining dozens of 
factors, including when passengers 
bought their tickets, their method, of 
payment and their travel histories. 

But opponents of the plan say the 
approach may be unconstitutional and 
could lead to additional discrimination 
against Muslims and people with Ar- 
abic names. 

. * ‘ Profiling is unlikely to stop bomb- 


ers, is invasive of privacy and likely to 
be discriminatory,’’ said Greg Nojeim, 
legislative counsel for the American 
Qvil Liberties Union. “Even a profile 
that does not include race as an element 
can often have an unjustifiable, dis- 
parate racial impact ." 

The American CivD Liberties Union 
is among 19 organizations that signed a 
letter to Vice President Al Gore this 
month expressing reservations' about 
some of the ‘proposals forwarded to 
President Bill Clinton by an aviation 
security panel. 

Headed by Mr. Gore, the group ex- 
amined ways to improve safety follow- 
ing the explosion last summer of TWA 
Fught 800 off the coast of New York. 


Airlines now determine for ^ them- 
selves which passengers constitute a 
potential security risk and select those 
to whom they give extra scrutiny. 

Houeida Saad, legal counsel for the 
American Arab Anti-Eh'scriminaiion 
Committee, said,' “Arab- Americans 
are being pulled over even before the 
profile lacks in.” 

Defenders of the computerized pro- 
files — the most controversial of the 
more than 50 recommendations made 
by the White House Commission on 
Aviation Safety and Security — argue 
that die system would actually elim- 
inate man y of the prejudices that may 
now be employed by airline personnel 
working to identify potential terrorists. 
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Leftist Leaders Are Wary 
Of Street Protest in Paris 
Over Immigration Bill 


By Barry James 

iKVrnjluvul Herald Tritium 1 


PARIS — A large part of France's 
intellectual establishment plans a street 
demonstration in Paris on Saturday 
against the government’s immigration 
bill, but the issue has provoked a di- 
lemma for Socialist politicians who are 
finding that many voters actually like 
the proposed rougher measures. 

Although thousands from ail walks of 
life have signed petitions against the bill 
and i he Pans demonstration promises to 
be one of the biggest in years, the leader 
of the Socialist Party. Lionel Jospin, 
plans to be elsewhere. Marc BJondel, 
leader of Force Ouvriere, one of 
France's big three organized labor 
groups, also plans to stay away. 

Even Communist Party officials 
seemed reticent about getting too 
openly involved in the bray. 

While they are not openly saying as 
much, the leftist parties appear to fear 
that involvement might help drive 
working class voters, concerned about 
rising unemployment, into the arms of 
the extreme right National Front 

The Front has won control of four 
municipalities in southern France and is 
organizing to become a potent nation- 
wide force in elections for the National 
Assembly in March 1 998. The National 
Front has already succeeded in sup- 
planting the Communist Party as foe 
preferred choice in some working class 
areas around Paris, in Alsace and else- 
where. 

Petitioners against the immigration 
measures see echoes of France’s war- 
time. pro-Nazi Vichy regime in the gov- 
ernment's proposed measures. Then. 
French residents giving shelter to Jews 
were ordered to provide the police with 
information. The present bill would 
have required residents giving hospit- 
ality to foreigners to inform their mayor 
when their guests departed, in effect 
making citizens responsible for enfor- 
cing the immigration law. 

The affair boiled over after a French 
woman was convicted for giving hos- 
pitality to a friend from Zaire who did 
not have residence papers. 

In an attempt to get around the charge 
that the law would turn the French into 
police informers again, an amendment 


to the bill approved Thursday places the 
onus on Che foreign visitors to report 
their own departure, as is the case with 
some visa-holders in the United States. 
The proposed measures in France will 
not apply to anyone not required to have 
a visa, including citizens of other Euro- 
pean Union countries and the United 
States, but could fall heavily on visitors 
from North Africa, Africa and Asia. 

The demonstration is going ahead 
anyway Saturday. Many on the left see 
the issue as an important area in which 
to combat the ideas of the National 
Front, which talks of expelling millions 
of immigrants. 

But one French citizen in every four 
has at least one foreign grandparent, and 
it is difficult to define who is an im- 
migrant. In practical terms. National 
Front policies add up to racism against 
North Africans in particular. 

State-controlled France 2 television 
broadcast a program Thursday about the 
National Front s leader. Jean-Marie Le 
Pen, that drew parallels between his 
remarks on immigrants and the ideology 
of Vichy and the Nazis. 

Mr. Le Pen sought unsuccessfully to 
obtain an injunction against the pro- 
gram, which showed purportedly cult- 
tike aspects of the National front and 
raised questions about the sources of 
Mr. Le Pen’s wealth. The National 
front dismissed the program as “Sta- 
linist," but the minister of culture, Phil- 
ippe Douste-Blazy, said it was “a 
frightening document” 

Riot police prevented hundreds of 
students on Paris's Left Bank from 
marching on a hall where Mr. Le Pen 
was speaking Thursday night 
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Demonstrators in front of the Sorbonne Thursday protesting an immigration proposal and the extreme right 

Portugal to Speed Inquiry Into Nazi Gold Dealings 
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LISBON — Stung by suggestions it 
is dragging its feet, Portugal's central 
bank will set upa special commission to 
speed an investigation into Nazi gold the 
country acquired during World War IL 

The governor of the Bank of Portugal, 
Antonio de Sousa, said Thursday night 
that the commission would include 
members of Portugal's Jewish commu- 
nity and that it would assist an economic 
historian already at work investigating 
gold purchases by Portugal during and 
shortly before the war. 

“Nobody is more interested than we 
are that the information be available as 
soon as possible,” Mr. de Sousa said. 


He said that the bank would publish 
figures on its wartime gold movements 
by the aid of April and that that would 
be followed up by a preliminary written 
report in early October explaining the 
movements. 

While international attention has fo- 
cused on die role of Switzerland as a 
baven and channel for Nazi foods. Por- 
tugal has also come under the spotlight 
after documents recently made public in 
the United States showed that it re- 
ceived significant quantities of gold. 

The suspicion is that the gold came 
from the looted reserves of the Belgian 
and Dutch central banks after their coun- 
tries were overran by German forces at 


the start of the war. There is also the 
qaestion of what happened to wealth 
stolen from concentration camp victims 
and melted down by the Nazi regime. 

The central bank announced . in 
December that it had asked an economic 
historian, Joaqirim Costa Leite, to draw 
up a report on the bank's dealings dur- 
ing the war years. But it set no deadline 
for the study and said it would have to 
stick rigidly to tight bank secrecy laws. 

The move was criticized as being too 
little and too slow, particularly by the 
Nazi-hunting Simon Wiesenthal Cen- 
ter, which pressed the bank to throw 
open its archives to. more investigators. 

V; ^ l, (Outers, AP)^ 


Kohl Seeks Deal 
Over Tax Reforms 

BONN Chancellor Helmut 

Kohl will meet with foe opposition 
leader, Oskar Lafontatne, on 
Monday for talks that could make 
or break coalition tax reforms 
aimed at beating record unemploy- 
ment and readying Germany for 
European economic and monetary 

Shaken by January, s nalf-ratl- 
lion surge in unemployment to 4.7 
million — foe highest since 1933 

both sides say they ate ready to 

end a standoff and search for a 
quick deal to aven long and bitter 
wrangling in Parliament 

But, with a general election 
looming in 1998, it remains unclear 
how far foe Social Democrat lead- 
er Mr- Lafontaine, will go to meet 
Finance Minister Tbeo Wai gel’s 
goal of cutting 30 billion Deutsche 
Sharks ($17.8 bfilion) in taxes. Al- 
though no. breakthroughs are ex- 
pected at Monday's talks, compro- 
mises should be easy to reach on a 
bottom rate for income tax and on 
cutting corporate taxes. ( Reuters ) 

Danish Politician 
Quits Leadership 

COPENHAGEN — Hans En- 
gelL tbe leader of the Conservative 
Party and widely seen as a can- 
didate for prime minister, resigned 
Friday after admitting to driving 
while intoxicated. 

Mir. Engell.48, was driving home 
from a dinner party early Thursday 
when he crashed on a highway 
north of Copenhagen. Tbe police 
said they found his blood-alcohol 
level to be 0.137 percent; foe legal 
limit in Denmark is 0.08 percent 

No criminal charges will be filed 
against Mr. EngeU. who retains his 
seat in Parliament and his parlia- 
mentary immunity. (AP) 

Turkey to Deport 
70,000 Bulgarians 

ANKARA — Turkey is plan-’ 
ning to deport tens of thousands of 
Bulgarians whose visas have ex- 
pired, an Interior Ministry official 
said Friday. 

The official said the directive 
concerned about 70,000 Bulgari- 
ans, but a security official directly 
involved in foe directive refused to 
give any figure. 

The official said Turkey had 
agreed to give citizenship to ethnic 
Tuits from Bulgaria in 1989. This 
lasted until 1993. The large number 
of arrivals after that date made It 
impossible to ignore foe breaching 
of that rule, he said, (Reuters) 


NATO Beefs Up Patrols in Mostar in Reply to Attack 



Reuters 

SARAJEVO. Bosnia-Herzegovina 
— Five Spanish NATO peacekeepers 
escaped injury when their armored 
vehicle was hit by on anti-tank rocket in 
a Croat sector of Mostar overnight, a 
NATO spokesman said Friday. 

“It is a blatant challenge to us.” said 
Major Tony While of foe NATO-led 
Stabilization Force. “We will take 
whatever action is necessary to remove 
a potential threat.” 

He added that NATO “responded to 
the attack by deploying a quick-reaction 
force to the scene, and our presence in 
foe area has been substantially in- 
creased, with increased patrols.” 

The response team failed to find foe 
attackers but recovered two used rocket- 
launcher canisters near the spot where 


foe vehicle was hit. Mostar was a scene 
of bitter Muslim-Croaf fighting in 1993 
that left foe city divided into hostile 
sectors. 

The United Nations said Friday that 
Muslims in foe northern Bosnian Seth 
town of Teslic and in the Croat sector of 
Mostar were being pressured to leave 
through a campaign of harassment and 
verbal intimidation. 

“We had seven to eight cases of 
intimidation in Teslic in the past two 
weeks, which involve harassment and 
burning of haystacks.” said a UN 
spokesman, Alex Ivanko. 

Most of Teslic 's Muslim and Croat 
residents were expelled during tbe 
course of the 43-month war. 

Mr. Ivanko said the UN in Teslic 
learned Thursday about the kidnapping 


of a Muslim man by two uniformed 
Serbs. 

The UN international police tracked 
the man down in Serbian police custody, 
where he had been charged with 
‘‘‘shouting Muslim propaganda while 
befog drunk,” 

“We believe that this is absolutely 
unacceptable — that foe minorities are 
once again being pressured to leave foe 
Teslic area,” Mr. Ivanko said. 

In Mostar. a Muslim woman com- 
plained to UN police that she was re- 
ceiving threatening phone calls pres- 
suring her to leave her apartment in tbe 
Croatian part of town. She was expelled 
from her apartment Feb. 1 0 but returned 
six days later with the help of inter- 
national organizations. 

Fighting m Bosnia ended with a U.S.- 


brokered peace agreement in December 
1995, but Serb and Croat nationalists 
have since continued the policy of cre- 
ating ethnically segregated areas, up- 
rooting hundreds of people. 

The UN estimates that about 250,000 
people have returned to their homes, but 
mainly to areas where they form a ma- 
jority. 

Minority returns have not been sig- 
nificant. 

Kris Janowski, spokesman for the 
UN High Commissioner for Refugees, 
said living conditions for non-Serbs in 
foe Bosnian Serb part of the country 
were very difficult 

“We had a wave of expulsions from 
Teslic and Banja Luka last summer, 
when about 100 people were expelled 
from Teslic alone,’ ’ he said. 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Inietdcnomindliorul & 
EvarvjrtBal SokJjv Sen** 1000 am & 
l ' 36 am.- Kid* Welcome. De 
Cuw rauai j S ArnsJordam tote 020- 
EMI 2 oi 0200451 653 

FRANCE /TOULOUSE 

HOPE INTERNATIONAL CHURCH 
iEvar»*?«aD A. od a? Pfcrac. Cctonwer 
Sunday service. 0 30 pm Tel.: 
05 C2 74 IT 56 

FRENCH RIVIERA/ COTE D'AZUR 

NICE: Holy Tnnily I Anglican), 11 rue 
Qufla.SJi 11. VENCE: Si Hut*, 1.22.JV 

Br^risnco. 9am TH.3304SO87 TSea 

MONTE CARLO 

MONACO CHRISTIAN FELLOWSHIP 

WoraJnp Service. Sundays: II a.m. 
P. ?up Lflms Noijry, Mome Carlo. 
Trt IT7 l .G1fc56-»7 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH Ev.trojehca/ fttte Befcevmg 
rennees n Errttfi 4.30 pm. Sundays X 
Enhu£<rSr 10 IU2 ‘ttttroslenar.l 1033) 
850*17 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHUHCH - An 
cvangcbcal « me wesemsubute. 
all aru welcome. 9-45 First Service 
concurrent win Sunday School. ti:00 
Sneorti Service wsft Oraren's Church. 
French Smvro 6 30 pm 56. roc ties 
Bans-fti«yns. 92500 Ruod-Mafcnai&cn 
F aric. caSOl 4751 29 62 

HOPE INTERNATIONAL. CHURCH 
Hotel Oncn at PanMa-Oetense. 8 tta. oe 
f*Miy UtasteJ Sundays 980 am Rev. 
Douqlas Miller. Pastor. Tel.. 
01 43 33 04 06 Metro 1 to ta Defense 
EacLvtxfe. 

SAINT JOSEPH'S CHURCH (Roman 
Cdfftfci mass w English $ai 6X1 pm. 
Sun 945- M 00 am 12,15. 6'3fl pm 
50 avenue Hoc he. Pans 8th Tel. 
0! 422728W. Mn CJutedaG** ■ EWte 

TOKYO 

ST. PAUL NTEMATIONAL LUTHERAN 

CHURCH, itnr Idsbxto St: Td 3261- 
3740 W-.ryis Senxc MO am Sundays 

TOKYO UMON CHURCH, near Qrrwosantti 
Subvoy Sti hi 3004J047. ttrtrffcSmces 
Sunday ■ fi 30 4 II OQ am . 55 01 9 *5 am 


SWITZERLAND 

BASEL CHRISTIAN FELLOWSHIP 
Engiish-SpeaJdng ixxi-derxjrninabanal 
Tel. +41 61 302 1674. StnJays 10:30 
MMoro Stiasso 13. 0+4056 Basel, 

ZUlUCH-SWtTZEItlANO 

ENGUSH-SPEA KING CATHOLIC 
MISSION; Si. Anton Church. 
MtrwvasiraOe 63 Sunday Mas& 8:30 
a-m. a 11:30 am. Services held m me 
aypl of SL Anton Chutoh. 


THE EPISCOPAL CHURCHES 
OF EUROPE (AngScan) 


BRUSSEtS/WATBUOO 

ALL SANTS' CHURCH. 1st Sun. 9 ft 
11:15 am Ho*y Eucharist wffi ChMren's 
Chapel at 11. JS Al after Sundays- 11.-15 
am. Holy Buchans* and Sunday School 
563 Chaussde de Louvain, Ohain, 
Bdsnrn. Tel 332 38*3556. 

WIESBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY. Sun. 10 a.m. 
Famiy Euchansl. Frankfurter Strasse 3. 
Wiesbaden. Germany. Tel.: 
49G1 130.66.74. 


WATERLOO 

WATERLOO BAPTIST FELLOWSMP 
Sun, 19130 at Swedish Church, across 
from MacDonalds. TeL ICE) 3S3 1 585. 

ZURICH - SWITZERLAND 

LB.C of Zurich, Gheistrasse 31, 8803 
RuschBcon. Worship Services Sunday 
mornings 1030 TeL 14810018. 


ASSOC OF INTL 
OiUROCS 


PARIS and SUBURBS 

THE AMERICAN CATHEDRAL OF HE 
HOLYTRMTY, Sut 9 & 11 am. 1045 
a.m. Sunday School for children and 
Nursery care. Third Sunday 5 pm. 
Evensong. 23. avenue George V. 
Pans 75008. TeL; 33-01 53 23 W 00. 
Meter George V or Alma Marceai 

FLORENCE 

ST. JAMES* CHURCH Sun. 9 am Rce I 
& 11 am. Rite n Via Bernardo RuoeU a 
50123. Florence. Italy. TeL: 3955 29 44 17 

FRANKFURT 

CHURCH OF CHRIST THE XING 
(EpiscopaVAnghcanJ Sun. Hedy 
Communal 9 & 11 am. Sutiay School 
and Nusery 10.45 am. Sebastian Rfe 
a 22. 60323 Ffaridtn Gemnany, U1. 2. 
3MqueWUteaTet 4969 55 01 84. 

GENEVA 

EMMANUEL CHURCH. 1st & &d Sun. 
10 am Euchanst 2nd & 4fri Sut Marina 
ftayer. aruectoMortfnuc. 1201 Ganna. 
SMtariand TeL 41/22 732 80 7a 

MUNICH 

THE CHURCH OF THE ASCENSION, 
Sun. 1 1 45 a.m. Holy Euchansl and 
Suwby SchooL Nursery Gan? p ro d ded 
Seyborharasse 4. 81545 Minch (Her- 

taingj. Gomany.TeL 49B964B1 8S 

ROME 

ST. PAUL'S WTTHM-THE WALLS, Sun. 
800 am Holy Euchansl ftte 1 1030 am. 
Choral Euchansl Fide II; 10:30 a.m. 
Chi^SdiooltorchMwftNuiseyGW 
provided, t pm Spams* Euctanst Via 
Napoft sa. 00184 Home TeL- 3^6488 
3339 IX 396 474 3568 


EUROPEAN 

BAPTIST CONVBmON 


BERLIN 

I.B.C., BERLIN. Rothenbura Str. 13, 
<Slegliu). Sunday. BUe study 10.45. 
worsmp Sendee 12.00 noon. Charles 
Warlord, pastor. TeL 030-774-4670. 

BREMEN 

LBXL. Hohenksheste. Hennam-Bosa-Str. 
Worship Sun. 17.00, Pastor telephone: 
05791 -12877. 

BUCHAREST 

LB.C* Shada Popa Rusu 22. 3.00 pm. 
Coma Pastor Wes Kemper, Tel 3123660 

BUDAPEST 

LB.C.. meets at Modes Zsigmond 
Gmrmazun. Tomkvesz ul 46-54, Sun. 
1300 Tet 250-3032. 

BULGAR1A 

L&C, World Trade Center, 36, Drahan 
Tzantov BJvd, Worship 1 1:00. James 
Dii®. PBSIor. TeL 663 666. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSW, Ev.-fiafachfichs GemeMe. 
Sodenenar. 11-18, 83150 Sad Hambum. 
Sunday Worship. Nursery S Sf 
1 120 am WcHMeefc minisries. Pastor 
MLwey. CaLFax 06173-6Z72& 
BETHEL LB.C. Am Dachsberg 92 
Wotahp Sun. n OO am. and 
600 pm. TeL: 069-549559. 

HOLLAND 

THNfTY NIERNAUQNAL rtviesyou to 
aChrtsI oentered feflowship. Services 
900 aid 1020 am Btooncanplaan 54, 
Wfassenaar 070-517-8Q&4 nursery pmv. 

MCE - FRANCE 

LB^. 13 rue Vernier, English service, 

PRAGUE 

LB- FELLOWSHIP, Vtnohradska * 66, 
Pra^jea Sut nixj. TeL- (02J311 7974. 


BERLIN 

AMERICAN CHURCH M BERLH. cor. 
ctf Cby ASee & Postfamer Ste, SB. MO 
am. Worship 1 1 am. TeL 0306132021. 

FRANKFURT 

TRU NITY LU THERAN CT UHCH, 
GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Verdaina Sunday worship 930. h German 
1100 in En^shTefc (cKj 3105089. 

JERUSALEM 

LUTHERAN CHURCH of the Redeem*. 
Old C»y. Muiiston Rd. EngWl worship Sun. 
9am. Alaraweboms. TeL- £22} 6281-08. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship 11:00 am. 65. Ouai tfOisay. 
Paris 7. Bus 63 at door. Metro Alma- 
Mweauorlnvalctos. 

VIENNA 

VIENNA COMMUNITY CHURCH. 
Sunday worship in EngEsh 1130 A.M.. 
Sunday school, rusery, international, a t 
denomnations Manama Oa nu d i eerg B sse 
16, Vienna 1. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH English speaking, worship 
service, Sunday School & Nursery, 
Sundays nso am, Scharunengesse 25. 
TCL (01) 2825525- 


UOTARlANUtflVBt&AUST 


UNITARIAN IffOVERSALETr H3JLOW- 
SHF OF PAMS tovtes you 1o our Sudey 
Feb. 23rd service lead by Rev. HI Cri St 
Maries Unitarian. Erfnburgh. (2 noon. 
Foyer de TAme, 7bis. rue du Pasteur 
Wagner. 1 ie. M° Bastille. Religious 
education for fco ns/ch fl ctian. CMU cam. 
Merfiration and spiritual gmwlh groups. 
Sodalactivties. Cat 01 3080753. 


Eurotunnel Is Said to Reject Safely Advice 


The Associated Press 

PARIS — The Channel Tunnel could 
resume truck transport by April, but the 
operators may compromise on fire 
safety measures to cut costs, according 
to a confidential report cited in a news- 
paper Friday. Eight people 

Eurotunnel rejected the suggestion of inhalation alter 
safety specialists to put trucks in fire- tbe freight cars 


proofed cars instead of open ones, tbe 
French daily Le Figaro reported. The 
decision was contained in a document 
submitted to the Channel Tunnel safety 
authorities this week, foe newspaper 
said. Eurotunnel refused to comment 
tie were treated for smoke 
inhalation after a fire broke out in one of 
the freight cars Nov. 19. 
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Forecast for Sunday through Tuesday, as provided by AccuWeather, Asia 



North America 
A norm «iU bring a coal 
ran to Houston ana now 
O rteans late Sunday into 
Monday and m Altana bae 
Monday inis Tuesday. 
Cold in Daheit and Chea- 
go Sunday through Tues- 
day. hut with no major 
sJorminosa Sunshine 
thowdoys in S&uUe and 
Vancouver. 


Europe 

Unstinted, but mid across 
northern Europe Sunday 
through Tuesday os a 
series d stoma bring rahy 
episodes and times al 
gusty winds from London 
to Amsterdam to Copen- 
hagen and Berlin. Sun- 
shine most of that uma in 
Madrid and Roma Show, 
era, windy and cool in Tet 
Aw Sunday. 


Asia 

After cold weadwr Satur- 
day. Sunday and Monday 

■si be mMsr wtth sunshine 
to Tokyo and Osaka. Rain 
Sunday into Monday In 
Shanghai, and rain could 
■novo into Seoul tale Mon- 
day or Tuesday. Warm In 
Hong Kong Sunday 
through Tuesday with 
wwa of clouds and sun- 
shine each day. 


North America 
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TRAVEL UPDATE 

Paw Trains Install j 
New Security Devices 

PARIS (Reuters) — Two montits after 
four people died in a Paris train bombing 
underground, French transport officials, 
announced steps Friday to guard against 
further attacks on commute rs. 

Officials said they had. begun to in- 
stall devices on ail HER commuter ex- 
press trains in the Paris area to prevent 
people from slipping under the seats any 
bags or packages that might contain 
bombs. 

Since 1995, three commuter trains 
have been hit by bombings attributed to 
Algerian Muslim extremists. 

Stewards of Lebanon’s national car- 
rier, Middle East Airlines, will hold a 24- . 
hour strike Sunday over pay demands, f 
their union said Friday. (Reuters) 

The Budapest Metro, opened in 
1 896. plans to add a new subway line in 
2003 linking the city’s eastern Pest side 
with Buda to the west (AFP) 

Correction 

The home state of the U.S. Senate 
majority leader, Trent Lott, was misid- 
entified in an article Feb. 13. He is frbin 
Mississippi 
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POLITICAL NOTES 
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Fears About a Sex Criminal Turn to Reality in Florida 


By Mireya Navarro 

New York Times Service 


TAMPA, Rorida — Some of his 
neighbors said they almost believed 
Lawrence Singleton when he claimed 
to have been framed for the rape and 
mutilation of a California teenager 
nearly two decades ago. a crime that 
made him a figure of nationwide in- 
famy. Others, who have known him 
from childhood, maintain^ } 
whether he had been framed or not, 
people could always change. 

So when Mr. Singleton made his 
way back here to his hometown in 
1988 after his release from a Cali- 
fornia prison and settled last year in 
his old neighborhood, he was even- 
tually accepted, although some 
mothers watched their children 
V more dosely and some husbands 
kept closer track of their wives. 

“We were scared of him at first,” 
said his next-door neighbor. Tom 
Bennett.'* * But every day he'd talk to 
you; he’d cook steaks and bring 
them to you. He fixed up his prop- 
erty really good. He was the neigh- 


bor you dream of . I started to believe 
him; Maybe he was framed.” 

But Mr. Singleton, 69, was ar- 
rested Wednesday night and 
charged with first-degree murder hi 
the stabbing of a prostitute inside tas 
renovated single-story wooden 
home, the house that twvt made, his 
neighborhood proud. 

Now Mr. Bennett, like others on 
Mr. Singleton’s street in that work- 
ing-class neighborhood, is saying 
that the California authorities 
should never have released him. 

Mr. Singleton was convicted in 
1979 of raping a 15-year-old hitch- 
hiker near Modesto, California, us- 
ing an ax to chop off her forearms 
and leaving her to die.ar the side of a 
road. The girl. Mary Vincent, sur- 
vived. and testified at his triaL 

Sentenced to 14 years and four 
months in prison, then the maximum 
punishment, Mr. Singleton was 
freed on parole after eight years be- 
cause of good behavior and his par- 
ticipation in a work-study program. 
That was in 1987, and the nation*! 
notoriety he had acquired resurfaced 


as one California community after 
another protested parole officials* 
efforts to relocate him there. 

Mr. Singleton was finally forced to 
live in a mobile bon* on the grounds 
of San Quentin prison unt3 the end of 
his parole, in 1988, when he returned 
to this western Florida city. 

His arrest here came barely three 
weeks after neighbors pulled Mr. 
Singleton from his van as he attempt- 
ed suicide by breathing .the van’s 
exhaust through a dryer hose he had 
attached to the tailpipe. He then spenr 
about a week in psychiatric custody. 

“He told me he was feeling sorry 
for himself,” Mr. Bennett said, 
adding that Mr. Singleton had of- 
fered nothing more by way of ex- 
planation. 

Hillsborough Count/ sheriffs of- 
ficials reported that a man who had 
dose some renovation work for Mr. 
Singleton had dropped by his house 
and heard a commotion inside. Peer- 
ing in, die officials said, the man saw 
a naked Mr. Singleton in the living 
room, choking and punching a nude 
an as she cried for help. 


woman 


A deputy who responded to the 
renovator’s 91 1 call said Mr. 
Singleton had blood on bis shirt 
when he answered his door. The 
woman was dead. 

The victim was identified as Rox- 
anne Hayes, 31. a Tampa resident 
and mother of three children. She 
had a record of 99 arrests since. 
1986, more than a third of them for 
prostitution but some on charges of 
grand theft and cocaine possession. 

Thai the dream neighbor has 
seemingly turned into a nightmare 
comes as no surprise to the California 
prosecutor who sent Mr. Singleton to 
prison for attempted murder, kidnap- 
ping, rape, sodomy, oral copulation, 
aggravated mayhem and the use of an 
ax to cause great bodily harm. 

“I’m not going to say he's Han- 
nibal Lector, but once a guy like that 
has a certain bent he follows it the 
rest of his life,” said Donald Stahl, 
who retired last year as the Stanislaus 
County district attorney. “This guy 
has a personality dial's bent in the 
direction of going after women.” 
The case that Mr. Stahl prose- 


cuted helped galvanize the move- 
ment for tougher sentences in many 
stales. In California, the legislature 
has increased the mandatory terms 
for most violent crimes, and as a 
result Mr. Singleton would now face 
a life sentence for (he kind of attack 
he was convicted of. said a De- 
partment of Corrections official. 

Some criminologists who spe- 
cialize in sex crimes caution that Mr. 
Singleton is in ways an anomaly. 
They maintain that sex offenders are 
very much in need of treatment, not 
harsher punishment, and say only a 
small minority commit murder. 

The Tampa murder sent shudders 
through the string of Northern Cali- 
fornia towns that, one by one. fougtn 
to keep Mr. Singleton out after his 
release on parole 10 years ago. 

The killing "could have hap- 
pened here." said Dale Vassey of 
Rodeo, a town about 20 miles (30 
kilometers) northeast of San Fran- 
cisco where protests once kepi Mr. 
Singleton away. “It just goes to 
show it’s a good thing they did run 
him out of town." 




No Retrial for King’s Killer 

But Court Agrees to Ask for New Tests on Bullet 


By B. Drummond Ayres Jr. 

New York Times Service 


MEMPHIS, Tennessee — James Earl 
Ray's lawyers have returned to court with 
their eighth request that he be given a new 
trial in the murder of Martin Luther King Jr. 
— this time with a new ally, Mr. King's 
widow, Coretta Scott King. 

They were not granted their plea 
Thursday either, despite a warning that time 
was running out for Mr. Ray, who is crit- 
ically ill with a liver ailment But the judge 
did agree to ask an appeals court to rule on 
whether new tests should be conducted mi 
the bullet that killed Mr. King to determine 
whether it was fired from a recovered rifle 
that bore Mr. Ray's fingerprints. 

Judge Joseph Brown of Shelby County 
Criminal Court said that in his judgment, 
the new tests, involving new technology, 
were “theoretically capable" of shedding 
new light and reopening the case. 

Mrs. King, speaking after years of si- 
lence about Mr. Ray's legal maneuvering, 
took the stand Thursday morning, and ac- 
knowledging the incongruity of her ap- 
pearance on his behalf, said, “We call for 
the trial that never happened.” 

Then, her voice urgent and cracking with 
emotion, she warned that “the tragedy 
would be compounded” should Mr. Ray go 
to his grave without being pressed one final 


time in court to tell all he knows about what 
happened just down the street at die Lor- 
raine Motel on April 4, 1968. 

In the name of justice, brotherhood and 
closure, she went on, Mr. Ray’s request for 
a trial should be granted so dun “die nation 
will know that justice has run its course in 
one of the most important crimes in Amer- 
ican history.*’ 

In any event, she argued, a trial would be 
a psychic purgative for the nation, an op- 
portunity not only to seek answers to a 29- 
year-old crime puzzle but also to explore die 
nature of the racism that led to that crime. 

Mis. King said iter family had tried for 
years to steer clear of Mr. Ray’s appeals, 
especially after he recanted his confession. 
Afterward, be pleaded guilty and was sen- 
tenced to 99 years without a full trial. 

But Mrs. King said that now. with Mr. 
Ray near death and many questions about 
her husband’s assassination still un- 
answered, the Kipg family decided to join 
in the effort to have a full trial scheduled. 

As the court session ended. Judge Brown 
told Mr. Ray’s lawyers and the Kings that 
he could not order a new trial because the 
hearing Thursday technically concerned 
only whether new tests should be ordered 
on the bullet that felled Mr. King. 

When Mr. Ray recantedhis confession, he 
insisted tests of the bullet would prove it did 
not come from any gun ever in his hands. 


U.S. Says Rudder Fault Makes 
737s Riskier Than Other Jets 


Away From Politics 

• NBC television will devote three and a half 
hours during a crucial ratings period to present 
“Schindlers List’* without commercials, 
made possible by a decision of Ford Motor Co. 
to become the exclusive sponsor of the black- 
and-white film about the Holocaust- (NYT) 

• The space shuttle Discovery touched down 

at Kennedy Space Center in Florida, ending a 
10-day mission to refurbish the Hubble space 
telescope. (Reuters) 

• The U.S. Air Force's first female bomber 


pilot frees a dishonorable discharge an adul- 
tery charges. First Lieutenant Kelly Flinn 
frees a court-martial bearing, said Mmot Air 
Force Bdse in North Dakota. (AP) 

•The Adelphi University president, Peter 
Diamandopoulos, attacked for getting 
$837,000 m salary and benefits in 1 995, was 
fired by the new trustees of the private New 
York school- (AP) 

• Authorities locked down the largest New 
Mexkoprison, in Santa Fe. and found a 30-foot 
(9-meter) tunnel in the basement after inform- 
ants reported that inmates planned to riot and 
“stab as many people as possible.” (AP) 


By Matthew L. Wald 

Nor York Tima Service 

WASHINGTON — Tbe 
Boeing 737, the most popular 
airliner in history, is less safe 
than other airliners because 
tbe failure of a single valve, 
tbe one that controls die rud- 
der. can cause it to crash, ac- 
cording to die National 
Transportation Safety Board. 

But tbe board stopped short 
of grounding the planes, or 
declaring diem unsafe. Inves- 
tigators have noted that failure 
of the valve is rare, and recent 
changes in operating proce- 
dures by the airlines could 
compensate for the problem. 

Boeing Co. and the Federal 
Aviation Administration 
promptly disagreed that the 
plane was less airworthy than 
others. A Boeing spokes- 
woman called it “absolutely ” 
safe, and the aviation agency 
has called the 737’s safety re- 
cord “very good” compared 
with other airliners. 

Only last month, in a de- 
cision announced by Vice 
President AI Gore, the agency 
said it planned to propose re- 
placing the valves. That pro- 
posal has not officially been 
made, however, because Boe- 
ing is still designing the re- 
placement valves. • 

In the meantime the airlines, 
under orders from the agency, 
have been making changes in 
their emergency manuals and 
instructing their pilots about 
how to react to the valve prob- 
lem should h occur. 

Although the safety board 
did not say so explicitly, its 
conclusions about die rudder 
valve, contained in a 1 0-page 


letter to the aviation agency, 
makes it clear that it believes 
it has solved the mystery of 
two 737 crashes: in Pitts- 
burgh in 1994 and in Col- 
orado Springs in 199 1 ; a total 
of 155 people were killed. 

Safety investigators have 
long suspected that unusual 
rudder malfunctions were re- 
sponsible for the crashes. 

Tbe board's letter also said 
that if Boeing were applying 
today for permission to sell the 
plane, the request would not 
be approved because the 737 is 
in violation erf a fundamental 
design criteria: dial no single 
failure be capable of causing a 
crash unless the failure is “ex- 
tremely improbable.” 

The safety board said the 
valve could jam and then re- 
verse, causing the rudder to 
move in the opposite direction 
commanded by the pilot. As a 
result, pilots react in a way 
that exacerbates the problem, 
rather than corrects it 

These failures "can no 
longer be considered an ex- 
tremely improbable or an ex- 
tremely remote event and 
thus raise serious questions 
about the validity of the cer- 
tification of the existing B- 
737,” the safety board said. 

Asked whether 737s were 
safe and whether he would fly 
on one. Ted Lopaikiewicz, a 
board spokesman, said its 
statement would have to speak 
for itself. He also said its five 


members had approved the re- 
port and decided not to issue 
further statements. 

The safety board does not 
regulate, only recommend. 
But it is extremely influential. 

The Federal Aviation Ad- 
ministration, which is in 
charge of safety but Ls also 
supposed to balance new 
rules against additional costs, 
said it believed the chance of 
a jam and reversal was, in 
fact, extremely remote, and 
that the steps it was taking 
would compensate for the 
mechanical problem presen- 
ted by tbe rudder valves. 

Thomas McSweeny, the 
agency's director of aircraft 
certification, said: “We be- 
lieve the redder system is 
commensurate with that level 
of safety on every other air- 
plane out there.” 

An intensive study of the 
737 by the aviation agency in 
May 1995 counted 55 acci- 
dents in which 737s were des- 
troyed since the plane first 
began flying in 1967. Given 
the 737's popularity, the re- 
port said, the rate of crashes 
was "one of the best safety 
records in the fleet of trans- 
port category airplanes.” 

The safety board's letter 
was unusually sharp in its 
wording, however, asserting 
that the 737’s rudder system 
“does not provide the same 
level of safety as on similar 
transport -category airplanes.” 


A Tree Bide' for Republicans? 

WASHINGTON — When President Bill Clinton an- 
nounced last month that the Democratic National Com- 
mittee would no longer accept contributions from Amer- 
ican subsidiaries of foreign companies, he bristled at the 
Republicans' reluctance to join in that pledge. 

“They raise more foreign money.” Mr. Clinton said, 
somewhat bitterly. "They raise more money in big con- 
tributions. And we take all the heat. It's a free ride.” 

At least with respect to his “foreign money” arith- 
metic. die president was right. Analysis of the latest data 
filed by the parties with the federal Election Commission 
shows that in the 1995-96 cycle, the Republicans' national 
committee and their Senate and House campaign com- 
mittees raised a total of S4.4 million — compared with $4 
million raised by the counterpart Democratic committees 
— from foreign companies' U.S. subsidiaries, like Joseph 
E. Seagram & Sons Inc.. Sony Corp. of America, Toyota 
Motor Sales USA and Nesile USA Inc. 

Bui the Democrats have had to return iur more donations 
than the Republicans, because some of them wen; sus- 
pected of having come not from foreign companies' U.S. 
subsidiaries or from foreign nationals living legally in the 
United States — which are allowed by campaign law — 
but directly from foreign contributors — which an? not 

The Democrats returned a total of SI .6 million in such 
money, S 949300 of which was contributed in the 1 995-96 
cycle, the rest in the previous cycle. The Republicans, on 
the other hand, have had to return only a single. $ 1 5,000 
check, from a Canadian ethanol company. " f A : 1T/ 

White House Adds to Its Payroll 

WASHINGTON — Faced with a barrage of questions 
and embarrassing revelations about political fund-rais- 
ing. the White House has said char it will end the practice 
under which some of its employees are paid by the 
Democratic National Committee. 

“Frankly, it's not worth the hassle,” the White Hou>e 
press secretaiy. Michael McCuny. said Thursday in 
explaining the change. 

Mr. McCuny said the White House chief of staff. 
Erskine Bowles, had decided to shift the aides to the 
White House payroll after President Clinton ordered a 
review of the practice. 

Mr. McCuny said he thought that four White House 
aides were now’ on the Democrats' payroll, and that about 
20 altogether had fallen into that category since Mr. 
Clinton took office in J 993. 

Mr. McCurry produced legal memorandums sent to the 
White House by the Justice Department in 1982 and in 
1987. when Ronald Reagan was president, declaring that 
it was legal for the White House to employ aides whose 
salaries were paid bv political committees. 

The problem faced by the Clinton White House was not 
one of legality but of appearance. (A' IT) 


Quote / Unquote 


William D. Rollnick, a retired executive from South 
Florida, describing a fund-raising coffee at the White 
House with President Clinton: “He is a great listener. 
You feel like. wow. he may not use anything with ni\ 
opinion, but at least he is writing it down.” \LAT\ 
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Suzv Menkes 
Fashion Editor 


Some Like It Haute 
Divine Madness 
Ethereal Visions 
Fantastic Fabrics 

If you missed it in the !HT, look for it 
on our site on the World Wide Web: 


http://www.iht.com 


SOUND EFECTS, By Nancy Nicholson Jotine 


ACROSS 

I Erect 

8 "Casablanca'' 
role 

10 Legend a g. 

15 Winston 

Churchill's “ 

Country 

19 vmert nroor 

20 Distress 

21 Signals are used 
to switch (hem 

22 Leader of 
philosophical 
scep tic ism 

23 What a tipsy 
actor does? 

28 Pries s' 
vestments 

27 Sets formed 
dramas 

28 “Video 
Companion" 
author 

29 Pool 

30 Reine's spouse 

32 Year in 
Claudius's reign 

33 Wallace of ‘E-T. 


34 like 20- Across, 
often 

35 It may drip 
38 Brought about 
38 Whatasweet 

tooth demands? 

41 Words with hole 
or two 

42 Commercial 
thorough fare 

45 "Gunsmoke" 
bartender 

46 Mme-. in Madrid 

47 Nuts 

48 “On Broadway* 
co-writer 
Cynthia 

49 Social cumber's 
goal 

52 loose overcoat 
55 Like the 

Archbishop of 
York 

57 Codeword 
59 Plenty 
GO Yup's alternative 
61 Aisle? 

65 Some are holy 
68 Access 


70 Work done on 
the premises? 

71 Bnndwayhtt 
subtitled “A 
Musical Arabian 





***** 

HOTEL MBTROPOLE 
GENEVE 

A PRIVILEGED PLACEI 
34, quoi G&ifratGjaon 1211 Ganew 

laL: Ml-221 318 32 00 

Fox: Ul-22) 318 33 00 


72 kalian auto 
maker Bugaui 

73 Had one's foot m 
the door? 

78 Prefix with 
sphere 

77 "thirty- 
somathing" 
actor 

78 Soria) addition 

79 Disney World 
' transport 

81 Wingdings 
83 “Love Affair” 
star, 1994 

88 Der 

(Adenauer) 

87 Striker's ay 

89 “The Crying .. 
Game' star 

91 Student datum. 

92 Fools 

S3 200 milligrams 
95 San Diego Zoo 
attraction? 

100 Conquered 
quickly 

102 Heel fleet? 

193 Deep blue 
104 NobeHst 

Hammaiskjdtd 
197 Maria, for one 

108 Listen der 

109 Constrain 

110 Rush 

111 Lownote 

112 Biring 

114 Gobgs-onatthe 
church fair? 
118 “ b Douce” 

119 Had dinner 
delivered 

120 Like one side of 
aship. 

121 Laertes and 
Ophelia 

122 They, in Trieste 

123 Nashville 

(BCs pop group) 

124 Trade cenier 

125 Anonuevn time 
DOWN 

1 Enticed, with 

“in" 

2 Dean Martin 
topic 

3 Taken 

4 Roger de 

Coveriey 
(country dance) 

5 Abated 

6 FHp 

7 Emulated 
GreoriioMarx 

g Miro compatriot 
9 Holly Hunter io 
“Tbe Piano" 

10 
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11 Plains femfly 

12 Cycle starter 

13 Payback 

14 Luxury car 

Martin 

15 “Gotcha!” 

18 Offerings at a 

downscale 

eatery? 

17 Encompassing 

18 lives 

24 They go to waist 

25 Spurts of activity 

31 Uganda’s Amin 
35 “■ was# 

conning 
hunter*: Genesis 

37 Relaxes 

38 Nursery rhyme 

giri 

39 U, zone 

40 Veridicaliiy 

42 Classic 
Gershwin song 

43 Landlord's need 

44 Government 

fashion decree? 

49 Summer needs 

50 Mai— 

51 Dr’s go-with 

53 Sibling up . 

54 CftyWSWoT 
Milano 


56 European airline 

57 p face fora 
throne 

58 Problem fora 
suited-up tfivef? 

62 " .Tfctroel 

have gone here 
and mere’: 

Shak. 

S3 Preoccupied 
64 Tour organizer, 
for short 

66 Enumerate 

67 Wraps ■ 

69 Sports car 

feature 

73 Having learned 
a lesson 

74 Japan's largest 
lake 

75 Wailing period, 
seemingly 

80 Tabula : — 

82 Curtail 

83 Persiflage 

84 Easter features 

85 Freudian 

87 FXML's Fata, 

e-e- 

88 Blini accom- 
paniments 


90 Forbear 

92 The House of 
the Spirits* 
author 

94 Sei halved 

96 Kurds and Turks 

97 Ice-Tor Easy-F 

98 Sulking 

99 Word for the 
diet-conscious 

191 In a box, m a way 


104 -Death. Be Not 
Proud’ poet 

105 Choler 

106 Artist's plaster 
110 Large hall 

1 13 kwon do 

1 15 Small section of 
a dictionary 

116 Country 

117 Coffer 
Woosnam 


Solution to Paolo of Feb. 15-16 



NORTH AMERICAN SUMMER CAMPS 


CAMP NASHOBA NORTH 

Co-Ed ages 7-15 in Raymond, Maine 
Olfere quality programs n waterskftng. sailing, windsurfing, theater, dance, arts, 
golf, horseback riding, tennis, canoe trips, uriktamess hiking, and lots morel Leam 
the Engtab language in fte USA. Wb meet campers al the Boston ahport Owing 

sWTfoM8t-tvnacampers.& a safe environment. ACAeccr&died. 4 and 8 weeks. 
For brochure 6 video contact TEL 50&48B4236 or FAX S0B-952r2442 
Nasttoba North. 140 Atohota R d, Uttftion. MA 01460 
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K, WtzW. PA to® Spod; PH 11451. 
TeL (717) 857-1401 


RED PINE 
GAMP FOR GIRLS 

60th Season. Personal attention to 
individual development of 
115sirts6-l6. Full waterfront, 
riding, iandsports& the arts. 

4 or 8 weeks. ACA accredited. g 
Write; His. Sarah RoUey K 

red pro camp roa tarns H 

P.O. Boa 00. Uimqna. *154548 or ft 
fta 715-356-1077 ILSJL ^ 


HIDDEN VALLEY CAMP • MAINE 


T SUPPORTIVE. NON-COMPETITIVE. BALANCE OF STRUCTURE AND FREE CHOICE/* 


INTERNATIONAL CAMP WADVENTURES PROGRAM 
Co-ed 8-13 » Co-ed 14-15 


IrdviduiHztij mention tor HM&ners n a 
peaceful farm-Hka smm Enjoy Fine Arts. 

Sports. Dance. Theater. Huang, uama and you Canoeing. 
Animal Cart Ml Bltung. Tennis. Hopes 
Cora Tops and more m a creative com 


From our base camp, we explore me Mame 
Nad Park, kayaking and mere vcm Quebec 


ten VaBey . 
Rafting. Mi 


Biking at Acatfla 


rngsi 

mundy on 300 acres with pool & pn- 
vme lake Unque. modern faculties 


ACA 

. ft®* 

C Faxr207- 


tCAacaaaeed Engfsn language lessons. Healthy dM. 27th year 4 S B week 
MecKassen. Oretfors, Woden VaBey Camp, Fraatom. ME 04B41. Pnone. arr 
207-340-5685 wwwJTttdenvaHeycampxom emmtftvcgmddwnraBeytampjoin J 


Cffy and oeer&y oronneot parts 
with a smas group of teens 
anc experienced staff. 


SB weeks 

304177 



OUTSTANDING 
RIDING PROGRAM 

32 Horses ‘Famt 
Friendy Mature Staff 
wademessi Canoe Trips 
SaSing* Full Sports* 93rd Year 
EngfcnTWoring*HorsaShow! 

Ghtoffoys 7-16 4orBawta 

Jade & Sadi Swan 
203-775-9855 • 203-740-7984 far 
Box SOI, Brookfield. CT. 0680* 


Friends Camp 
South China. Maine 

f ul if TTneHrn'Iel $SIM 0 f» 2 w«ki 
Unique BsocanpviMvc ee«p pngm 
ApsT-17. Qontar i nut-fr y Wfc 
eralM, ifcnau. aper*. »aur actfrUca, rod 


CbBdroi ef all Cri ifaa and raeta 
Son Morrta, Dnrfer 
PA Bos St 

tV.-Mro.Hl tmsUSA 
(2*7) VZWV7S 
nnsOl MThanUJIK 



I !M Roi.KJIIu. Uka C m* 
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TetFaa 

{9141793-1303 


met tui t hutwl 

ARMS TWUKttB MEET 
THE ULTIMA TE CAMP EXPERIENCE 

LinMaa tfcfe ■> lUake pnnn.ni * * 

m mo. tmm. rwasaacaann a of 
urx esTBMt unnm toner UK 
n Aaa Ww n me— In *1 Ini, 
fc.im at— IHh. »- »■ ibto| 



CAMPBOURNEDALE 

59 th YEAR FOR 
BOYS 7-15 
PLYMOUTH. MASS. 
ON C4PE COD 

ACTIVE, SXOWiG PttOCRAM 


• LigWcd Tennis & Basketbal Courts 

• Lighted BaBfiekis ■ Computers * Golf 

■ Trips to Martha's Vineyard & Nantucket 

• Whafe Watching • Waterskftng • Sailing 

• Windsurfing ■ Fishing • SCUBA • Rocketry 

• Indoor Gyms • Pro Soccer & Tennis Clinics 

■ ice Hockey, Roller Hockey & Rodarb lading 

AflNEGERSON 1U 508488-2634 Rn f50fl| 833-51B7 
Canp Bomiedde. TIP Way Rond, Wymomii,MA(g3B) 


SUMMER STUDY 

PENN^STATE 

EARN COLLEGE CREDIT 

At The Pennsylvania State University, U.SA 
• Princeton Review SAT Prep • Unparalleled Sports & Fun 
- Exciting ‘ Big Ten" Campus • Weekend Trips To 8 Colleges 

THE TOTAL PRE-COLLECIATE EXPERIENCE '!* 

For Brochures Call 1-516-424-1000 tor Inf 1 calls, 
1-800-666-2556 :o r U.S. calls. E-mail: Summrstudy@aol.ccm 
Website: http:/Aw;vv.surrimerstudy.com'siitTi!Tiersttidy 
Students From Across .America And Around The Word! 


FIND THE RIGHT CAMP THIS SUMMER 


Personalized Guidance & Referrals to 
the Finest Sleepaway Camps Worldwide 
General • Speciality • Academic • Travel 

Pampbtet Arailt&l e: How to Choose a Summer Gimp 
A FREE Service ol 

NATIONAL CAMP ASSOCIATION 

~A Recognized Authority on Summer Camp* 

212-645-0653 

U5.: 80fr96fvCAMP . FAX: 914-.4S+4S0I 
EMAIL: Inro^mntmcTxamp.on; 

6IO Fifth A vc - NY. NY • 10185 
IndoCy aupponnl ■ No Ittt to ny • ata 
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High-Tech 
Learning at 
its Best 


Window! 95 -* 1 1 
CADD Image 
Sports CfiRfcs 


Computer-Ed High-Tech Camps 
In Boston and San Francisco 

Internet & World Wide Web -* Build & Repair a PC 
Networking -IS RC Car* -IS Computer Arts A Graphics 
Processing ■* An fruition J t‘ Video Radio Recreation 

Tennis Lax eon* and Morel 


Call 1-617-933-7681 H “ca%s 

F 3X 1 - 617 - 933-3075 Trade Center Park 

Email: carr.p@computered.com 100 Sylvan Rd. 
URL: ivww.conipulered.com Woburn, MA OlSOl 


xned-o-lark 

30th par as ahen mfr e ACA tamp. 
Aits, dance, theater theme*, 
tessoos, hataes & Samas, 
culmaiyaiUL 


COED 11 TO 16 

YV,i5bin£Ton, Maine 


Uur warm comnumiy spun makes 
a «dcDme place far new canmcis. 
4. 6. 8 weeks. Tufeioa. S2.~Wmo. 

For brochure & video: 

J. Stager, U-aatnyK® ttafae 04S74 
&tnafl - -medaMAacadb. net 

*u 207-»846tt 
tatt^ggacdBhtkgn 


The Best little 
Camp in 
Massachusetts 


Camp Half Moon 

Over 25 activities on land & nan. 
Safe, sinewed, frimlv environment. 
Boys & girls 6-15. hhtlivc Program. 
Manor Staff. MCA Accredited. Riding. 
Team Sports. Ant. Tennis. Sailing. 
GytnnsUKs.Waterekiim. Swimming 
Overnight Camping and much ntiac. 
Brochure & Video on Request 
413 528 0920/Fax 4 13-5 2S -0941 
Bat llllt. CL RmTtnaon. MA 01230 
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Rebels Slow Offensive 
In Zaire as Talks Stall 

Guerrilla Leader Insists Mobutu Meet Him 


C. t^drJ N Ow Suff Fnwii Daprkkn 


CAPETOWN — South African and 
American officials pursued a diplo- 
matic effort Friday to end Zaire's civil 
war as rebels in fee east of die county 


said they were scaling down their ol 
fensive in light of negotiations. 

The Zairian government and rebel 
representatives did not meet, how- 
ever. and sources close to die ne- 
gotiations said progress was slow. 

“Things are happening, but if any- 
body is going to say anything it should 
be the Zairians, and I don't think that 
will be before very early next week," 
one African source said. 

Hie rebel leader. Laurent Kabila, 
who was to attend the talks, sent a 
negotiator instead. A spokesman for 
Mr. Kabila said the guerrilla leader 
was ready for talks in this South Af- 
rican port city, but only if the Zairian 
government team was mandated to 
cut a deal with the rebels. 

This latest peace initiative, which 
was continuing under a news black- 
out. is part of a concerted African. 
.American and European bid to end 
fighting that has plunged Zaire — an 
unstable country of 46 million people 
— into chaos, scattered hundreds of 
thousands of refugees and threatened 
to destabilize several of the nine states 
on its borders. 

The talks marked the first contact 
between the rebels and the Zairian 
authorities since the mainly Tutsi 
rebels, who claim to control about 20 
percent of the country, began their 
insurgency last October. 

Deo Bugera, a spokesman for Mr. 
Kabila, said in the rebel-held town of 


Gotna that Mr. Kabila was “very 
much in favor of negotiation, but not 
with people who are not mandated to 
make a decision." 

He said Mr. Kabila had refused to 
go to Cape Town because Marshall 
Mobutu sent an envoy instead of 
showing up himself. Mr. Kabila left 
open the possibility of making the 
trip, perhaps over the weekend. 

Mr. Kabila's absence appeared to 
lake some of die steam out of the 
effort, A South African Foreign .Min- 
istry official characterized the initial 
meetings Thursday as “talks about 
talks." while another official. Rusty 
Evans, the foreign affairs director, 
said, “What’s important here is that 


Dmi OaahAiafoc AtaxUud Fim ' 

An 8-year-old Hutu refugee from Rwanda who is suffering from 
malnutrition at the Tingi Tingi camp in Zaire. The camp is caught 
between mainly Tntsi rebels and forces of the Zairian government 


there should be this first step." 

Still, the presence of N'Gbanda 


Nzambo-ko-Atumha on die Zairian 
government side, who is Marshal 
Mobutu's nephew and security ad- 
viser, signaled a turnabout in Kin- 
shasa’s persistent rejection of nego- 
tiations with the rebel movement. 


which Marshal Mobutu’s government 
has accused of being backed by 


Rwanda. Burundi and Uganda. 

The rebel war broke out in October 
when members of the Zairian Tutsi 
ethnic group, aided by Rwanda’s Tut- 
si-dominated military, responded to 
government threats of expulsion by 
taking up arms and seizing several 
eastern border towns. 

After retreating in the first weeks of 
the war. Marshal Mobutu’s forces 
now reportedly are being trained by 
hundreds of European mercenaries. 
Diplomats and aid workers have said 
the rebels are fighting with the help of 


Rwandan and Ugandan soldiers, 
which Rwanda, and Uganda deny. 

The confusion over peace efforts 
for Zaire appeared rooted in a split in 
Marshal Mobutu's government over 
whether to negotiate or right, and an 
unwillingness on both sides to be seen 
as softening on previous conditions 
for negotiations. 

Mr. Bugera on Friday ruled out an 
imminent rebel attack on the major 
town of Kisangani, the easternmost 
base of Zairian troops and a hub for 
relief activities for several hundred 
thousand Rwandan refugees. 

“War has been relegated to second 
position and negotiations are now the 
priority," he said. 

When news broke in Kisangani that 
the town was not targeted for im- 
minent attack, the reaction was one of 
cautious welcome. 

“Of course we’re happy.” a trader 
said. “Talks are accessary. But will 
our government eventually agree to 


negotiate? That seems unlikely. And 
then Kisangani will become a target 
for the rebels again.' * 

Tens of thousands of people have 
fled Kisangari over fee past few weeks, 


many by boat on the Zaire River. 
“Kabils 


la can come here, we don’t 
care, but we don’t want blood spilled," 
said one resident. “We're fed up with 
shortages and the soldiers." 

Marshal Mobutu, meantime, was 
due back Friday in southern France. 

French officials said his private 
plane was expected to stay in southern 
France for four days. 

It was not clear whether be planned 
to use the opportunity to consult other 
African leaders as he has done during 
previous visits to France . 

Marshal Mobutu, who underwent 
surgery for prostate cancer in Switzer- 
land in August and convalesced at his 
French residence, spent three weeks in 
Ranee last mouth for medical 
tests. (AFP, WP, AP. Reuters) 


Hostilities Escalate 
At Ihai-Burmese Border 
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BANGKOK — Thai and Burmese troops 
have exchanged artillery fire along bor- 
der, escalating tensions as Burma wages a 
major offensive against ethnic Karen 
rebels. 

The Karen National Union sard Burmese 
troops were using attack helico pters to sup- 
port their rapid advance into Karen strong- 
holds in an effort to crush Burma s oldest 

rebellion. • . - 

Thai officials, speaking on condition or 
anonymity, said hundreds of Burmese sol- 
diers exchanged gunfire with Thai police 
and shelled them Thursday when they met 
along fee border. (&*•, 


P °While many Western rSSXSSl 
^ • ^ — 1 human ri SSs record and sup- 
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suppoitetUhe integration of Burma into fee 

jntArflqrirgial community- ' 
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India Will Test Missile 


NEW DELHI —India will test a missile 
Sunday feat has set off a war of words with 
■ the United States, defense officials said 
Friday. 

They said the surface-to-surface Frifevr 
missile would be launched from a test range 

in fee eastern state of Orissa into fee Bay of 
Bengal. The Prithvi, which has yet to be- 
come fully operational, has been tested IS 
time s since 1982. 

Was hing ton has urged India not to deploy 
the Prithvi, saying its production could start 
an arms race in southern Asia. Pakistan, 
with which India has fought three wars, has 
sign voiced fears over fee missile. (AFP) 


MANILA— The Philippines will spend 
about $2 billion over fee next five yearn to 
modernize is' defense forces with more 
fighter planes and patrol ships. Defense 
Secretary Renato de Villasaid. 

' The five-year weapons acquisition plan 
is the first phase of a 15-year program 
during which fee country will spend up to 
$12 billion. General de Villa sard 

Thursday. . , . 

“We are initially looking at buying 3o 
planes, but in fee first phase we will go for 
18," General de Villa said. “For. the navy, 
we want a fleet consisting of patrol 
craft and offshore patrol vessels." (Reuters) 


New Party in Algeria 


Suharto Visits Rangoon 


BANGKOK — President Suharto of In- 
donesia, one of die strongest international 
supporters of Burma’s military govern- 
ment, was greeted by a 21-gun salute in 
Rangoon on Friday morning for hisfrrst trip 
to Burma since 1974. 

General Than Shwe. fee president and 


PARIS — A close ally of President 
T inmine Zeroual of Algeria announced Fri- 
day fee creation of a political party, before 
fee ejections planned this year that fee 
authorities have described as a way to end 
fee violence fear has claimed the lives of 
about 60,000 people. 

Abdelkader Bensalah, president of the 
unelected Parliament, said fee new party, 
fee National Democratic Rally, was a mes- 
sage of hope and peace and would be open 
to all. Its formation follows the murder last 
month of a powerful trade union boss, Ab- 
delhak Benhamouda, who had planned to 
step down and form a party expected to 
back Mr. Zeroual. (Reuters) 
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Peeping at People in Amsterdam 

Electronic Eyes Invade Red-Light and Other Districts 
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By Mariise Simons 

New York Timet Seri cc 


AMSTERDAM — Men of all ages 
come to Amsterdam’s lively red-light 
district to ogle women in minute outfits 
who display their bodies in shop win- 
dows. Customers stroll back and forth 
watch or stop to make a deaL 

What few of the voyeurs at this easy- 
going flesh market know, however, is 
that they, too. are being viewed. Bar 
operators, peep-show bosses, pimps and 
their colleagues have put up surveillance 
cameras on streets and sidewalks, near 
the entrances to their establishments. 

They argue, in the manner of bank 
managers, that they need them for se- 
curity. 

Prostitution is legal in the Nether- 
lands, but the question whether these 
new video cameras are an invasion of 
privacy has become an issue of bot de- 
bate in Amsterdam. The police, pimps, 
prostitutes and town councilors have 
joined the discussion and, in a game of 
mirrors, photographers and television 
crews, have come to record the record- 
ing devices. Inspectors from the gov- 


ernment Data Protection Office, which 
investigates complaints of intrusions, 
have also arrived to survey the scene and 
have declared that they will study the 
matter. So, until further notice, die be- 
holders will be beheld, at least while 
they are outdoors. 

While these particular spy cameras 
may be in the city’s lewdest places, they 
are just a small part of the surveillance 
systems that have sneaked into the urban 
landscape. Amsterdam, with its busy 
port, drug dealers and thieves, and a 
large population packed into a small 
space, has been particularly well wired, 
some say more than most European cit- 
ies. 

Contingents of electronic eyes 
routinely follow the Amsterdammer at 
the railroad station, the supermarket, the 
swimming pool, the soccer game, the 
bank, the gym, the bar, the hospital. The 
police have recently planted radar and 
cameras to catch speeders on the ring 
road around the city. A crematory has 
even installed cameras, after a robbery 
of IS new urns in January. 

This spying craze has spread in the 
last few years as people worry about 


crime and as surveillance equipment has 
become cheaper and more diversified. 
But the laws have not kept pace with 
technology. . 

At Security Services, a large supplier 
of snooping gear, a salesman said busi- 
ness was booming and the choice of 
gadgets was “fabulous.” 

He offered infrared cameras that 
would film your doorway In the dark and 
moving cameras that sent an alarm sig- 
nal as soon as a portion of the image 
changed. 

But some critics have warned em- 
phatically against the new digital cam- 
eras that are linked to computerized data 
bases. The combination allows the user 

— say the police or a detective agency 

— to match a digital image of a face with 
records stored in a computer and provide 
immediate identification. 

The police here have not revealed 
whether they are using them. 

“Perhaps people are not bothered, 
because all this electronic gear has be- 
come so familiar,” said Anna Bakker, 
a lawyer who was drinking coffee 
in a caf£ fitted with three monitors. “We 
all use video cameras on holiday, and we 
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People walking by the Erotic Museum in Amsterdam are filmed whether they are customers or just passers-by. 


all have television screens at home." 

The acceptance of the ubiquitous 
electronic eye here is all the more sur- 
prising because the Dutch appear so 
sensitive about other types of snooping. 
There has been no national census since 
1971 because public opinion has re- 
jected such a survey as too intrusive. 

Two years ago, when the government 
initiated a campaign to bolster the em- 
ployment of ethnic minorities, many 


businesses and town halls protested or 
refused to provide the requested details 
abouL the ethnic composition of their 
work forces. 

Experts say the lack of protest is due 
to blissfiil ignorance. “The public does 
not know who is looking at all these 
camera images because it happens be- 
hind their backs.” said Ban Crouwers. 
an official of the Data Protection Office, 
which acts as an ombudsman on the use 


JUSTICE: British Men Freed KOREA! North Agrees to Join 4- Way Talks on Formally Ending the War 
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on his newspaper route, he 
stumbled upon an apparent 
burglary at a farmhouse near 
the central England town of 
Stourbridge. 

Patrick Molloy, whom 
lawyers say the police tricked 
into signing a false confes- 
sion to the crime — a con- 
fession that was used to con- 
vict him and the others — was 
convicted of manslaughter 
and sentenced to 25 years. He 
died in jail in 1981 at age 57. 

Defense lawyers said Fri- 
day that tests showed that the 
confession was almost cer- 
tainly forged by one police- 
man and signed by another. 

The three freed men. smil- 
ing and punching the air, were 
immediately surrounded by 
family, friends and support- 
ers. inducting a few actors 
and reporters who had cam- 
paigned on their behalf for 
years. 

A crowd of hundreds also 
gathered to greet them on the 
steps of the High Court as 
they emerged Friday after- 
noon. The younger Mr. 
Hickey, went down to his 
knees and kissed the ground 
as he came out. 

In a news conference that 
followed their release, the 
three men said they held the 
justice system responsible for 
their experience. 

The older Mr. Hickey said 
he suffered three nervous 
breakdowns during his incar- 
ceration. 

Carl Molloy. die son of 
Patrick Molloy, said. “There 
is no victory for anybody 
here.” 

Speaking of the others who 
survived the ordeal, he added: 
“You would not call this 
justice. You can’t give those 
years back to these men.” 

Michael Mansfield, one of 
the lawyers for the men, told 
the judge the latest evidence 
demonstrating that an inves- 
tigating detective fabricated a 
false confession by Mr. Mol- 
loy was only “a small part of 
serious, substantial, and 
widespread police malprac- 
tice, involving a number of 
very high-ranking officers 
down to the lowest rank.” 

Prosecution lawyers said 
they accepted that the original 
trial was fundamentally 
flawed. 

Prosecutors had recom- 
mended at their trial that all 
three should serve 25 years in 
jail. 

Prime Minister John Major 
said Friday that he was sure 
there would be an inquiry 
“inio the original convic- 
tions” within the police 
force. 

But the wider question 
asked by relatives, judges, 
members of Parliament aid 
much of the British media Fri- 
day is why such gross errors 
keep recurring. 

The police had reopened 
the investigation eight times to 
reach the same conclusion of 
guilt despite a mounting body 
of evidence to the contrary. 

This latest case was one of 
several wrongfuMniprison- 
ment cases in Britain that date 
back from the 1970s. Many 
involved Irishmen suspected 
of Irish Republican Army at- 
tacks. 

In T989. the so-called 
Guildford Four were released 
after .their convictions were 
quashed in an IRA bombing 
that killed five people in a 
pub- . . . 

In 1991, the Birmingham 
Six were freed after serving 
16 years in jail for a 1974 pub 
bombing that killed -1 
people. It turned out they did 
not commit the crime. 

In 1992, a tax clerk was 
released after 16 years in jail 
for die murder of an 1 1 -year- 
old; he was found not guilty. 

In another case, a woman 
was freed after challenging a 
1974 conviction for murder- 
ing nine soldiers in a bombing 
near Leeds. 

A common denominator in 


all these cases appeared to be 
a hurried police investigation 
that overlooked evidence, 
pressure by the press in the 
case of terrorist acts and 
wrongful evidence. 

The average compensation 
to the victims in such cases 
could be a payment of 
£10,000 (SI 6,000) for every 
year in jail. 

In this case, the men or 
their heirs would theoretic- 
ally be entitled to roughly 
$290,000 each. 

Ann Whelan, the mother of 
Michael Hickey, who fought 
far the men’s release over 
nearly two decades, mobil- 
izing media attention rhnr 
produced a book and a tele- 
vision documentary about the 
case, said Friday that releas- 
ing them was not enough. 

“I want the police officers 
that behaved badly to go to 
prison and match year by 
year, day by day, minute by 
minute and second by second, 
what they have done” to her 
son and the others. ‘ ‘That will 
do me nicely.” 

Home Secretary Michael 
Howard said it was inevitable 
some mistakes would be 
made. 

“There is no such thing as 
an infallible system of human 
justice," he told BBC Tele- 
vision. 
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where 37,000 American troops are stationed. 

North Korea had agreed in December to 
attend a briefing in January, but it postponed the 
meeting twice in recent weeks in a dispute over 
food aid. As part of the agreement reached in 
December, die United States said it would grant 
a license to Cargill Inc_ a Minnesota company, 
to by to negotiate a deal to sell the North as 
much as 500,000 terns of grain. 

U.S. officials said negotiations with Car- 
gill have failed because North Korea wants 
the grain free, or to be delivered in exchange 
for a promissory note. The North seems to 
believe that the U.S. government will pay 
Cargill for the grain, or simply order the 


company to provide the grain for nothing, the 
officials said. 

As a result. North Korea refused to attend the 
briefing on the peace talks until it received Lhe 
grain. It was not immediately clear Friday 


where things stood on the grain deal. 

The briefing would simplv be "talks about 
talks,” in which U.S. and South Korean of- 


ficials would explain their proposal for four- 
way peace talks among the Koreas. the United 
States and China. Those talks were proposed 
last spring by President Bill Clinton and Pres- 
ident Kim Young Sam of South Korea. 

North Korea also announced the appointment 
of an acting prime minister to replace Kang 
Song San, who analysts describe as the sixth- 
ranked official in North Korea’s power struc- 


ture. The announcement gave no reason why 
Mr. Kang, 66, was being replaced by his deputy, 
Hong Song Nam. 73. But there were wide- 
spread reports Friday that Mr. Kang had been in 
poor health. 

The news fueled further speculation about 
possible instability in the regime of Kim Jong 
II. The defection of Mr. Hwang in Beijing 
was the highest-level betrayal of the regime, 
and has caused much speculation about what 
ic means for the health of a government 
already stricken by the widespread hunger 
facing its people. 

North Korean issues are expected to figure 
prominently on Secretary of State Madeleine 
Albright’s agenda during her visit to Seoul on 
Sarurday. 


of personal data. “Police have a right to 
demand such videotapes anytime, 
whether they are legally or illegally re- 
corded." 

His office recommends that as a gen- 
eral rule, videotapes should be wiped out 
after 24 hours. 

According to lhe law. Mr. Crouwers 
said, anyone installing surveillance sys- 
tems should justify their use and post 
clear warnings that recordings are being 
made. All digital surveillance systems 
must be registered with the Daia Pro- 
tection Office. 

Complaints have led to an official 
order to remove cameras from a factory 
floor and from the changing rooms in a 
women's clothing store.' 

"We said that kind of spying was 
going too far.” Mr. Crouwers said. 

Another protest involved a dis- 
cotheque Lhai had placed cameras even 
in the toilets to stop drug dealing. 

In Sittard. a southern city, the police 
lust year used secret video cameras in the 
town hall to detect marriages arranged to 
obtain residence papers. 

“1 only found out afterwards,” said 
Yvonne Schols, the registrar, who has 
performed many a marriage ceremony iu 
the wired room. “It's made me very 
uncomfortable. It's definitely nut ac- 
ceptable.” 
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Korean Relations 

It is worrisome when American dip- 
lomats complain that dealing with South 
Korea, a traditional ally, has grown 
more frustrating than dealing with North 
Korea, a dangerous and unpredictable 
foe. Such complaints are not meant lit- 
erally. But only North Korea can profit 
from the tensions Seoul has recently 
bran introducing into its relations with 
the United States. Secretary of State 
Madeleine Albright’s visit to South 
Korea this weekend provides a timely 
opportunity to set matters straight 

It now looks as if Seoul’s on -again, 
off-again cooperation with Washing- 
ton will survive the latest crisis in the 
peninsula, which was set off by the 
defection of a high-level North Korean 
official to the South Korean Embassy 
in Beijing. With North Korea appar- 
ently heeding Chinese advice to tone 
down its threatening rhetoric over ibis 
humiliating incident, the South has de- 
cided to continue its recently resumed 
participation in American-sponsored 
nuclear conversion and famine relief 
efforts. On Thursday, Seoul promised 
a new installment of food aid through 
the United Nations. 

But South Korean officials have 
seized upon the incident to question, yet 
again, the premise that the safest way to 
deal with North Korea is to encourage a 
modicum of stability and greater in- 
terchange between the North and the 
outside world, instead some southern 
policymakers seem to prefer pushing 
the wobbly northern regime toward 
total breakdown, a course filled with 
danger. A sudden collapse of North 
Korea could be accompanied by a huge 
outpouring of desperate refugees and 
military adventurism, including pos- 
sible attacks against the 37,000 Am- 


erican troops based in South Korea. 

To guara against such an eventu- 
ality, Washington has designed a 
prudent policy that combines military 
preparedness with efforts to reach out 
to the North diplomatically and eco- 
nomically. Those efforts include a pro- 
gram designed to replace the North’s 
current nuclear power reactors, whose 
byproducts can potentially be diverted 
to bomb-making, with a safer design, 
along with offers of famine relief and 
efforts to negotiate a formal peace 
treaty ending the Korean War. 

Unfortunately. South Korea, which 
claims to support Washington’s ap- 
proach. has often thwarted its appli- 
cation. Seoul has repeatedly suspended 
its participation in tire nuclear, anti- 
famine and diplomatic efforts to 
protest northern actions it character- 
izes as intolerable provocations. Wash- 
ington suspects that the South has been 
deliberately inflaming North -South re- 
lations for domestic political ends, fan- 
ning manageable incidents into major 
crises to distract attention from die 
financial scandals and political prob- 
lems afflicting die Seoul government 

Mrs. Albright arrives in Seoul on 
Saturday at a time when increasing signs 
of instability in the North make it vital 
and urgent for the United States and 
South Korea to coordinate their policies 
closely. In previous stops of this, her 
first foreign journey as seoetary of state, 
she has been admirably straightforward 
about raising sensitive diplomatic is- 
sues. She should make clear to her South 
Korean hosts that Washington now ex- 
pects them to keep domestic political 
concerns from disrupting die only real- 
istic appr oach to the northern danger. 

— THE NEW YORK TIMES. 


Clinton’s Intervention 


Thanks to President BUI Clinton’s 
intervention, American Airlines pilots 
are not on strike but rather have re- 
turned to a revised form of negotiation. 
Mr. Clinton invoked the Railway 
Labor Act in an airline-related matter 
for die first time since 1966, blocking 
the strike and establishing a federal 
mediation panel, which will recom- 
mend a settlement within 30 days. 

If they don't like the proposal, the 
pilots could walk out 30 days after that, 
although Congress could then vote to 
ban a strike and impose a settlement. 

Anyone whose travel plans were 
salvaged by the last-minute White 
House intervention is no doubt grate- 
ful. So, too, are many American Air- 
lines non-pilot employees who would 
have been idled by a pilots’ strike and 
other workers whose lives would have 
been disrupted as a strike cut into tour- 
ism and business travel. One in five 
U.S. airline passengers flies American 
Airlines. 

Politically, then, Mr. Clinton pre- 
sumably didn’t find intervention a 
tough call. The 9300-member Allied 
Pilots Association doesn't even belong 
to the AFL-CIO, so the president did 
not have to worry about offending that 
constituency. .American Airlines, cm 


the other hand, as reported in The Wall 
Street Journal, mustered some pretty 
high-powered lobbyists — Tom Foley, 
the former House speaker; former 
members of the dm ton transition 
team, and so on — to urge Mr. Clinton 
to act. 

On the merits, the case isn’t quite so 
clear. Mr. Clinton said he had to act 
because a strike would have been dis- 
ruptive on the eve of a three-day week- 
end. But intervention brings costs of its 
own. Union officials believe the com- 
pany stopped negotiating in good faith 
on Wednesday, counting on White 
House intervention; the company 
denies that. 

Either way. (he expectation of pres- 
idential intervention will be a factor in 
future negotiations — and almost 
every U.S. airline has at least one ne- 
gotiation coming up this year. Will 
each now become the object of polit- 
ical pressure and lobbying? White 
House officials said they were aware of 
the danger, no one should take this 
intervention as a precedent, they said. 
But declaring that something isn't a 
precedent is never quite as effective as 
not setting the precedent in the first 
place. 

— THE WASHINGTON POST. 


Puerile Politicians 


“It’s very high school,” says Rep- 
resentative Michael Forbes of New 
York, describing the petty humili- 
ations heaped on him by some power- 
ful and supposedly grown-up Repub- 
lican colleagues in the six weeks since 
he became the first Republican to say 
he would not vote for Newt Gingrich as 
House speaker. That is unfair to high 
school students. The snubs aimed at 
Mr. Forbes have more the flavor of a 
kindergartner's tantrum. 

Mr. Forbes, until recently a self- 
described “loyal lieutenant” of Mr. 
Gingrich, broke ranks after the speaker 
admitted providing inaccurate infor- 
mation to the House ethics committee 
investigating his misuse of tax-exempt 
funds for political activities. To Mr. 
Forbes, that was enough to disqualify 
Mr. Gingrich for the job third in line to 
the presidency. 

A majority of Americans agreed 
with Mr. Forbes. Yet some of his col- 
leagues — mostly “leadership and 
wannabe leadership types,” he says — 
continue to shun him. His tormentors 
include his fellow New York Repub- 
licans Susan Motinari and her hus- 
band, Bill Paxan. He notes that every 
time they see him coming, they move 
from one side of the hallway to the 
other while taking a sudden interest in 
the ceiling. 

Even in a crowded meeting room. 


the seats next to Mr. Forbes often go 
unoccupied. 

Mr. Forbes’s willingness to talk 
openly about the ostracism will not 
improve his popularity within his 
party. But such candor is a refreshing 
departure from lockstep dunking. So is 
his stand on. the speaker, which Iras big- 
time Republican lawmakers acting lib; 
pint-size playgrounders. 

— THE NEW YORK TIMES. 


Other Comment 

Mexico and Drugs 

General Jesus Gutierrez ReboQo’s 
arrest on suspicion of taking bribes to 
protect the so-called Ciudad Juarez drug 
cartel comes at a particularly delicate 
time. On March 1, President Bill Clin- 
ton wdl read Congress his annaal report 
certifying other nations* cooperation 
with the United States in controlling the 
drug trade. Political fences cm the far 
right and left can be expected to demand 
that Mr. Clinton decertify Mexico, 
making it subject to economic penalties. 
But die White House should emphasize, 
now more (ban ever, me value of co- 
operation in redefining a binational 
policy to combat die drug menace. 

— Los Angeles Times. 
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NATO Enlargement Would Backfire on the West 

a7 . . . • ..Miu nu use an increase i 


M OSCOW — Of NATO we must 
speak again. Even if it isn’t clear 
from die current debate, die alliance’s 
expansion could bring us ail to a no- win 
situation. 

What is clear is that no one has 
reflected sufficiently or responsibly on 
die consequences of this plan. 

hi Russia, NATO expansion has 
become an acute internal problem. 
Raising die specter of an external 
threat is an old crick, often used by 
leaders to consolidate nationalistic 
feelings and to assure themselves a 
mote or less trouble-free stay in 
power. But leave aside the cynical 
motives of those who would use 
NATO expansion for their own ends; 
the idea itself is a real danger — and 
not only for Russia. 

During the Cold War, arms man- 
ufacturers and merchants of hate de- 
cided die destiny Of the world. Im- 
mense efforts were required to break a 
final logic that was dra gg ing humanity 
toward suicide. 

Seven years have passed since the 
end of die Cold War. but its poisonous 
roots live on, infecting economies, in- 
ternational relations, nations' internal 
politics and the moral and psycholo- 
gical health of millions of people. - 
And yet, the leaders of countries that 
are even more civilized, cultured and 
democratic than their predecessors of 


By Mikhail Gorbachev 

SO years ago are creating a situation in 
which human survival could again be 
threatened • 

. Security motives are used to explain 
die expansion of NATO. Bat security in 
which areas? Certainly the world has 
many problems — ‘ ecological, demo- 
graphic, economic, among others — 
but these are not solved by military 
blocs. These are global emergencies, 
affecting everyone, while military 
blocs exist to act against someone 
else. 

So against whom is a bigger NATO 
directed? We are told it is directed 
against no one but is necessary for the 
security of Europe. We are told that no 
one is threateningRussia, and even that 
NATO expansion would be useful to 
Russia. But why then are investigations 
under way on the territories of pro- 
spective NATO members to determine 
how and where to best station new 
mili tary structures? 

The issue of placing nuclear 
weapons in the bloc’s new member 
states is being discussed at government 
levels. 

Furthermore, along the perimeter 
of Russia — from the Balkans to 
Mioldova and Ukraine, and beyond 
die Caucasus to Central Asia — “se- 


curity knots” are being woven m 
which there is no room for Russia*. 
Noshing could be more effective m 
reviving the Russian complex of 
• being “surrounded." 

And how is it that each small step 
iken co revive economic relations be- 
tween Russia and the states of the 
former Soviet Union is immediately- 
interpreted as indic ati ng an imperial 
Russian appetite? The sentiment of 
Messrs. ’Kissinger and Brzezinski is 
back in fashion; that Russia is incor- 
rigible and can be talked to only from a 
position of strength. . ■ ‘ 

- Such an atmosphere, despite all the 
reassurances that Russian interests and 
anxieties will be taken into account, is 

not conducive to trust 

How can it not be widely known that 
Russia poses no danger to anyone, 
either by its intentions or its capacity? 
And even if a real danger did arise. 
NATO would certainly not neutralize it 
from Estonia or Uzbekistan; there are 
other areas rauchbetter suited for such 
operations. 

It is impossible to understand, how 
well-informed politicians don’t realize 
that their stubbornness will only cause 
problems in the future — and not in the 
distant future, either. NATO expansion 
would transform Russian society into 
an antagonist hostile to the West 

Instead of increasing security, NATO 


expansion would cause an increase in 

thS? and not only ’f^: eiRWng 

Is the West not capable of weignmg 
the pros and cons of such itoWL 
Let^ think this over, agsun and agm. I 
understand that face tnust be s^L 
But there is still tune. It is perhaps 

Siige that neither Russia n or £ 

West has tried to put the matter outre 
agenda ofthe UN Security CounOL We 
S talking, after alb about a global 

Pn Thereare other ideas worth discuss- 
ing, such as France’s proposal for a 
summit meeting. It is possible to en- 
vision an agreement that would provide 
joint guarantees by NATO and Russia 
to those European countries seeking 
membership in the Atlantic albance- 
Serious negotiation is possible be- 
fore NATO expansion is declared .a 
fait accompli at its summit meeting in 

J 7tis worth trying everything l before 
leaving as an inheritance to the / 1st 
century such a tragic gift 

Mikhail Gorbachev, the last leader 
ofthe Soviet Union and a Nobel Peace 
Prize winner, now heads the Gorbachev 
Foundation, a political think tank in 
Moscow, and writes a monthly cohmn 
for La Stampa. a newspaper in : Thrfli. 
This column was distributed by The 
New York Times Syndicate. 


After Deng, the Real Power in China Rests With the Army 


H onolulu — Amid the 

speculation about China’s 
future afro: die death of para- 
mount leader Deng Xiaoping 
tins past week, one thing is 
clean It will be the generals of 
the People’s Liberation Army 
who will have the decisive 
word, not the politicians of the 
Communist Party, the techno- 
crats of the government bureau- 
cracy or the business executives 
who have generated their na- 
tion’s economic leap forward. 

The Great Helmsman of the 
Communist Revolution, Mao 
Zedong, laid down that principle 
nearly 60 years ago; “Every 
Communist must grasp the truth; 
Political power grows out of the 
battel of a gun.” The prescript is 
still in farce, though perhaps it is 
not so blatant today: The 
People’s liberation Army, or 
PLA. continues to be the final 
arbiter of authori ty in fhina 
Mao also wrote then: “Our 
principle is that the Party, com- 
mands the gun. and the gun must 
never be allowed to command 
the Party.” This standard may 
not hold up so well. For many 
months, party leaders have 
sought in open meetings and 


By Richard Halioran 


publications to impress upon the 
army and the public that the FLA 
must obey them, which suggests 
they have some anxiety about 
the PLA's political posture. 

For now, Mr. Deng’s heir ap- 
parent, Jiang Zemin, seems to 
nave the confidence of the PLA 
after seven years of cultivating 
its support. Mr. Jiang is general 
Secretary of the C ommunis t 
Party and president of the gov- 
ernment- More important, fie is 
the chairman of the Central Mil- 
itary Commission, die overseer 
of China's 2.9 miOiori soldiers, 
saflots, marines and airmen. 

An overt power struggle, in 
which the PLA would be de- 
cisive, seems unlikely for the 
next few months. All Chinese 
leaders want to celebrate the re- 
turn of Hong Kong on Jane 30 
and are preparing for a party 
congress in October. Beneath 
the surface, however, maneu- 
vering that had been under way 
in anticipation of Mr. Deng's 
death will most likely intensify. 

Later, if party leaders can’t 
reach a consensus on whether 
Mr. Jiang shouTiT remain in of- 


fice or be moved aside, the PLA 
will contribute to a decision 
but otherwise stay in die 
background. 

However, a Chinese expa- 
triate in touch with colleagues in 
China sees Mr. Jiang as a tran- 
sitional Leader whose hold on 
power may be shaken in coining 
months, and warns that “frieze’s 
a politically dangerous ^period 
ahead.” Few expect the PLA to 
seize power, but to make sure 
the party selects leartere who 
will do the military’s bidding. 

No matter which way events 
develop, the PLA exercises 
power in five arenas: 

• Politically, any aspiring 
leader must have the sup p ort of 
the HA to rise in the party 
hierarchy, and must retain that 
support to stay in power. Mr. 
Jiang appears to have good 
working relations with PLA 
leaders, including General Chi 
Haotian, the minister of de- 
fense, who recently visited the 
United States. 

• The PLA, along with its 
offshoot, the People’s Armed 
Police, is charged with main- 


taining internal security and 
public order. The PLA was 
called in to suppress the demo- 
cratic uprising in Tiananmen 
Square in June 1989, which led 
to hundreds and perhaps more 
rhap 1,000 deaths. 

• Economically, die PLA is a 
considerable force because it is 
engaged in all manner of com- 
mercial and industrial enter- 
prises. About one-half of the 
ground farce, or just over a mil- 
lion people, are not really- sol- 
diers but engage in business or 
drive trucks or run machines in 
factories. 

• In foreign policy, the PLA 
has a strong voice, especially on 
strategy toward Taiwan. The 
PLA demands that Taiwan be 
united with China. 

• Militarily, the PLA is little 
threat to anyone outside its bor- 
ders today, but it is steadily 
modernizing with funds from 
China's thriving economy. 
Already the world’s largest mil- 
itary force and armed with nu- 
clear weapons, the PLA will be 
able to project power across 
land and sea in about 10 years. 

Unlike Mao and Mr. Deng 
and almost all leaders of the first 


The Party That Brought the Great Famine Is Alive and Well 


N EW YORK— Nobody can 
say how many millions 
died in the famine. For almost 
four decades, China's leaders 
have feared to find out The 
figure that foreign demograph- 
ers think likely is 30 million. 

The famine of 1959-61 is not 
an episode in history finished 
and over. Thirty-six years on, 
the same Communist Party that 
created the famine rules China 
yet — the party of Mao Zedong, 
of Deng Xiaoping and of the 
successor dictatorship already 
installed. 

It was an unusual famine. 
The victims were not killed by 
nature's harshness. They were 
murdered, as sure as if they had 
been shot by the Communist 
government. 

Mao ordered earth and peas- 


By A.M. Rosenthal 


ants to grow unsuitable crops at 
escalating rates. The soil turned 
to dust; 20 years later I saw it 
swirling across collectives and 
villages. 

The Communists left barely 
enough food for rats to eat and 
be eaten. Police and parly ter- 
rorism prevented the world 
from knowing. 

The party and its armed 
forces still dictate agricultural 
and all other policies, still gov- 
ern by terrorism. And the West 
is thetr servant 

By its own wiU, and for coin. 
Western democracies beg 
Beijing for deals, and for part- 
nership reshaping the 21 st cen- 
tury. m Mr. Deng’s time the 
West remained faithful, no mat- 


ter bow many students be 
ordered shot, pouring hundreds 
of billions into trade and in- 
vestment that strengthen the 
Communists and their army. 

In return, Beijing indeed 
made Western democracies its 
partners. They obeyed orders 
not to help the victims of polit- 
ical and religious oppression. 
Morally and practically, die 
West became toe silent partner 
in their persecution. 

Playing down their own 
countries’ security interests. 
President Bill Clinton and other 
Western leaders also muzzle 
themselves about Beijing's sale 
of missile and nuclear equip- 
ment to other dictatorships. But 
increasingly Americans shout- 


calls find they 
The mail on 
urging boycotts or 


Clearing the Table for the Poor 


N EW YORK — The litany 
of pointless cruelties in 
the new welfare law includes a 
provision that cuts off food 
stamps after just 90 days in 
any three-year period for des- 
perately needy men and wo- 
men between 18 and SO who 
are temporarily jobless, are 
not raising minor children and 
are not eligible for federal 
welfare benefits. 

Even Republican gov- 
ernors are recoiling from the 
harshness of this provision. 
An analysis of food stamp 
data for 1995 showed that 
nearly 60 percent of the 
people in this category had no 
income whatsoever during the 
period in which they received 
food stamps. 

The stamps, a blessing, al- 
lowed them to purchase about 
$25 worth of food a week. 
They would not be able to cat 
like a president or a member 
of Congress, but they could 
have some soup, maybe a little 
pasta, some tuna, some beans 
— whatever. They wouldn’t 
starve, and they would have 
enough energy to continue 
looking for a job. 

Now comes the federal 
government with all of its 
might io declare that even this 
pittance will not be permitted. 
After 90 days, the following 
notice is to be disseminated: 
Put down that soup spoon. 


By Bob Herbert 

poor person, the Clinton ad- 
ministration and the Repub- 
lican-led Congress are cl ear- 
in gthe table. 

The Center on Budget and 
Policy Priorities, which has 
studied this issue, has found 
that few of the people who will 
be affected by the time limits 
remain on food stamps for long 
periods. Most of them weak. 

Bur a majority, because of 
their lack of education and job 
skills, and in some cases their 
minor physical or mental 
impairments, take more titan 
three months to land anew job 
whenever they find them- 
selves unemployed. 

The food stamps help them 
through these periodic epi- 
sodes of economic distress. 

When the welfare bill was 
debated in Congress, Repub- 
lican leaders charactorizea the 
food stamp cutoff as a way of 
goading people to work. Hon- 
estly looking for a job— even 
enrolling in a rigorous. job 
search program — would not 
be enough to avert the cutoff: 
To continue getting food' 
stamps after three months, an 
able-bodied recipient would 
have to work at least 20 hours 
a week, or participate in a 
workfare p ro g ram . 

“It is no more complicated 


than that,” said John Kasich, 
chairman of the House Budget 
Committee. “Ifyou cannot get 
a job, you go to a workfare 
program — 45 out of 50 states 
have a workfare pr ogr am .” 

There was a small problem- 
Tbe Budget Committee char- 
man didn’t know what he was 
talking about. If he had 
checked with the Department 
of Agriculture, which admin- 
ister the fbodstamp program, 
he would have learned that 
most states do not have work- 
fare programs for food stamp 
recipients who are not on wel- 
fare, and the few teat do have 
such programs operate them, 
for the most part on a very 
small scale. 

So now we have the be- 
ginnings of a retreat from, yet 
another gratuitous and mean- 
spirited attack on the poor. 
Governors are Lining up do se- 
cure federal waivers — ex- 
emptions from tire cutoff pro- 
vision — for so-called “labor 
surplus” areas. These are lo- 
calities in which the average 
unemployment rate over two 
years is at least 20 percent 
icr than the national rate, 
Welcome to the real world. 
The waiver requests are noth- 
ing more than an acknowledg- 
ment that it can take mote than 
three months for a low-skilled 
person to find a job. 

The New York Times. 


ihg wake-up 
have allies, 
columns 
shareholder action is buoying. 

Thursday the Province of Sc. 
Joseph of the Capuchin Order in 
Milwaukee and the Passionists. 
a Roman Catholic religious 
community, sent word that they 
had used their 100 shares of 
Boeing stock to put a resolution 
before the next annual meeting. 
It calls oh die company to ob- 
serve basic human rights in its 
China operation. 

More journalists are invest- 
ing their talents in exposing 
Chinese repression and military 
double dealing, please read 
“Hungry Ghosts” by Jasper 
Becker, about the famine, and 
‘'The Coming Conflict with 
China” by Richard Bernstein 
and Ross H. Monro. 

The Weekly Standard, under 
Bill KxistoL is reminding con- 
servatives of their obligations to 
fight Communist 



members of Congress, journa- 
lists andChma specialists. 

These people are i m por t a n t, 
as will be every American who 
refuses to be a servant of 
Beijing. We must now acknow- 
ledge that President Clinton is 
the prisoner of Beijing. He has 
not told and will not tell the 


truth about stepped-up Chin- 
ese repression and military 
defiance. 

He would have to admit the 
failure of his appeasement 
policies, and for this he has 
neither the will nor courage. 

But if conservatives and lib- 
erals with reach of word per- 
suade the public to show its an- 
ger, perhaps AJ Gore will 
become his own man on China 
when he runs for president. He 
could start earlier, as Bill Triplett 
challenges in The Weekly Stan- 
dard. He could demand com- 
pliance with legislation against 
sales of cruise missiles — the 
Gore-McCain Act of 1992. 

China sells Iran unproved 
versions of a missile system the 
Iranians used before — to kill 
37 sailors aboard the USS 
Stark. 

The silence, die use of the 
power and creativity achieved 
by democracy to lift the Chinese 
Communists to strengths they 
could never otherwise have 
even aspired to - — madness, 
bom of greed and betrayal. 

One day America will ask 
how it happened. Meantime, 
Americans individually and in 
groups, even as small as the 
Midwestern Passionists. can re- 
fuse to put on the muzzle their 
government wears. 

The Ne* York Times. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

Pennsylvania, set an imponanl 
precedent enabling colleges, if 
ibe rules of admission so 
provide, to exclude or dismiss 
any student regarded as undesir- 
able without providing a reason. 
The Court upheld the college’s 
contention that rales whereun- 
der a student was admitted con- 
stituted a contract with the coJ- 

ie S?’ might be invoked 
without a court review. 


1897: General’s Effort 

HAVANA — Consul-General 
Lee has requested in urgent 
terms that the U.S. Government 
send a warship to Cuba because 

of the attitude of the Sp anis h 
authorities in relation to the 
dea& cnr murder of the Amer- 
ican citizen Dr. Richard Ruiz, in 
tire jail at Guanahacoa. General 
Lee will act or resign in a few 
hours. Two months ago he 
tendered his resignation, but 
withdrew it only at the personal 
solicitation of President Cleve- 
land, who promised to sustain 
all General Lee’s efforts to pro- 
tost the life, liberty and property 
of Americans in Cuba- 

1922: College Contract 

NEW YORK — A court of 

conmaon pleas, refusing in a de- 
cision to reinstate Miss Mar- 
jorie Barber of Michigan City, 
Indiana, an expelled student fif 
Bryn Mawr College in 


194 j: De-Nazificatioi 

l? A irL F,ve thousand stt 
denfa will be dropped frot 
Austria s colleges and the Un 

° f Vienna in to sprin 
semester upon application c 
the new de-Nazification lav 

AJH^ C r)! W ’ - s , har P ened by th 
AJlied Council, rules that a 

with Nazi affiliation 
must be expelled. The Uni 
versify of Vienna alone wS 
about 1,500 of T 7,50 
enrollment. The law will bed 
fective until April 30, 195 Q. 
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two generations of Communist 
China's leaders. Mr. Jiang has 

never served in the armed forces. 

That lack of military service has 
made FLA leaders skeptical. Mr. 
Jiang, however, has gone out of 
bis way to cultivate military 
leaders. He has found an ex- 
pedient ally in General Chi, who 
has been a political officer, not a 
combat soldier, throughout his 
military career. Slowly. Mr. Ji- 
ang has placed officers loyal to 
him in major commands and has 
demanded personal pledges of 
allegiance from them. 

After the Tiananmen episode, 
the regime began to build up the 
People’s Armed Police, training 
them m anti-riot tactics and buy- 
ing water cannons and other 
equipment to control dissidents. 
The armed police number over 
one million now, having had 
some units shifted directly into 
their ranks from the PLA: An 
additional 500,000 are to be ad- 
ded over the next year or two. 
The armed police commanders 
report directly to Mr. Jiang as 
chairman of the Central Military 
Commission, giving him close 
control over their actions. 

Internal ional Herald Tribune. 
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ssident Exiles in U.S. See Chance for Change in Post-Deng China 


By Richard Bernstein 

Times Service 


NEW \ORK — . Inside the world of exiled 
talk about the future, the 
shape of China after the death of Deng Xiaoping 
has been the main topic for years, with nearly as 
many opinions as dissidents. J 

But now that Mr. Deng has actually passed 
sceTie ' tocK is something differeotinthe 
atmosphere, a sense that, at least, the things that 
could not change as long as Mr. Deng waT dive 
have some chance of changing now 

‘ 'The general feeling is that Deng's death opens 
up some chances,'’ said Xiao^ng. a former 
physics student who isdirector of Human Rights in 
Cfciret a monitoring organization in New York- 

“ ecanomic opening but no 
pohocal liberalization, and nobodyconid chal- 
lenge that as long as he was alive,” he said, “In 
the post-Deng era at least you will be able to 
question the policy, the timetable of liberal- 


ization, and whether liberalization should be on 
the timetable.” 

In all, according to Mr. Xiao, about 40,000 
Chinese received residency permits in tbs United 
States after the violent crackdown on demon- 
strators in Beijing in- June 1989. An additional 
2,000 to 4,000 came to tins country after the 
crackdown and were granted political asylum. Of 
those, a few hundred Jove remained active in 
organizations that study events in China or 
provide fafonnatian ,an human rights abuses 
there and campaign for greater freedoms. 

Virtually all of the exiles are officially non- 
persons in China, and it appears that they have 
tittle, if any, inftaence there. 

Arocmg dissidents, the exiles may not enjoy the 
prestige of some activists, like Wei Jingsheng or 
Wang Dan, who remained in the country and are 
serving Jong prison terms. But they are untainted 
by any involvement in the suppression of the 
Tiananmen Square demonstrations and conceiv- 
ably could return ro positions of influence should 


a more liberal faction come to power, or even if 
the current government of President Jiang Zemin 
decides to make a gesture of reconciliation to the 
many officials who lost their posts after 1989. 

Some of die exiles, interviewed the day after 
Mr. Deng’s death, seemed pessimistic about die 
immediate future, believing that China’s leaden 
will feel insecure and will therefore govern more- 
repressively titan ever before. 

Others said they believed that Mr. Deng's (hath 
will open die way for an official reassessment of 
the 1 989 crackdown, possibly a re-emergence for 
Zhao Ziyang, the former general secretary of 
China's Communist Party who was ousted by Mr. 
Deng, and even a future role in a democratic 
China for the exiles now in die United States. 

'-The day of going back is closer,” said Uu 
Binyan, the editor of China Focus, a magazine 
published in Princeton, New Jersey. In die re- 
latively open China of the 1980s, be enjoyed fame 
as bis country's chief investigative journalist 
“Tire death of Deng marks the end of the old 


era, the era when everything was decided by a 
few politicians,” he said. “Even though Deng 
didn’t interfere in politics in die last few years. Ire 
was tike a stone weighing on the country and the 
removal of the stone will make people more 
courageous in raising demands and expressing 
dissatisfaction with the status quo/’ 

Mr. Uu. who was visiting the United States 
when the Tiananmen crackdown took place and 
stayed, said that Mr. Jiang is very 1 likely to re- 
spond to popular pressure by formally reassessing 
the Tiananmen demonstrations so that they will 
no longer be seen as counterrevolutionary, but a 
legal and even patriotic movement. 

Appearing on a program on public television 
Wednesday night, Chai Ling, a student leader 
who fled the country after the Tiananmen crack- 
down, spoke emotionally about her expectation 
that great changes will soon sweep over China in 
the direction of the role of law. a free press and 
other element^ of democratic government. 

“Jiang Zemin could be China's George Wash- 


ington." Miss Chai said. “Orbe could be another 
Deng Xiaoping.” 

Liu Gang, a former physics student from 
Beijing University who spent six years in prison 
after the Tiananmen crackdown, said: “Things 
will get better because there's an opportunity for 
China to change.” 

Mr, Liu, who is studying computers at 
Columbia University, said he believed, tike many 
other exiles, that there may be a power struggle in 
China during which challenges ro the old order 
will be made. “After Deng, nobody will be able 
to be a powerful dictator again,” be said. 

Some exiles, however, said that change for the 
better, if any. will be slow. They argued that Mr. 
Jiang will be cautious about moving away from 
the Deng legacy. 

“In the short term, the government is going to 
be more repressive.” said Mr. Xiao of Human 
Rights in China. “The leaders now have fewer 
credentials than Deng did and no legitimacy of 
their own. So they will feel insecure.” 


Jiang Vows to Pursue Deng’s Reforms 

Police Tighten Security to Guard Against Political Demonstrations 


Our Staff From Dapaxhn 

BEUTNG — President Jiang Zemin, 
speaking publicly for the first time since 
the death of Deng Xiaop ing , vowed Fri- 
day to push forward the reforms that his 
mentor inaugurated 18 years ago. 

“The Communist Party of China, the 
Chinese Army and people of various 
ethnic groups are determined to turn 
grief into strength,” Mr. Jiang told the 
president of Kazakstan, Nursultan Naz- 
arbayev, wbo is on vacation in China. 

' Speaking for the first time in public 
since Mr. Deng died Wednesday at the 
age of 92, Mr. Deng's d esignated heir 
pledged to “hold high the great banner 
of Deng’s theory to build socialism with 
Chinese characteristics. ' ’ 

China would unite to pursue Mr. 
Deng's reforms "unswervingly and 
confidently,” the Xinhua press agency 
quoted Mr. Jiang as saying. 


Mr. Jiang repeated almost ward for 
word the official obituary of the prag- 
matic reformer, whose belief that 
China’s people should be allowed to get 
rich ended decades of chaotic rule by 
Mao Zedong. 

It was Mr. Jiasg’s first public com- 
mitment that he planned to press on with 
Mr. Deng’s capitatistrstyie reforms. 

“We would run China’s undertakings 
still better, and make greater contribu- 
tions to the cause of peace, development 
and progress of the mankind.” Mr. Jiang 
was quoted as saying. 

Mr. Jiang and fellow leaders have 
long promised to follow Mr. Deng's 
policies — a mixture of capitalist eco- 
nomics and tight political control — for 
“100 years.” Mr. Jiang’s remarks were 
likely to have a settling effect, especially 
on nervous foreign investors. 

China continued to mourn Mr. Deng on 


Friday. State-run media carried condo- 
lences from world leaders nod interviews 


Secretary of State Madeleine Albright 
cut short a visit to China that bad been 
scheduled for Monday and Tuesday, 
squeezing ber talks with senior leaders 
into one day. 

In the southern boomtown of Shen- 
zhen. bom of Mr. Deng’s reforms, in his 
hometown in southwestern Sichuan 
Province, and in other areas where Mr. 
Deng had worked, people quietly ex- 
pressed their grief by wearing white 
corsages or black armbands. 

To guard ajgafast the chance demon- 
strations of gnef might torn into political 
protests — as they did in Tiananmen 
Square in Beijing — Chinese leaders 
ordered security tightened. 

Plainclothes police in Tiananmen 
Square were confiscating flowers car- 



l*iLn UUrtini'immbt'a 

A soldier with an elite guard of Chinese troops being slapped Friday during training at the barracks in Beijing. 


tied by people headed toward a me- 
morial for revolutionary martyrs. 

The 459-member funeral committee 
led by Mr. Jiang has ordered a six-day 
mourning period that will end Tuesday 
with a memorial service in the cavernous 
Great Hall of the People. (Reuters, AP) undisputed leader 


■ Taiwan Has Doubts on Jiang 

President Lee Teng-hui of Taiwan 
expressed doubts Friday that Mr. Jiang 
would succeed in replacing Mr. Deng 
as the mainland's top policymaker and 
it, Reuters reported 


from Taipei. “President Lee said he 
was not optimistic about Jiang 
Zemin’s firm position for succession 
after Deng Xiaoping died,” slate-run 
television quoted Mr. Lee as telling a 
group of senior local newspaper ex- 
ecutives. 


TAXES: Deadbeats Proliferate, and Moscow Faces an Uphill Battle to Pay Soldiers, Pensions and State Workers 


Continued from Page 1 

up government debt, fueling inflation 
and increasing the temptation to print 
money. 

Russia's falling revenues have twice 
led the International Monetary Fund to 
signal its displeasure by suspending 
$ 1 0. 1 billion in credit 
“In what country can companies go 
for five years without contributing to the 
pension fund or paying their taxes?" 
Boris Fyodorov, Mr. Yeltsin's fanner 
finance minister, asked rhetorically. 
"But here, drey survive.” 


Russia’s tax Systran is like no other, a 
hodgepodge of Soviet-era laws, ad hoc 
new taxes and favors granted to the well- 
connected. Mikhail Zadornov, chairman 
rtf Parliament's budget committee, com- 
plains that the system demands too much 
from heavy industries, while virtually ig- 
noring the flemishing banking and fi- 
nancial-services companies — and only 
lightly ta xing individuals. 

Because of low wages and the un- 
derreporting of income, personal income 
tax accounts for 7 5 percent of gov- 
ernment revenue, according to the Rus- 
sian government’s Working Carter for 


Economic Reform. In Western Europe, 
it averages about 30 percent 
Tax specialists also say tbaLi 
taxes fail to distinguish adequately be- 
tween revenue and profit 
cannot write off many travel expenses of 
their executives,, for example, and ad- 
vertising is taxed, discouraging compa- 
nies that want to create new products. 

But the worst feature of the Russian tax 
system is that so much goes unpaid. 

In an echo of the Soviet past, tax- 
payers tend to see government as another 
corrupt organization to be finessed. Tax 
obligations are not so much civic re- 


sponsibilities as fees to be dodged, ne- 
gotiated and, if all else fails, paid, prefer- 
ably only in part. The medical and 
pension benefits supported by taxes are 
viewed disdainfully as substandard, un- 
reliable and not worth the money. 

“There are 170 types of taxes,” said 
Alexander Pochinok, the deputy chair- 
man of Parliament’s lax committee. 1 'So 
the level of taxes is too high for those 
people who really pay. And there are too 
many who don't or who have special 
privileges.” 

Inventing tax dodges has become a 
favorite pastime for the rich and power- 


ALBRIGHT: Moscow Still ‘ Negative ’ to NATO Expansion 


Continued from Page i 

Russian president would indicate sufficient commit- 
nent to its contents. 

Mis. Albright, in their joint news conference, said 
ier talks here were “a serious and constructive ex- 
:hange, but it’s clear we have some complex questions 
a resolve.” 

American officials said that positions did not shift 
faring the talks, bur that they were, “devoid of tbeo- 
ogical posturing and represented a very practical 
discussion of the specific content of the charter,” as 
veil as the NATO proposal for a revised treaty OT 
invention al forces in Europe. 

Mrs. Albright announced that the two rides had 
established a group to negotiate the charter, led by 
Jeputy Secretary of Stale Strobe Talbott arid Geotgj 
Mamedov, his Russian counterpart, and she invited 
Mr. Primakov to visit the United Stales. 

She said she hoped a charter could be finished by the 
ime NATO meets' in Madrid in July lo announce its 



American officials say the Russians want a wide 
ariety of security guarantees and assurances, inchid- 
ig a freeze on modernization of weaponry in Central 
nd Eastern Europe that NATO win not accept 
* ‘The Russians want lots and tots and lots pf things, ” 
q official said. “But this is the art of the possible.” 
In the news conference. Mis. Albrigbt tned to speak 


■moments since 1989 and was not aimed at Russia. 
“NATO is not tbe NATO of the Cold War,” she 
lid. “NATO no longer has an enemy to the east-’ ’ She 
Lid that the number of American troops in Europe had 
■opped from 300.000 to 100,000 and that the number 
r NATO combat aircraft had dropped from. 6,000 to 
800. t 
“We are on the same side,” she said. 

Mr. Primakov did not seem convince d, how ever, 
tying that Russia wants to see “a NATO transformed 


morefo the direction of becoming a political or- 
ganization, and its remaining functions be aimed 
primarily at peace-keeping functions.” 

Russia does not wantto see even reduced numbers of 
NATO weapons, “which my colleague so beautifully 
described,’ ’ he said, smiling at Mrs. Albright, * ‘moved 
eastward in our direction.” 

Mrs. Albright also met for 50 minutes with Resident 
Boris Yeltsin in his Kremlin offices. Mr. Yeltsin, 66, 
looked gaunt and waxen, his face coated with a strong 
yellowy-tan makeup. His walk was steady, if de- 
liberate, and his voice was much weaker than his 
traditional booming baritone, possibly an aftereffect of 
tbe double pneumonia he suffered in January after a 
major heart bypass operation in November. 

Mrs. Albright was the first American official to see 
Mr. Yeltsin since July, when Vice President A1 Gore 
was here. Washington is relying on Mr. Yeltsin to take 
charge of foe NATO issue, and this meeting was 
designed to have him hear directly from Mrs. Albright 
. before be meets President Bill Clinton in Helsinki an 
March 20-21. ^ ^ ^ 

ZaJ, or Oval ^aflTtte reception area of his private 
office, with pistachio-colored walls and an intricate 
parquet flooring. 

Mr. Yeltsin spoke -without notes, in generalities, 
until reporters were -asked to leave the room. "I've 
heard all about you,” he said. “Say hello to the 
American people.” 

Asked later about his' condition, Mrs. Albrigbt said: 
“We all have to remember that he's recovering from a 
major heart operation. But I spent almost an hour with 
him and we bad a very share and good discussion. He 
did not use one note and he’s really right on point, and 
I think he’s- very much in cbaige. 

She said he was engaged fa discussion and con- 
centrated on how important it was that Russia not be 
isolated fromEutope. “He spoke about the importance 
for us of seeing a new Russia,” she said. 

1' “I spoke about the need for him to see a new 
NATO.” 

She said she thought it would not be a ppropr iate for 



Rico Marta 


IN THE SPOTLIGHT — Momotaro the 
bicycling dalma tian making its rounds Fri- 
day near Tokyo. Its master, Kazuhiro 
Nisfri, teaches animals to perform for TV. 


her to try to describe his physical condition, however. 
But Russian television journalists said Mr. Yeltsin 
looked in better condition Friday than he has in his 
recent, brief appearances. 


fill. To avoid tbe tax on wages, banks 
often give their employees huge loans in 
lieu of wages. The funds are then de- 
posited ana the interest returned to the 
employees. Only recently has the gov- 
ernment moved to rein in the practice, 
and critics say those actions are not 
tough enough. Many companies elude 
taxes by conducting much of their busi- 
ness in the form of barter — steel pipe for 
shoes, coal for beef. 

Officially sanctioned tax breaks are 
endemic. According to tbe Finance Min- 
istry, tax breaks for the politically well- 
connected cost the government 528 bil- 
lion a year, ahuge sum for anation whose 
annual budget this year is $96 billion. 

Even when tax obligations are clear, 
however, many enterprises and indi- 
.. viduals simply elect not to. pay. Because 
die tax police tend to scrutinize compa- 
nies with the clearest financial , records 
and transparent investments, hiding in- 
come, not disclosing it, is sometimes the 
best way to keep the inspectors away. 

According to estimates by the State 
Tax Service, 17 percent of taxpayers 
comply fully and on time. About 49 
percent occasionally comply and 34 per- 
cent simply flout the tax regime. The list 
of tax debtors includes the nations’ 
biggest companies — 72 companies ac- 
count for more than 40 percent of all the 
tax arrears.' 

Why does the government tolerate 
such tax evaders? One reason is the slate 
fears the consequences of killing off 
faltering state enterprises. 

To scare deadbeats, Mr. Yeltsin es- 
tablished an emergency commission, 
dubbed "V.Ch-K,” a conscious echo of 
tbe Cheka, Lenin's secret police. 

But tbe government's bark has been 
worse than its bite. Mayor Yuri Lushkov 
of Moscow intervened to save the Mosk- 
vich car plant from bankruptcy. A Tatar 
leader used his Moscow connections to 
protect the Kamaz truck plant. 

And though Anatoli Kulikov, whom 
Mr. Yeltsin recently promoted to deputy 
prime minister with responsibility for 
economic crime, has tens of thousand of 
tax inspectors and tax police at his dis- 
posal, some Russia specialists doubt he 
will be effective. 

"It is clear from some of his pro- 
nouncements that he has no idea how a 
modern economy works,” said Mr. Fy- 
odorov, the former finance minister, re- 
ferring to Mr. Kulikov's earlier endorse- 
ment of bank nationalization. 

To damp down on tax evaders, Mr. 


Russian Finds 
Missile Force 
To Be Reliable 


Reuters 

MOSCOW — Prime Minister 
Viktor Chernomyrdin said after in- 
specting tiie headquarters of Rus- 
sia's nuclear missile farces Friday 
that they were under firm control 
and effective. 

* ‘Russian strategic missile forces 
are capable of effectively carrying 
out all tasks entrusted to them," 
Interfax quoted him as saying after 
he visited the headquarters in the 
town of Odintsovo, outside Most 
cow. ...... 

President Boris Yeltsin ordered 
Mr. Chernomyrdin to inspect the 
missile forces, the backbone of Rus- 
sia’s nuclear strike power, after De- 
fense Minister Igor Rodionov com- 
plained last week that they were 
close to collapse because of poor 
funding. Mr. Rodionov said later 
that he had not meant there was any 
immediate threat of the nuclear 
forces going out of control. 

‘ ‘The nation’s nuclear shield is in 
reliable hands,” Mr. Chernomyrdin 
said. But he said the government 
wanted more information about the 
real situation in the missile forces. 
There have been reports of poor 
morale, maintenance difficulties 
and other problems. 

Mr. Chernomyrdin said tbe gov- 
ernment considered it a priority to 
maintain the high readiness of the 
missile forces. 

Russian leaders have said they 
would consider taking “adequate 
measures” if NATO goes ahead 
with plans to expand eastward, and 
they are worried that new members 
in Eastern Europe could have nuclear 
weapons based on their territory. 


Fyodorov said. Russia needs investiga- 
tors who are sophisticated about invest- 
ment strategies, credit card fraud and 
offshore banks. 

"1 am absolutely sure that there is not 
a single guy in the Ministry of Interior 
who understands the problem. If there 
was one he would leave because the 
salary is so bad and somebody else 
would hire him,” he said. 


BOSSES: MIT Scholar Relates Birth Order to Executive Talents 


BOOKS 


Continued from Page 1 

eemives — he does nor know, for 
rtain, that executive suites are skewed 
ward first-borns — Mr. Snlioway said 
s message for companies was clear. - 
People who select chief executives, he 
ntends, would do well to consider toft 
far. among other variables, especially if 
heal change is required. He thinks <xff- 
rate boards probably have too high, a 
oportion of nrst-boms. too, adding to 
: tendency to delay needed change. _ 
To later-boms who are tired of seeing 
:ir older siblings rale so many roosts, 
janwhile, Mr. Sulloway’s work offers 
encouraging note — - if. as some man- 
emenc experts think, the authoritarian 
inazement modelhas had its day. 

Sultoway offers bis own wain- 
's. His research showed that twochar- 
teri sties other than birth order were 
ariy as important as predictors of the 
jpensity to rebel: “Age and tbe social 
irnde of the family, and hence your 
m social attitude. ” Younger people 
id to be more open to the n«?w because 
f V have less stake in the established, ne 
id, and children tend to -draw social 

itudes from their parents. . 

Even so. one key factor can disrupt me 

tiem, he said — a bad relationshy 

nvecn a childand his parents. Nor is 


his analytical framework fail-safe: the 
behavior of 15 percent of the population: 
defies explanation. 

Mr. Sulloway ’s caveats, however, (fid 
not stop tbe potshots. Writing in The 
New Republic. Alan Wolfe, a sociology 
professor at Boston University, credited 
Mr. SulJoway for “establishing the im- . 
portance of birth order," bfa his scorch- 
ing revfew hranded the book “powerful 
rhetoric” and “bad science ” 

In any case, people are buyfagtbe 
653-page tome. It is in its fourth printing, 

with SWWGcopfefa 

Despite the limits of his research, Mr. 
Sufloway thinks his work has relevance 
for spheres he has not studied closely* 
including business. ”2 can say a lot 
about people! don't know personally ” 
he said His analyses take off from a 
person’s position as a first-bera or later- 
bom but go deeper into family dynam- 
ics, considering such variables as sex. 
tbe number/and fax of siblings and the 
age spacing between them. ' 

At ffie recent World Economic Troum 
meeting fa Davos, Switzerland, tbe pan- 
el Mr. Sufioway led. on his work was 


Thurow said later, “and, like ‘survival 
of the fittest,’ on some level it just seems 
right- But there are always exceptions, so 
it s too conditional. You can't use it to 
make decisions.” Besides, he pointed 
out, just because laiex-bams tend to rebel 
does not mean that they discriminate 
between good and bad revolutions. 

Until tbe forum meeting, Mr. Sul- 
loway’s work had hardly registered in 
the business world. He has not heard 
from any corporations. “I'm quite sur- 


>k -regarding the adaptability to 
Change,” he said. 

Despite its ring of pop psychology, 
detailed birth-order analyses could help 
boards choose chief executives, oaretixy 
have blocked out tire qualities needed to 
do the job, Mr. Sulloway suggests. 

The idea is not so crazy. -“When I 
interview candidates, I ask questions that 
get at their early background, including 
sir brothers and fastas” 


cH- 


Thurow„tbe MIT- economist and 
farmer dean of its Sloan School of Man- 
agement,' was on the paneL 

“It’s aU very fascinating,” Mr.- 


tbe number of their 
. said Michael Wellman 
rector of the New York office of 
Ferry International, an executive recruit- 
ment firm, “ft’s another part of tbe sub- 
jective information we use to get a handle 
onthfflDte"Ijke body language, however, 
he said it was less important than thm gv: 
like industry knowledge, experience, 
m a n agement style and reputation. 


GIRLS ONLY 

By Alex Witchel. 224 pages. 

$2 3. Random House. 
Reviewed by 
Patricia Volk 

A S a reporter fa the Style 
department of The New 
York Times, Alex Witchel 
takes Zeitgeisters to lunch, 
shops and checks out hotels. 

In her first book, “Girls 
Only,” she casts her Bos- 
wellian eye on the Witchel 
dan. a family that * ‘broke on 
gender lines” with the three 
girls forming their own sor- 
ority. 

The boin-to-please oldest 
child of a born-to-piease old- 
est child, young Alex was a 
high performer who read a 
library book a day, won 
every spelling bee and curt- 
sied on cue. 

“1 need my mother to pay 
total attention only to me," 
site says even now, excluding 
ber sister Phoebe from moth- 
er-daughter sorties: “Phoebe, 
10 years my junior, is a free- 
thinking gin, as long as noth- 


ing gets fa tbe way of what 
she wants for herself.” 

fa an era of raom-bashing. 
it’s refreshing to read about a 
passionate mother-lover. Hie 
real star of this memoir is 
Whcbel’s mother, Barbara, a 
teamed biochemist, college 
professor and "Star Trek” 
fan. “Mommy” does a turkey 

and a brisket for Thanksgiv- 
ing. For fun, she reads the dic- 
tionary. Her mile-high expec- 
tations produced a daughter 
wbo can nurse a grudge for a 
quarter of a century, make bo- 
logna sound lust-worthy and 
love al full throttle. 

Witchel is sardonic, mourn- 
ful and hilarious, sometimes 
all at once. “Girts Only" zig- 
zags through time wife para- 
graphs that begin “Anyway,” 
“I guess,” “Don’t get me 
wrong,” “Ob. well,” “What 
can Isay?” and “Back to Ber- 
gdorfV’ 

But “Girls Only” is not 
about girts only, it’s about 
getting loved right and the 
heartbreaking struggle of a 
child to seem perfect to her 
mother and through that per- 


fection worthy of the highest, 
best love. It’s about trying to 
be wonderful enough to make 
up for bod things — guilt and 
disease — that happened be- 
fore you were bom. 

Do not expect Witchel to 
mope. She’s too powerful, a 
wunder-coper. the kind of 
person you want on your vol- 
leyball team. Her wickedly 
observant eye drew me to her 
and made me laugh: 

On being quasi-koshen “I 
still don't eat ham, unless it's 
called prosciutto. Because 
then it isn't ham.” 

On the employees at a ritzy 
hair salon: “it was their policy 
never to pass a mirror without 
looking at themselves, a duty 
they performed lovingly.” 

In the most moving 
chapter, she meets June Hav- 
oc, Gypsy Rose Lee's young- 
er sister. Havoc was dubbed a 
loser by a mother who 
charged her for meals. Is the 
Mama/Gypsy/Baby June tri- 
angle all that different from 
the Mommy/Alex/Phoebe tri- 
angle? Witchel finds the com- 
mon ground. 


Witchel women kiss. They 
hold hands. They sip bourbon 
together and smoke, smoke, 
smoke. But there's a limit to 
what love can do: "Even 
though my mother knows 
every fact of my life, as I do of 
hers, neither of us seems able 
to reach out and wrap a Hand 
around that jumble of aches 
and wishes the other wakes 
up with.” 

“Isn’t separation supposed 
to have happened when 1 was 
about 3?” Witchel later 
asks. 

No. Separation happens 
when you're down to calling 
twice a day. 


Patricia Volk, a novelist 
and essayist, wrote this for 
The New York Times. 
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Khmer Sculpture: Enigmatic, 



/fihmuiuiKi/ Herald Tribune 

P ARIS — What is it that sparks off 
some of the highest artistic cre- 
ativity in tiny countries? Why 
Rembrandt and Vermeer in Hol- 
land? .And why Khmer sculpture, perhaps 
the greatest in East Asia, in dny Cam- 
bodia? 

The question comes to haunt the vis- 
itor as he gazes at the masterpieces in 
sandstone or bronze on view at the 
Grand Palais until May 26; the exhibit, 
“Angkor et Six Siecles d'Art Himer.” 
travels to the National Gallery in Wash- 
ington from June 29 to SepL 28. 

There is no answer to such a question. 
The rise of a great art is as much an 
enigma as its demise which, in the case 
of Cambodia, became final by the 16th 
cenlurv. The historical circumstances of 


SOUREN MELIKIAN 


its emergence around the sixth century 
have yef to be described. How contacts 
with India were established, resulting in 
the adoption of Hinduism and Buddhism, 
is unclear. Recent excavations in portions 
of South Vietnam that were Khmer-pop- 
ulated well into the 19th century point to 
a complex and troubled process. 

Gold plaques recovered on the site of 
:i temple at Go Xai in the Duc-hoa 
district tell how a king called Bhavav- 
arman l ordered the retreat of an army of 
100.000 men after people had buried 
their jewelry, precious metal objects 
and bronzes. The inscriptions are in 
Sanskrit, the liturgical language of In- 
dia. w hich was adopted in Cambodia. 
Mention is made of the conversion of a 
conquered people. 

At Oc-eo. in the Mekong Delta, an 
Indian-looking gold ring with the bull 
Nandi cast on top came to light in a 
context datable to the 2nd century AJD., 
together with personal ornaments in- 
scribed in the Brahmi script from India, 
bronze mirrors from Han China and 
Roman medallions. 

But these are mere isolated glimpses 
into a past that yields no pattern. Khmer 
sculpture us we know it appears in the 
early seventh century, so masterly and 
self-assured that it points to a classical 
moment, implying a very long devel- 
opment of which the earlier stages have 
yet to be discovered. 

What makes Khmer art more in- 
triguing still is that while it is dependent 
on India for the canonical models, it is 
aesthetically as far removed from it as 
Purer or Altdorfer are from their Italian 
countetparts when they paint a Virgin 
and Child. There is a purity in the out- 
line of form, a touch of radiant illu- 
mination to the faces of Khmer figures 
that are rarelv found in Indian art. 



Cyeda NrtioaJci da Gnad Mu 

Sandstone Buddha head from the early seventh century. 


The supreme example is the Bod- 
hisattva Aval okitesh vara probably dat- 
ing from the second half of the seventh 
century. The 188-centimeter (74-inch) 
sandstone figure, on loan from die 
Musee Guimet, ranks among the great 
world ait revelations of the last decade. 

While the catalogue notes dial the 
statue was dug up in die southern tip of 
present-day Vietnam as long ago as 
1919. it refrains from mentioning that 
this was on land belonging to the Vi- 
etnamese Imperial family. A well-placed 
source says that the statue was shipped to 
France at the time of the Communist 
takeover and remained virtually un- 
known until it was acquired by die Musee 
Guimet nine years ago through a Paris 
dealer for the equivalent of $1 million. 

The American scholar Helen Jessup 


hails it in the catalogue as one of the 
most perfect sculptures in the whole of 
Khmer art One can only agree. A quiet 
exultation is conveyed by the almond 
eyes and the suggestion of a smile on the 
big lips, softly pressed together. Rarely 
was the mystic's ecstasy as he con- 
templates the inner reality which be has 
striven to attain so limpidly rendered. 

The Vishnuite sandstone figures from 
the same seventh century school named 
after the site of Phnom Da, look more 
imperious. A standing Vishnu that 
comes closest to the Bodhisattva throws 
back its bead in supercilious triumph. No 
joy oozes from its majestic head and yet 
it has none of the fierceness so common 
in Vishnuite sculpture from India. 

Even when die subject would seem to 
dictate it, violence is absent from Khmer 


an. Durga Mahishasoramardini. the 
Hindu deity possessed With die e nergy 
of Vishnu, Shiva and ; BraJana. who 
tramples upon the buffalo demon, was 
represented at S amber Prd Kuk as a 
feminine figure, how alas headless, her 
body swaying gracefully as she stands 
on what remains of a buffalo head. 

The frenzied Baroque agitation so 
typical of some of the Bes reliefs seeth- 
ing with creatures in post-Gupta ait 
from India is equally alien to Cambodia. 
A marvelous lintel that stoodin the 7th 
century over die entrance door to an- 
other temple at Sambor Prei Kuk hardly 
looks threatening. 

Just as surprising as foe aesthetic in- 
dependence from India is tire diversity 

of the art and the apparent lack of tran- 
sitional phases. Nothing in the earlier 
schools heralds the frozen formality of a 
good deal of 10th and 11th century ait 

An exception is ‘ ‘Umamafaeshvara, ' ’ 
the seated group of Shiva and Uma_Th& 

cross-legged Shiva is seen as the Lord of 

the Mountain, steadying the slender fig- 
ure of the Daughter of the Mountain 
precariously perched on his thigh. 

One would love to know how the gap . 
was bridged between the highly form- 
alized style that prevailed until the 
1 100s and the astonishing school font 
blossomed under Jayavarman VII in the 
late 12th and early 13th centuries. The 
king turned to Buddhist mysticism after 
a protracted period of violent disorder in 
which wars and massacres alternated. 
Did he play a part in the development of 
the highly idiosyncratic style m which 
ecstatic characters, eyes dosed, bliss- 
fully smiling, have such distinctive fea- 
tures that they are almost certainly por- 
traits? The standing figure of a little girl, 
with foe same rapturous smile and 
closed eyes, bears a striking resemb- 
lance to several representations of a 
cross-legged man absorbed in medit- 
ation believed to represent Jayavarman 
VIL Surely, she must be his daughter. 

The art of three-dimensional portray- 
al under foe guise of Buddhist icon- 
ography continued into foe 1 4th cen- 
tury. The bronze standing Buddha from 
Kong Pisei, serene and powerful, is not 
just a timeless icon. The individual fea- 
tures of a man, presumably foe ruler, can 
be made out. That Khm er ait could be 
remarkable at such a late date is one- of 
many, revelations in the show. 

Tbeart even survived the capture of 
Angkor by the Thais in 1431, as shown 
by a striking statue of Vishnu- V asudeva- 
Narayana. It could be as late as the 16fo 
century; the chronology of later sculpture 
is shaky. Specialists hesitate just as much 
about foe meaning of its kwnograpby. 
Khmer art remained as elusive in foe end 
as it was in its beginnings. 



HMOtager KanOaBr Natal 

The central light court of the new Gallery of Contemporary Art. 



Now Let’s Fill It 


By David Galloway 


Unesco Organizing Effort to 



By Barry James 

Inicimuioruil Herald Tribune 


P ARIS — While crowds line up 
in Paris to see the art treasures 
of the vanished Khmer king- 
dom. the UN Educational. Sci- 
entific and Cultural Organization is 
spearheading an international effort to 
save what remains of foe royal legacy 
in (he jungles of Southeast Asia. 

The best known of the treasures is 
the palace of .Angkor Wat, known as 
the Versailles of the Khmer, but foe 
rescue attempt concerns dozens of oth- 
er palaces and temples spread over a 
large swath in nonhem Cambodia. 

The site contains the ruins of an 
entire city called Angkor Thom, which 
was larger in its heyday than Rome at 


the height of its imperial glory. The 
wooden houses, in which hundreds of 
thousands of subjects lived in indolent 
ease, according to an ancient account 
by a Chinese diplomat, have disap- 
peared, leaving only the giant stone 
temples as mute witnesses to foe Asian 
Atlantis. 

Most of those buildings are under 
natural or man-made threat. They are 
trapped in foe choking embrace of 
giant Banyan trees, undermined by 
subsidence and leprous with lichen. 
Worst, they are prey to thieves who 


declaring its preservation to be in the 
interests of all humankind. Unesco is 


find ready buyers for statues and bas 
liefsoflit 


reliefs of lithe celestial dancers and foe 
strange smiling faces of gods and 
buddhas. 

The world cultural organization has 
put Angkor on its list of heritage sites. 


coordinating the international rescue 
effort, which includes contributions 
from Japan, the largest donor, France, 
Italy, Indonesia, Germany, Hungary 
and the World Monuments Fund in foe 
United States. 

As part of the program, France 
helped tram and equip a 520-man po- 
lice force in an attempt to stop the 
looting at the vast site. 

Pillaging has been going on almost 
since Angkor was rediscovered in the 
last century. The most famous thief 
was Andre Malraux (later to be 
France's minister of culture), who was 
caught trying to smuggle out four large 
pieces of bas relief and a ton of sculp- 
ted stone. 


More recently, thieves looted the 
storerooms of the conservation depart- 
ment in Phnom Penh, from which every 
gold object disappeared during the cor- 
rupt Lon Nol regime in foe 1970s. In 
some of foe remote temples, intricate 
reliefs are full of holes where individual 
characters have been chiseled out, 
statues have been decapitated and vir- 
tually all the smaller statues have dis- 
appeared, Unesco officials said. 

Meanwhile, Cambodian authorities 
have been discussing with Malaysian 
and South Korean investors the pos- 
sibility of turning Angkor into a major 
tourist attraction capable of attracting 
a milli on visitors a year. That would' 
mean building thousands of hotel 
rooms in foe region and could place a 
heavy burden on the environment 


H AMBURG — Local enthu- 
siasts are tooting this city's 
expanded Kunstfaalle as “foe 
Louvre of the north.* - If the 
reality is considerably more modest the 
addition of a spacious new budding to 
rtii«t museum complex means that the 
Knnsttialle can now make 
presentation .of holdings foat date 
the Middle Ages to the present. 

The Gallery of Contemporary Art, 
designed by die Cologne architect Os- 
walaMattfnas Ungers and built at a cost 
of 100 idsDidn ^t^ v ifaaikrf' J $59 
million), is foe first new museum erec- 
ted in foe Hanseatic capital since 1945. 

. The original structure, a superb clas- 
sicist building in red bride dating to 
1869, as well as an extension added in 
1919. were cramped for space. In 1986, 
Ungers won a design competition foat 
would bog down for -nearly a decade. 

Aesthetically as well as politically, 
plans for the new museum posed daunt- 
ing obstacles. The Kunstfaalle is stran- 
ded on an island formed by an eight-lane 
thoroughfare and a mikado-like con- 
vergence of railroad tracks. At the west- 
ern extremity, Ungers has placed a pale 
limestone cube, separated from foe orig- 


inal building by a plaza that miirorsfoe 
ground plan of f 


foe new structure. The 
entire complex is perched atop a sloped, 
red-granite pediment foat contains of- 
fices and services, as well as spacious 
galleries foat link foe old with tire new. 

3y, to accommodate this un- 
coraplex, the architect dev- 


oted foe central plaza. True oo his re- 
ductionist aesthetic, Ungers made no 
further inter vention here, creating the 
irmd of “negative space" that can send 
architectural theorists into raptures but is 
fikely to send visitors scurrying for cover. 
This bleak plateau cries out for a garden 
drpavffion or sculptural statement 
The cod, anonymous, even imperious 
tone continues within the new building, 
though it unquestionably provides a 
functional, flexible context for the art 
displayed there. And whether one re- 
gards foe architect's use of foe square as 
a module for windows, tiles, seating 
-elements .and li ghting fixtures as “coq- 
'ristetiP* dr fefoOusl tfaebutiding’seen- 
tral light court is a space of such lyric, 
cry stalling purity foat the* debate be- 
comes — at least momentarily — ir- 
relevanl-ftisnot,however.an exhibition 
space so much as an exhibited space. - 
Despite suchmajoreariy acquisitions 
as David Hockney’s celebrated “DoQ 
Boy" (I960) and a flurry of recent pur- 
chases, foe core collection borders on 
anorexia. For now, it is fleshed out with 
loans from private collections. Director 
Uwe Sctaneede has not sought foe iso- 
lated masterpiece but entire blocks of 
representative works of foe sort as- 
sembled by the d edicated private col- 
lector. Stuttgart’s Rudolf Scharpff, for 
example, offered a virtuoso ensemble of 
works by a dozen younger American 
artists — among them, Robert Gober, 
Jeff Koons and Christopher WooL 


David Galloway is an art critic and 
free-lance curator based in V/uppertal, 
Germany. 
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The Political Is Becoming More Personal 


By Alan Riding 

New York Tunes Sen-ice 


B ERLIN — Created 
by foe Western allies 
in 1951, the Berlin 
Film Festival has tra- 
ditionally been foe most polit- 
ical of movie jamborees. For 
many years, it was a weapon 
in foie Cold War, serving as a 
showcase of Western cultural 
freedom. Later, in the mid- 
1970s, it became a symbol of 
East-West detente, offering an 
annual glimpse into now 
cinema was faring beyond the 
Berlin Wall. But its role was 
always politicaL 
Then, with foe collapse of 
communism, the festival went 
commercial and was quickly 
dominated by American stu- 
dios intent on using Beilin as 
the European springboard for 


movies already released in foe 
United States. This year, these 
include “The English Pa- 
tient,” “The Crucible,'’ 
“The People v. Larry Flynt.” 
“Get On The Bus” and 
“William Shakespeare's 
Romeo and JutieL” 

Now, however, beyond foe 
marketing glare of the Amer- 


BERUN FESTIVAL 


ican productions, political 
movies are making some- 
thing of a comeback. But they 
are doing so with a difference: 
AD too aware foat many of 
today's moviegoers have little 
interest in politics, directors 
have disguised the social and 
political content of tbeir films 
by presenting them as com- 
edies, d ramas or love stories. 

The strategy may be work- 
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ing. Although festival audi- 
ences are not always reliable 
gauges of future box-office 
receipts, several of these 
films have been warmly re- 
ceived here this week. The 
festival’s jury will give its 
verdict at the closing cere- 
monies Monday evening 
When it will announce foe 
winners of this year’s Golden 
Bear awards from among the 
25 movies in competition. 

What may grve these films- 
with-anmessage a chance of 
Teaching a broader public is 
that their makers seem agreed 
that, above all, they must be 
entertaining and not didactic. 

“I try to make fihns foat 
move people when they are in 
foe theater and . make them 
think only after they leave,” 
said Claude Bern, the veteran 
French director whose latest 
film, “Lucie Aubrac,” was 
shown here this week. 

In the movie, which is based 
on real evens that occurred in 
1943 In occupied France, 
Beni shows the extraordinary 
risks taken by Lode Aubrac 
(Carole Booquet) to rescue her 
Resistance fights- husband, 
Raymond (Daniel Aureuil), 
from his German captors, who 
co ndemned him tn death. 
At one level, the film is a love 
story; at another level . it 
demonstrates ordinary 
people can — and should — 
resist eviL 

Other filmmakers have 
chosen humor as their polit- 
ical vehicle. “I wanted to 
write about foe closure of coal 
mine s under foe Thatcher 
government, but it was only 


when we came up with foe 
idea of foe brass band that the 
project became commer- 
cial,” said Marie Herman, the 
English writer and director of 
“Brassed Off.” a funny and 
poignant film set in a bleak 
Yorkshire mining town. 

The story revolves around 
die fight to {prevail foe clos- 
ure of a coal mine, but this is 
symbolized by the struggle to 
keep alive the colliery’s cen- 
tury-old brass band, itself a 
pillar of community life and 
identity. Behind die film ’s 
warm humor, its blunt mes- 
sage is foat Margaret Thatch- 
er’s conservative government 
committed a social crime 
. against defenseless miners. 



NOTHER British 
fflm/TwinTown” 
set in the Weldi city 
of Swansea, resorts 
to area blacker humor. It fol- 
lows two foul-mouthed car- 
heistmg anarchic brothers who 
exact bloody revenge after a 
local construction boss, part- 
time drug trafficker ana ac- 
complice of corrupt policemen 
refuses to pay then fatba- com- 
pensation for a work injury. 

The movie's writer and di- 
rector, Kevin Allen, said that 
“Twin Town,” his first fear- 
ture film, grew oat of a doc- 
umentary that he -made in 
Glasgow four years ago about 
miscarriage of justice. “It 
started as a much grimmer 
Ken Loach kind of thing,” be 
said, referring to foe British 
director known For the strong 
political content ofhis movies. 
“Bui then I decided I was 


better at writing comedy 

“Four Days in Septem- 
ber,” the new film by foe 
Brazilian director Bruno Bar- 
reto, appears to tackle politics 
head-on by recounting foe 
“true story” of the kidnap-- 
ping of Charles Burke Elbrick, 
theU-S. ambassador to Brazil, 
by leftist guerrillas in 1969- 
But. in practice, the movie is 
for closer to a thriller laced 
with human dr ama form a de- 
bate about foe pros and cods of 
taking up arms against Amer- 
ican-backed dictatorships. 

“It is a political film, but 
not a political language 
film,” said Barreto, whose 
film credits include “Dona 
FI or and Her Two Husbands” 
arid “Carried Away.” “Even 
if yon don't care about pol- 
itics. you can care about these 
people. I wanted to malty, a 
film about real people who are 
trapped by circumstances.” 

In “Jump the Gun,” a Brit- 
ish -South African coproduc- 
tion described as one of the 
first movies to emerge from 
post-apartheid South Africa, 
the British director Les Blair 
allows foe film's political im- 
plications to be an . after- 
thought to the story of Clint, 
an oil rig electrician who 
comes to Johannesburg for 
rest and recreation in seedy 
bars and finds hfaps elf caught 
np in the lives of a struggling 
underclass peopled byboth 
whites and blades. 

The film nonetheless higft- 
Ughts foe socially explosive 
background of a society in 
which blacks and whites are 
•canting to coe xist 
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Club Med 

Wishes on 


Disney Star 

^tcotion-Resort Firm 
Acts to Staunch Losses 


Bloomberg News 

— Club Mediterranee SA 
posted a loss for the year on Friday 
said it had hired Euro Disney SCA’s 
ch ief e xecutive, who faces the task of 
improving the flag g ing fortunes of the 
vacation-resort operator. 

. Disney’s Philippe Bourgnignon, who 
is credited for turning around the Paris 
theme park operator, will replace Club 
Med’s chai rman and chief executive, 
Serge Trigano, son of the company's 
founder, who will resign March 1. 

Club Med reported a loss of 743 
million French francs ($130 million) for 
the year to Oct. 31, compared with a 
profit of 168.6 million francs a year 
earlier. The loss includes a one-time 
charge of 820 million francs to pay for 
restructuring operations and other pro- 
visions. 

Some analysts had expected a 1996 

profit Of 50 milli on f rancs 

Club Med’s shares were suspended in 
Paris as die board met amid market talk 
it would report the loss and shuffle its 
leadership. Before the suspension, the 
shares were trading at 355 francs. 

Shares of Euro Disney closed down 
10 centimes, at 10.2 francs. 

Analysts said the management 
change would allow the company to 
concentrate on correcting past mistakes, 
in which it failed to respond to falling 
demand in Europe ana price compe- 
tition from rivals such as NouveUes 
Frontieres S A and Sandals of die United 
States. 

Mr. Trigano said Friday that Club 
Med would dose seven of its 114 va- 
cation villages. That includes six un- 
profitable villages in Europe and one in 
the Americas. It plans to open two new 
villages this year, one in Cuba and one 
in Indonesia. 

The closures will have an ‘ ‘important 
positive impact" on earnings for fiscal 
1997, Mr. Trigano said. 

“I must assume the consequences of 
what has happened," he said* '*1 don't 
have the right to blame it on the econ- 
omy. Maybe we should have imple- 
mented these changes much earlier/’ 

Analysts said any decisive change in 
strategy should help, raise Gub Med ’s 
flagging shares, which have fallen 33 
percent over the past year. 

Luring Mr. Bourguignoo is regarded 
as a coup for Club Med. He was re- 
sponsible, along with Euro Disney’s 
former finance director, for bringing the 
Disneyland Paris theme park's costs un- 
der control and helping it post its first 
profit since opening in 1992. 

"You couldn’t find a better candi- 
date,” Jeff Summers, an analyst at 
Klesch & Co. in London, said of Mr. 
Bourgtrignoo. “He’s proven be can de- 
liver the goods by boosting attendance 
at Euro Disney in a weak consumer 
market.” 

It is “great news for Club Med and a 
disaster for Euro Disney,” said Nigel 
Reed, an analyst at Paribas Capital Mar- 
kets. 

Euro Disney said GiUes Felisson, its 
chief operating officer, would replace 
Mr. Bourguignon. Mr. Pelisson joined 
the company 18 months ago and now is 
chief, operating officer. Before that, he 
at hotel operator Accor SA. 


A Portrait of China’s Economy 


EXPORTS of goods 
and services 33 a 
percentage of GW 9 . 


IMPORTS of goods 
and services as a 
percentage of GOP. 


CHINA’S SHARE 
of world exports 
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Creative Accounting 
Gets EU’s Approval 


Italy’s Chances for Euro Improve 


By Tom Buerkle 

International Herald Tribune 


NYT 


Tough Choices for Deng Successors 

China Faces the Painful Fallout From Restructuring 


By Sheryl WuDunn 

New Yank Times Service 


“Nobody in China has really lost 

the be- 


TOKYO — Deng Xiaoping, the ar- 
chitect of China’s policy of economic 
openness, seemed to possess a magical 
touch with China’ s economy in its rocky 
transition from communism to capit- 
alism. . 

But Mr. Deng has left his successors 
facing even tougher challenges, ones 
that he may not have been brave enough 
to take on. 

Jiang Zemin, Mr. Deng's designated 
successor, and his circle of colleagues 


and adversaries have far less political 

Mr. Deng 


legitimacy and influence than 
had. That may be crucial in pushing 
ahead with unpopular but necessary 
economic policies, like reducing the 
cumbersome government sector, raising 
taxes and prices, or allowing large-scale 
layoffs. 

This leaves one pressing question: 
W31 Mr. Deng's death threaten to derail 
the pace of China’s progress on eco- 
nomic restructuring? Or is it possible 
that his death might pave die way for 
even swifter change? 

Business leaders in the United States 
expressed an almost stubborn optimism 
Thursday that rhhm would remain on 
its current coarse of economic mod- 
ernization. And markets around Asia 
seemed to take .his death in stride, as 
stock indexes in Tokyo, Hong Kong, 
Taipei, and Shenzhen even edged high- 


from economic reform, and in 
ginning that was very important," said 
Nicholas Lardy, a senior fellow at The 
Brookings Institution. "But somehow 
along the line, you’ve got to start mak- 
ingsome tough choices.” 

Those tough choices loomed while 
Mr. Deng was still alive, and they remain 
China’s greatest challenge. 

It will certainly be hard to match the 
magic of China’s fanner patriarch. 
When Mr. Deng made what has become 
known as his imperial journey to the 
south in 1992, a time wtoen economic 
restructuring was stalling, he was nom- 
inally just a retired old man. 

But in feet, his trip paved the way for 
re markab le changes in the national 
winds of economic policy. Hardliners 
were virtually expelled from the lead- 
ership. China hailed the virtues of a 
“socialist market economy," sweeping 


His death was not only anticipated, 
but Mr. Deng had already set in motion 
an economic revolution in China far 
beyond what any doe man could con- 
trol. 

“It is still a market of taxicabs and 
chauffeur-driven vehicles,” said John 
Smith Jr_, chairman and chief executive 
oT General Motors Corp., which has a 
sizable business in China- "The roads 
are currently missing, so that has to 
come first” . 

Mr. Deng's death does not change die 
fundamental strength of the economy, 
which grew neatly 10 percent last year. 
Savings rates are still high* labor re- 
mains cheap, and China’s public works 
and legal systems both remain weak but 
improving. 



central planning under the carpet at the 
party congress in October. And sud- 
denly, a new economic vitality spread 
like wildfire throughout the country. 

Hie was a decisive leader, and when 
problems arose or critics swooped down 
on him, he forged ahead steadily and 
determinedly. That is exactly the op- 
posite of die approach taken by Mr. 
Jiang, China’s cautious Communist 
leader. Mr. Deng had the influence to 
override hard-liners who drought eco- 
nomic modernization should proceed 
much more slowly. China still has a 
clutch of elderly leaders, some of whom 
are ardent, revolutionary purists, and 
they may now press for a slower pace of 
economic restructuring. It is unlikely 
they will win, but there may at least be a 
tortuous, protracted battle that itself 
could delay economic change. 

Finally, Mr. Deng had the political 
capital to make dramatic and painful 
changes in China. He did not always 
exercise it, but he did begin to allow 
companies to lay off workers, and he 
gingerly began to accept die concept 
that companies could go bankrupt. 

In contrast both Mr. Jiang and Prime 
Minister Li Peng may lack die stature 
necessary to push ahead with important 
but painful measures. 

Still, in a sense, one of Mr. Deng's 
critical economic contributions sur- 
vives him: Economic restructuring is no 
longer an ideological question. It is 
more of a technical one. 

When the Chinese leadership debates 
how to introduce capital markets or dis- 
solve inefficiencies in the state sector, 
the debate is not over whether these 
steps are allowable. Instead, they are 
about the concrete process of how to go 
about orchestrating the change. 

For example, how can welfare ben- 
efits be taken away from people? How 
can workers be laid off, and how can 
new jobs be found for them, to keep 
them from protesting in the streets? 
They are issues that are as much a 
headache for any capitalist leader. 

In some ways, China’s younger, more 
tecbnocratic and worldly crop of leaders 
are better equipped than their elderly 
predecessors to handle the next stage of 


BRUSSELS — Europe's statisticians 
cm Friday endorsed two Italian account- 
ing maneuvers designed to reduce the 
government’s budget deficit, a move 
mat gave a boost to Rome’s bid to 
qualify for a single currency in 1999 
even as it fanned doubts about the real 
readiness of Italy for monetary union. 

The announcement by tbe Luxem- 
bourg-based agency Eurostat com- 
pleted a series of decisions, beginning 
with the approval last fall of a 373 
billion-franc ($639 billion) transfer 
from the state-owned company France 
Telecom to the French Treasury , that set 
the ground rules for countries attempt- 
ing to meet the single-currency deficit 
ana debt criteria this year. 

Eurostat has given the green light to 
virtually all of the controversial ac- 
counting techniques employed by mem- 


ber countries, techniques that Prime 
Minister Romano Prom of Italy bluntly 


Cftg Muifllir AMwfcwd Pnm 

Zhn Rongji, China’s economic chief. 


See YUAN, Page 13 


labeled as "tricks” last fall. The polit- 
ical storm over the decisions has clearly 
caused some squirming at the normally 
obscure agency, but Eurostat officials 
defended their actions as purely tech- 
nical. 

“I know some governments believe 
other governments use accounting to 
cheat,” said Alberto de Michelis, the 
director of Eurostat. He rejected die 
criticism, however, saying Eurostai was 
merely trying to ensure that all 15 EU 
countries apply the same accounting 
rules. He added that political assess- 
ments about rule-bending are best left to 
politicians to sort out. 

Mr. de Michelis also pointed out that 
some of the agency's decisions have had 
a negative impact on the finances of 
national governments. Indeed, one rul- 
ing on Friday will increase Germany’s 
budget deficit by as much as 5 billion 
Deutsche marks ($2.96 billion) this year 
by requiring the government to put on 
its books certain road and railway in- 
vestments made by private-sector 
companies. 

Patrick Child, a spokesman for die 
EU monetary commissioner, Yves- 
Thibault de SUguy , said the commission 
would be looking fora “high degree of 
sustainable convergence,” rather than 
one-time austerity measures, when it 
gives its opinion early next year of the 
countries qualified to enter monetary 
union. 

"It's not just a question of ticking off 
boxes and getting your deficit down in 
1997," be said. 

On Friday, Eurostat endorsed a pro- 
posed package of measures with which 
Rome intends to raise 12 trillion lire 
($7.15 billion) this year to reduce its 
budget deficit by 0.6 percent of gross 
domestic product. In particular, one 
measure — to raise 3.5 trillion lire in 
1997 — would require companies to 
pay in advance part of a tax on employee 
savings funds. 


Paris Delays Presenting Credit Lyonnais Rescue Plan 


Wi 


But analysts and investors warned 


that simply changing the management 
team at Club Med would not be enough 


to revive the company. 

“The problem of Club Med today is 
head-on competition, customer beha- 
vior and renovation expenditure,” said 
Jean-Baptiste Delabare, an analyst at 
UBS in Paris. "It’s not the fault of 
Trigano, it’s the 1990s." 

Patricia D’Hle, a fund manager at 
Monte Paschi Baoque, said, “Bour- 
guignon’s arrival is positive, but I don’t 
think it’s offset the negative affects of 


Ctm^SfdbjOwSefFmmDisptadwi 

PARIS — France announced Friday 
it was delaying for more than a month a 
new rescue plan for Credit Lyonnais, in 
the latest setback to government efforts 
to pot the troubled state-owned bank on 
its feet 

France's economy minister, Jean 
Arthuis, said a new restructuring plan 
for Credit Lyonnais would not be 
EU until the end of 


European Commission approval for Its 
third rescue attempt in four years, has 


refused to pm a price tag on the package 
that should prepare Credit Lyonnais for 
privatization. 

But the commission, which only two 
years ago approved 45 billion francs 
($7.9 billion) in aid for the bank, has 
estimated that up to 30 billion francs 


to 


may be needed to put the once “grand 
old lady” of French banking back on an 


such huge losses. 

Club Med’s major shareholders, who 


have pushed for a more aggwsavere- 
orgamzation. signaled an impending 
shakeup when they made it easier to sell 
their stakes in December, ending, a pact 
that had linked them since 1990. 


Mr. Arthuis said he had been in con- 
tact with the EU competition commis- 
sioner, Karel Van Miert, in the past few 
days “and we have agreed to make 
some corrections and additions” to this 
plan. 

Mr. Arthuis said the restructuring 
plan was aimed at restoring profitability 
at Credit Lyonnais and to privatizing the 
bank within two years, “by the end of 
1998 or the start of 1999.” 

France, which was expected to seek 


even keeL 

The plan for more state aid by Credit 
Lyonnais, which briefly became the 
biggest bank outside Japan during the 
1980s, comes amid reports it is headed 
for a spectacular profit rebound this 
year. 

This has provoked fury from rival 
Societe Generate which has called fra a 
“controlled liquidation” of the bank, 
saying the taxpayer should not pick up 
the tab fra its losses. 

The profit recovery is also expected 


to provoke tough questions from the 
EU, which has already said it is alarmed 
by the vast amounts of public money 
poured into tbe bank. 

Mr. Van Miert is also believed to be 
worried about complaints that the new 
aid would be a severe distortion in the 
fiercely competitive financial sector. 

The crisis has forced the government, 
struggling to ready France for monetary 
union, to confront Paris’s traditional 
way of doing business in which the state 
has played a dominant role. 

“f hope this revolting experience will 
pass the message to the nation dial the 
state should not be a shareholder,” Mr. 
Arthuis said this week. 

Credit Lyonnais launched its ill-fated 
expansion drive under the previous So- 
cialist administration, which was keen 
to ensure French banks could compete 
against their international rivals. 

“Hie French banking system is a 
nonprofit making system.” Jean-Bap- 


tiste Be lion, analyst at Deutsche Morgan 
Grenfell, said. “A very old culture of 
doing banking like an administration." 

Now, the center-rigfat government is 
determined to end the drain on public 
funds through a big program of privat- 
ization. The government pledged to 
privatize die bank as soon as possible but 
it needs to pui fresh money into it first to 
make it salable. 

But no one knows the ultimate cost of 
die rescue of the bank, known as "Crazy 
Lyonnais" in its lending heyday. 

“We will not know this for many 
years," Mr. Arthuis said. Some officials 
say the bill could top 100 billion francs. 

In fending the bank — the worst of a 
series of state companies needing state 
cash — the government must avoid in- 


creasing its budget deficit, which must 


be reduced to 3 percent of gross do- 
mestic product this year to qualify for 
European monetary union. 

(Reuters, AFX) 
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For World Bank, Renewal 

President Proposes 2-Year Revitalisation Plan 
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WASHINGTON — The president of 
the World Bank, James wolfensohn, 
has proposed to the bankas board a ma- 
jor initiative for revitalizing the 50- 
year-old institution by making it less 
bureaucratic and less out of touch with 
tiie poor nations that borrow from it 
Under the initiative, dubbed “The 
Strategic Compact,” the bank’s 180 
member nations would authorize the 
spending of $250 million over two yeans 
on training, staff transfers and infor- 


mation systems, according to docu- 
bankTtu 


UL5 debars per aorta. London official 
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Seorae Keefers. 


ments released by the bank Thursday. 

In remarkably frank language, the doc- 
uments said the bank’s survival may be at 
stake if it fails to improve its effec- 
tiveness. “The alternative to die renewal 
program is not employment stability for 
afl,W rather gradually eroding job se- 
curity for all,” the documents said. 

But the bank's management is 


pledging to make tbe institution con- 
siderably more lean and efficient at the 
end of the two-year effort. The bank 
employs about 10.000 people world- 
wide, including 8.600 in its Washington 
headquarters. 

The bank “has not done enough” to 
keep pace with trends sweeping the de- 
veloping world, the documents said, in- 
cluding the huge increase in private in- 
vestments fiowmg into the Third World. 

The bank, which lends more than $20 
billion a year to die governments of 
developing countries for projects such 
as roads, schools, health care and the 
establishment of stock markets, has been 
beset for years by complaints that those 
projects fail to achieve their goals. 

The move comes at a time when the 
bank is under strong pressure from its 
No. 1 donor, the U.S. Congress, which 
has refused in recent years to fully fund 
Washington’s contribution to the bank’s 
affiliate that provides loans at zero in- 
terest to the world’s poorest countries. 


T 


\ 


Italy’s so-called Euro tax is contro- 
versial because the advance merely 
brings forward tax receipts into 1997 
rather than raising new revenue. In ad- 
dition, Mr. Prodi’s government has 
promised to refund much of the Euro tax 
m 1999. leading some EU finance of- 
ficials to dismiss the entire package as 
sleight of hand rather than true deficit 
reduction. 

Mr. de Michelis said the agency 
would have disallowed ihe tax if the 
refund had been written into Italy's fi- 
nance law. 

Bui in a comment that spake volumes 
about Europe's efforts to meet the de- 
ficit criteria, he said Eurostat could ig- 
nore die promise because “it’s only a 
political commitment.” 

The agency also approved a reclas- 
sification of some of the debt of Italy's 
state-owned railroad that will shave the 
deficit by an additional 3.7 trillion lire, 
or 0.2 percent of GDP. 

The measures play an important role 
in Rome’s plan to reduce its deficit to 
the single-currency ceiling of 3 percent 
of GDP this year, from 7 percent in 
1996. 

Some of the controversy surrounding 
Eurostat has eased since the France 
Telecom decision because of agency 
efforts to increase consultation with na- 
tional accounting experts. 

In addition, the spotlight has shifted 
from accounting to the state of Europe's 
economy, with the recent surge in Ger- 
man unemployment raising new doubts 
about the ability of Bonn and other 
capitals to meet the criteria. 

In Rome, Mr. Prodi's coalition has 
been shaken in recent days by divisions 
over the possibility of a mini-budget to 
reduce die deficit by an additional 15 
trillion lire this year to offset the impact 
of slow growth on the government’s 
finances. 


Prodi: Italy Will Be Ready 


Mr. Prodi warned Germany on Friday 


that it had no right to ignore Italy in the 
drive for European integration and 
vowed that Rome would be ready in 
time for the launch of a single currency. 
Reuters reported from Rome. 

In an impassioned speech to a con- 
gress of the Democratic Party of the 
Left, the biggest partner in his coalition. 
Mr. Prodi said Italy represented the 
Mediterranean south of Europe and was 
vital to the Continent’s future. 

"Europe is not just about a currency, 
it is impossible to think of Europe cut off 
from its great Latin culture," Mr. Prodi 
said. 

“German culture cannot represent by 


itself all of Europe.” 
red of din 


He warned of dire consequences if 
Italy were excluded. 

He said that if Italy were not in the 
first group of countries to qualify for 
monetary union, "our currency would 
come under assault, our economy would 
be defenseless, our iniemanonal cred- 
ibility would be diminished.” 


Yen’s Slump 
Lifts Profit 
At Honda 


Ctm^tdnlbrOieSuffrnrnPdpoeiin 

TOKYO — Honda Motor Co. 
said Friday that third-quarter profit 
more that tripled from the same 
quarter a year earlier, putting the 
automaker on the way to the most 
profitable year in its 49-year his- 
tory. 

Honda said group net profit, for 
the quarter rose 237.3 percent to 
61.9 billion yen ($504.6 million). 
Group net profit is the combined 
profit after taxes and costs of 
Honda and its Japanese and over- 
seas units. 

The company expects the same 
profit in the fourth quarter. That 
would put the company on track to 
exceed its forecast for the year of 200 
billion yen by almost 20 billion yen. 
matching forecasts by analysts. ' 

“Honda’s done a very good 
job.” said Enda Clarke, an analyst 
at Dresdner Kleinwort Benson 
(Asia) Lid., before Honda released 
its Ocrober-December earnings, 
“not only io predicting market 
trends in Japan but in benefiting 
from strong demand overseas.” Mr. 
Clarke said most of Honda’s profit 
growth is already factored into its 
stock price, which rose 30 yen Fri- 
day to 3,760. an all-time high. 

The company had sales of 1.334 
trillion yen, up 31 percent from the 
same quarter the previous year. 
Strong sales of autos, panicuiarly 
in Japan and North America, con- 
tributed to the increase. 

Honda has seen two straight 
years of growing earnings. If it 
reaches its forecast, earnings will be 
a third more than in its most prof- 
itable year id dare. 10 years ago. 

The yen’s recent weakness gave 
Honda's profit a boost by makinj 
its foreign currency-den ominati 
overseas revenue worth more in 
terms of yen. the company said 

A spokesman said the weak yen 
saved Honda 90 billion yen, while 
cost-cutting measures saved un ad- 
ditional 52 billion yen. 

tBfaomhvrg, Reuters) 
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Blanket of Uncertainty Settles on Wall Street 
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NEW YORK — Stocks finished 
little changed Friday amid investor 
uncertainty about the near-term 
prospects for the market. 

The Dow Jones industrial average 
closed up 4.24 points at 6.931.62, 
while gaining issues were about 
even with losing ones on die New 
York Stock Exchange. The Stan- 
dard & Poor's 500-share index fell 
1.03 points to 801.77. 

Stock prices may already reflect 
even die most optimistic outlook for 
profits and economic growth in 
1997. analysts said The Dow has 
gained 7 percent this year, after sur- 
ging about 28 percent last year. 

“The bottom line is, this is going 
to be a volatile year as people try to 
react following the run-up that we 


have seen in the past two years,” 
said Stefen Cobb, money manager at 
Sitach Capital Management 

Weakness in computer and to- 
bacco issues was offset by higher 
Treasury bond prices, which in turn 
got a lift from a stronger dollar. 

The dollar’s resiliency reassured 
traders that Japanese investors’ — 
among the biggest buyers of Treas- 
uries in recent years — would not 
pare their purchases. 

The pius of the benchmark 30- 
year bond issue rose 8/32 point to 
close at 99 28/32, taking the yield 
down to 6.63 percent from 6j66 per- 
cent Thursday. 

The market also was underpinned 


'continued to ' be optimistic - that 


stocks would keep on rising. - 
In a research repeat to be pub- 


lished next week, portions of which 

US. STOCKS 


were released to Goldman employ- 
ees Friday, Ms. Cohen went on re- 
cord as saying the S&P 500. might 
rise to 850 points try Mar ch 1998; 

“Future stock pmee increases win 
be supported by resilient corporate 
profits, modest inflation, and the 


exportation that economic growth 
will continue for a considerable 


by news that Goldman, Sadis & 
Co.’s widely watched investment 


Co.’s widely watched investment 
strategist, Abby Cohen, said .die 


length of time,” she said. V- 

Tobacco companies fell on con- 
cern that a settlement of beabtare- 
lated suits was still far. off. Philip 
Mortis lost % to 129ft and Rift 


Nabisco Holdings fea^ito 37ft. . 

The catalyst for the selling was a 
report that a forma: Philip Atoms 
chemist said a company official 
ordered, him in the 1980s to destroy 
findings of' .higher^han^expected 
levels of a suspected carcinogen sn 
Virginia Slims cigarettes. 

: The retreat comes a day aflerMi- 
chael McCarty. President Bill Clin- 
ton's spokesman, said the White 
House was monitoring the talks be- 
tween tobacco companies and at- 
tomeys for smokers aDd 22 states that 
a re suing to recover public money 
spent treating smbkere^ illnesses. Mr. 
McCnrry »*)d the. administration 
would consider any proposals that 
would cut youth smoking. 

_ “The market overrearted to what 
was good news/’ said Martin Feld- 


man, an analyst at Smith Barney 3^:- 
“Tbere has been a realizaim Jhat a 
settlement isn’t immmenL , 

High-tech issues fell ami d con- 
cern Sat leading computex-mdnsjy 
stocks may have overshot the 

“Just like Intel a year ago where 
people were worried about gross 

at Aeltus Investment Managanart. 

Physician Corp. of Amenca 
plunged 4 to 5ft after tteconroiQr 
Sit would take an $80 mUhon 
charge against fourth-quarter earn- 
ings for cte*™* from woreers com- 
p^oapoKri*«L^ 
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BORROW: Yen Keeps Falling as Investors Pump ‘Free’ Money From Japan to Lands of Higher Rates 
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Source: Bloomberg. Reuters 
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Very briefly! 


Kmart and Ally Sell Mexico Stores 


TROY, Michigan (Bloomberg) — Kmart Corp. and El 
Puerto de Liverpool SA said Friday that they were selling their 
Mexican retail joint venture to Controladora Comercial Mex- 
icans SA for $148 J million in cash. 

The venture, Kmart Mexico SA, consists of three Mexico 
City hypermarkets and one in Cuernavaca. CCM will operate 


3ity hypermarkets and one in Cuernavaca. CCM will operate 
i fifth store, in Puebla, which is to open next quarter, Kmart 


said, but it was not clear if it would own that store as welL 
The company said the stores had good sales but were being 
sold because Kmart intends to focus on its U.S. operations. 

CCM operates Mexico's second-largest retail c hai n. It also 
holds 50 percent of a 13-store venture with Price/Costco Inc. 

• The United States and Britain reported progress in a three- 
day round of talks toward a new, free-market “open skies” 
aviation agreement. 

• General Motors Corps’s 72,000 salaried U.S. workers will 


commercial banks for overnight 
funds, stands at a record low 0.1 
percent, an ti the rate for overnight 
funds secured with bonds has often 
hovered below that level Factor in 
an inflation rate of 0.5 percent, and 
borrowed funds here are m theory not 
merely free, but offer a dividend. 

By comparison, 10-year United 
States Treasury notes have been 
yielding 625 percent to 6J percent, 
so that over tbe last year, a cross- 
border investor borrowing under 
long-term arrangements with Jap- 
anese hanks has made a nice profit, 
not even counting foreign-exchange 
gains when swindling back from 
Hollars to yen to repay the loan. 

When rates in Japan were 
lowered in September 1995, econ- 


the easy monetary 


anese banks pull themselves out of a 
morass of bad debt. 

But the policy has largely per- 
sisted, and any nse -in interest rates 
now could crush the chance of eco- 
nomic recovery. So economists say 
that in the near future they do not 
expect a rate increase, which would 
be one of the few effective ways to 
begin stemming the yen’s decline. If 
interest rates remain low. investors 
are more likely to tom to Japan as a 
steady source of cheap funds. 

Asset prices in Japan remain re- 
markably hig h by international stan- 
dards. Still certain prices may be 
equalizing a bit between what is 
chained in New York and in Tokyo. 
Using the Big Mac index, an idea 


introduced by The Economist 
magazine, the equilibrium exchange 
rate, known as purchasing-power 
parity, for the yen has fallen far 
enough, at least in terms oftheMc- 


FOREIGN EXCHANGE 


Donald’s Corp. barnburner. A Big 
Mac in Tokyo costs 280 yea, or 
$2.28 at the Friday rate there, well 
below the price of a Big Mac in 
Manhattan, which can run $2.89. 

Yet some economists say that if 
Japanese policymaker? want to 
stimulate me economy, they have 
few options but to let the yen slide. 

Tbe problem is that a weak yen 
increases exports, crimps imports 
and could ultimately raise the cur- 
rent-account surplus, foe bounty 

earned when a country exp orts more 


than it imports. White foe increase in 
Japan’s trade surplus ptammeted in 
January, exports were strong, sug- 
gesting that foe surplus may soon 
widen again. That would probably 
lead to a stronger yea and risk new 
trade friction with foe United States. 

“We’ve been on tins route be- 
fore,” Richard Koo ofNomura Re- 
search Institute said. “Now, Jap- 
anese go ve rnment officials realize 
bow dangerous all tins can get” 

■ Rubin: No G-7 Targets 

Robert Rubin, the U.S. Treasury 
sec r etary, said Friday the Group of 
Seven industrialized countries do 
not tnaet specific forferea-exchanee 
levels tinough their polities, nor do 
drey seek to “sustain artificially an 
undervalued currency,” news agen- 
cies reported. 


‘ In the Treasury Department's an- 
nual report to Congressmen ex- 
change-rate policy, Mr. Rubin also 
warned Japan that its tighter fiscal 
policy in 1997 could hurt domestic 

demand and constrain growth. ■ 

In looking at the mam U.S. trad- 
ing partners around the world, the 
Treasury concluded that none of 
those partners manipulated its cur- 
rency artificially to pain a compet- 
itive advantage during the period 
from April to October. 

Tbeaollar was ai 1 .6891 Deutsche 
TTmrtcs at 4 PM-, up from 1-6835 DM 
cm Thursday. The dollar also rose to 
19^9 M yen from 122.455 yen and 
to 5.7005 French francs from 5.6840 
francs. If fell to 1.4717 Swiss francs 
from 1.4740 francs. The pound rose 
to $1.6190 from $1.6114. 

(Bridge News, Bloomberg) 


ro each union worker. The automaker said the higher payment, 
the first ever, would spare white-collar workers the effect of 
strikes last year that temporarily shutdown several plants. 

• Texaco Inc’s $176 milli on settlement in a race-discrim- 
ination suit will stand, a federal judge ruled in refusing to 
reopen the case to hear from lesser-paid black employees who 
argued that they should have been included. 

• Air Canada reported a loss of 18 million dollars ($13.2 
million) for the fourth quarter, against a loss of 12 million 
dollars a year earlier, because of high fuel and aircraft main- 
tenance costs. Sales rose 1 1 percent to 1.21 billion dollars. 

• Alan Greenspan, chairman of the Federal Reserve Board, 
has endorsed legislation in Congress to reduce government 
regulation of derivatives and financial futures markets. 

• American Stores Co. is buying back 12J2 million shares of 

its common stock at $45 a share from the family of the former 
chairman, US. Skaggs. Bloomberg. AP, Reuters 
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Bloomberg News 

ANAHEIM, California — Walt Disney Co. union members 
who own Disney stock said Friday they would vote against 
Chairman Michael Eisner’s proposed pay package and back a 
measure to more closely link- executive pay to performance. 

More than 800 members of the Commumcatioos Workers of 
America, who own about 650/100 shares, will vote an the 
measures at Disney's animal meeting Tuesday, foe union said. 

Investors have targeted Disney since Resident Michael 
Ovitz was awarded cash and stock options valued at as much 
as $128 milli on when he left Disney in December after a year 
on tiie job. Shortly after, Mb. Eisner signed a contract far stock 
options worth about $200 million to go along with an annual 
salary of $750,000 and possible bonuses of $15 milli on. About 
20 investment groups plan to oppose the pay package, the 
Council of Institutional Investors said. 
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Our policies for this stage of our 
economic program aim at one 
fundamental goal — growth- 
one that is sustainable, one that 
reflects the true potential of this 
country. To this end our policies 
rely on three main dimensions 
of action: Increased investm en t s , 
greater openness to the 
global economy, and 
increased productivity. 
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UBS Posts 
First Loss 
In 84 Years 

But Bank Expects 

Profit to Rebound 

Garpdn/ hr Or Dafwhn 

SvSSPJ ™“ Union Bar * Of 

Switzerland reponed the first loss in 
its 84-year history on Friday be- 
cause of a one-tune provision for 
credit risks, but h said it expected 
earnings to rebound this year as a 
reorganization took hold and the 
Swiss economy improved. 

UBS, the biggest bank in Switzer- 
Land, posted a net loss of 348 million 
Swiss francs ($236 million) in 1996, 
less than analysts had expected, after 

a t? 5 of lJS * francs. 

The bank had made a provision of 
3 billion francs for bad loans over 
“the next few years” and a pro- 
vision of 120 million francs for re- 
structuring in Switzerland. That is in 
addition to a regular provision for 
loan losses of 1 .4 billion francs. 

The bank blamed six years of 
sluggish performance by the Swiss 
economy for the special loan pro- 
vision, but said that restructurin g 
would turn it into a world power in 
the management of personal and in- 
stitutional fortunes. 

Switzerland's other two big 
banks — Credit Suisse and Swiss 
Bank Corp. — are also expected to 
report losses because of special 
credit provisions. 

UBS said its operating results were 
good, with cash flow rasing 21 per- 
cent to 43 billion francs in 1 996 from 
3.6 billion francs a year earlier. 

Mathis CabiaUavetta, chief ex- 
ecutive of UBS, said the bank had 
gotten off to a “good start "this year 
and hoped to report profit of more 
than 2 billion francs m 1997. 

Mr. CabiaUavetta, who took of- 
fice in March, also said that the bank 
would “aggressively” expand asset 
management and investment bank- 
ing operations at home and abroad, 
and repeated that “selective” pur- 
chases could not be ruled out 

In 1996, profit from trading activ- 
ities rose 26 percent, to 2. 178 billion 
francs, while income from commis- 
sions and services rose 22 percent, 
to 4.866 billion francs. 

UBS bearer shares closed up 2 
francs, at 1 ,298. 

(Bloomberg, AFP, AP) 
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French Economy Is Better but Fragile 


Bloomberg Nevs 

PARIS — French factories pro- 
duced more than expected in 
December and companies created 
more jobs in the fourth quarter, 


showed. 

.. The figures, combined with op^ 
dmistic forecasts tins week from 
companies such, as j steelmaker 
Usinor Sacilor SA, raised expec- 
tations for stronger economic 
growth in 1997. 

The government expects gross 
domestic product growth of alleast 
23 percent after an estimated 13 
percent last year. Some other fore- 
casters, including the Organization 
for Economic Cooperation and De- 
velopment. see even higher 
growth. 

“There's an undeniable accel- 
eration. in economic growth,” said 


‘ Patrick Mange, an economist at 
Deutsche Bank. “This could be 
further supported ty the rise in the 
dollar." 

- December manufacturing pro- 
duction rose 0.8 percent from 
November, the official Insee stat- 
istics office reported Friday, the 
first rise in four months. 

The Labor Ministry said, mean- 
while, that companies unexpectedly 
increased the number' of new jobs 
by 0.1 percent in the fourth quarter. 
While job increases came solely 
from the service industry, rising 
earnings at manufacturers indicated 
they could be poised to hire, too. 

“The figure is a big surprise,” 
Frank Sedillot. an economist at 
Caisse Nationale de Credit Agri- 
cole, said ref erring to the jobs re- 
port. Most economists bad not ex- 
pected a recovery in the jobs 
market before this summer. 


Strong growth is crucial to 
France's attempt to qualify for the 
European common currency. 
Strong growth would raise tax rev- 
enue and help reduce the budget 
deficit. 

France, and other European Uni- 
on countries, need to reduce their 
deficits to 3 percent of gross do- 
mestic product by the end of 1997 
to qualify for the euro. France’s 
deficit equaled 4.1 percent of GDP 
at tiie end of 1996. 

But the recovery is still fragile. 
The new jobs in the fourth quarter 
were insufficient to reduce the job- 
less rale, which remained at a re- 
cord 12.7 percent in December. 

The French auto industry in par- 
ticular remains weak. Michel in 
SA, a tire maker, said Friday it 
would shed 1300 jobs amid ex- 
pectations French car sales will fall 
10 percent this year. 


On Monday, the Bank of France 
released a survey showing “rare” 
instances of companies planning to 
increase output, with the majority 
of the 12.000 respondents prefer- 
ring to wait for a “more pro- 
nounced pick-up in demand.” 

Julian Jessop, an economist at 
Nikko Europe, said, “Job creation 
is still pathetic." 

The US. economy added 
600,000 jobs in the fourth quarter, 
compared with 13343 in Fiance in 
the same period. In the third quarter 
the French economy added 13328 
jobs. 

Companies are beginning to 
benefit from record-low interest 
rates and a rising dollar. The dollar 
closed in Europe at 5.6890 francs, 
up 9.8 percent since the beginning 
of the year, making French goods 
cheaper compared with dollar- 
priced goods on world markets. 


Bonn Report Mixes Optimism With Bad News 


CwiyrfM tj OxeSeffFnm Dopmdxn 

BONN — Germany’s economy 
probably contracted m the fourth 
quarter from the third, but this year 
it should show stronger growth, the 
Economics Ministry said Friday. 

After clear expansion in the 
second and third quarters of 1996, 
gross domestic product probably 
aid not exceed the level reached in 
tiie third quarter, the ministry said 
in a summary of its monthly report 
Compared with tiie fourth quarter 
of 1995, GDP in the final three 
months of last year likely had 
grown by “almost” 2 percent, tiie 
ministry said. It is scheduled to 
release precise figures in March. 

But for 1 997, the ministry said, a 
strong upturn in exports and a 
range of other positive factors — 
such as moderate wage rises, low 
interest rates, a farther improve- 


ment in corporate earnings, the 
weakening in the value of the 
Deutsche mark and a recovery in 
the global economy — “all point 
to raster growth in the German 
economy.” 

“There is no tension in the price 
CTtnnri nn in Germany,” the min- 
istry added. 'While the rising dollar 
against the Deutsche mark may 
have increased the price of im- 
goods recently, it said, il 
iw no notable price in- 
creases. 

A strong rise in consumer prices 
in January was mostly due to such 
tempora r y factors as a sharp rise in 
heating oil prices because of the 
cold winter and higher prices for 
seasonal foods, tiie ministry said. 

Chancellor Helmut Kohl said 
Friday that there was a “real 
chance” the economy would grow 


between 23 percent and 23 per- 
cent this year, backing down from 
the official forecast of 23 percent 
expansion. 

Bonn is struggling to cut its 
budget deficit to 3 percent of GDP 
in the face of record unemploy- 
ment, which erodes tax receipts 
and forces more spending on social 
security benefits. 

A Bundesbank council member, 
Ernst Welteke, said Friday that he 
had doubts that Germany would be 
able to meet the 3 percent deficit 
limi t needed to join Europe's com- 
mon currency in 1999. 

Unemployment is “cause for 
great concern,” the ministry said, 
even after allowing for the seasonal 
influences of cold winter weather. 

German joblessness rose a sea- 
sonally adjusted 160,000 in Janu- 
ary, pushing the total number of 


unemployed people above 4.6 mil- 
lion. the highest ever. 

The German economy, Europe's 
biggest, emerged from three 
straight quarters of stagnation or 
contraction in the second quarter of 
1996 and managed to grow 1.4 
percent over the year. 

The ministry’s growth forecast 
for fourth-quarter GDP comes a 
day after the Bundesbank said eco- 
nomic output feU by 0.2 percent in 
the final three months of last year 
but was 1.6 percent higher than a 
year earlier. 

Gloomier sentiment in the man- 
ufacturing.sector after a “clear im- 
provement” in the second and 
third quarters, as well as dampened 
export demand toward the end of 
the year, hampered fourth-quarter 
expansion, the government said. 

(Bloomberg, AFX) 


Russian Duma Backs Ban on Foreign Investment 


Reuters 

MOSCOW — Russia’s lower 
bouse of Parliament caQed on Boday 
for a wide-ranging ban on foreign 
investment in key economic sectors. 

Deputies in the Communist-dom- 
inated State Duma voted, 261 to 10, 


in a first reading to ban foreign activ- 
ity in some areas involving national 
security, such as power supplies and 
telecommunications, and to limit it 
in others, such as oil and financial 
sendees. The proposals, contained in 
amendments to a foreign investment 


law, would affect precious metals, 
production of relief maps and man- 
ufacture of nonmilitary goods in mil- 
itary plants, among other activities. 

"This law is just what is needed 
to stop the fragmentation of the 
country,” Anatoli Lukyanov, a 
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Very briefly: 


leading Communist legislator, said. 

For the amendments to become 
law, they must be passed in two fur- 
ther readings by the Duma and then 
approved by the Federation Council, 
thei_ 

President Boris Yeltsin. 


• Empresa National de Elect ricidud SA, the state-owned 
Spanish power company, said 1996 net profit rose 1 0 percent, 
to 165.08 billion pesetas ($90 million!. Madrid will sell as 
much as 25 percent of the company, known as Endesa, by the 
end of the year and reduce its stake to zero by 1 999. 

• Seco Tools AB. a Swedish toolmaker, said 1996 pretax profit 
dropped 26 percent, 10 466 million kronor ($62.8 million! as 
costs to develop and market new products rose and the krona 
strengthened. Sales fell 3 percent, to 232 billion kronor. 

• Pearson PLC, a British media conglomerate, has agreed to 
sell its 10 percent stake in Television Broadcasts Ltd. of 
Hong Kong for £111.1 million (SI 79.0 million) to Shaw 
Brothers (Hong Kong) Ltd. 

• Puma AG, a German sportswear maker, said net profit rose 
74 percent, to 83.8 million Deutsche marks ($49.66 million) 
last year as sales rose 3 percent, to I.I6 billion DM. The 
company forecast a rise in sales and profit for the current 
year. 

• Unilever PLC has been wanted by the European Com- 
mission that its practice of providing Irish shopkeepers with 
free freezers in return for promises to store its ice-cream 
exclusively amounted to abuse of a dominant position. 

• Britain’s economy grew by 0.8 percent in the fourth quarter 
from the third quarter, for a 12-monih rise of 2.7 percent, 
according to the second of three estimates by the Office of 
National Statistics. 

• Pharmacia & Upjohn Inc. has signed a $55 million deal with 
International Business Machines Corp. under which IBM will 
streamline and modify the U.S. -Swedish pharmaceutical com- 
pany's information systems so they will function after 2000. 

• The United Arab Emirates economics minister. Said Go- 
bash, said he expected an agreement signed this week by the 
22 members of the Arab League to eventually lead to a 

common market AFP. Bloomberg. Reuters 
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Market Closed 

The Bangkok stock market 
was closed Friday for a hol- 
iday. 
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Stocks Sink 
In Seoul on 
Bond Rates 

Huge Corporate Debt 
Follows Loan Dearth 

Bloomberg News 

~ South Korean stocks 
sank Friday, led by Samsung Elec- 
tronics Co., as corporate borrowing 
rates surged in the contin uin g wake 
of the bankruptcy of Hanbo Steel & 
General Construction Co. 

The yield on the benchmark three- 
year corporate bond jumped 015 
percentage point, to 1 2.47 percent, on 
news** companies had applied to 
sell three-year corporate bonds worth 
a total of 3.98 trillion won ($4.63 
bmioni in March, a monthly record. 
The issues followed a cutback in 
hank lending sparked by the collapse 
of the^ principal company of South 
Korea’s 1 4th -largest conglomerate. 

“People are likely to switch to 
other markets, such as the bond mar- 
ket, which have more to offer,” said 
Back Sung Wook of Citizens In- 
vestment Trust Co. 

Analysts said customer deposits at 
brokerages, which provide funds for 
the market, would probably fall from 
the recent high of 3 trillion won. 

Samsung Co., Ssangyong Oil Re- 
fining Co. and Hyundai Electronics 
Industrial Co. led applications for 
bonds. 

“The record application reflects 
the fact companies are encountering 
difficulties securing bank loans," 
said Hong Seung Do, a Finance 
Ministry official. 

The benchmark Korea Composite 
Stock Price Index of 782 companies 
fell 24.41 points, or 3.43 percent, to 
686.72, its sharpest drop in a month. 

Higher borrowing costs stunt 
profit growth and sap consumer and 
industrial demand. 

Samsung Electronics, the world's 
No. I maker of semiconductors, fell 
3.600 won to 53,000 after officials 
said the price of dynamic random 
access memory chips had risen 60 
percent, to $10 each, from a record 
low. The company had scaled back 
production to bolster prices. 

Banking shares tumbled for a 
second day after Moody's Investor 
Service Inc. cut credit ratings for 
several top banks, citing an “egre- 
gious lack of lending judgment/' 

Korea Fust Bank, the prime cred- 
itor of Hanbo Steel, fell 40 won to 
3,680. Korea Exchange Bank fell 
300 won to 6,500. 


U.S. and Japan on a Collision Course 


By Sonni Efron 

LosAageles Tenet Service 


TOKYO — A smoldering dispute over al- 
leged unfair treatment of foreign shipping 
companies in Japanese harbors threatens to 
provoke tough UJS. sanctions and could be- 
come^ an irritant during Secretary of 
State Madeleine Albright's first visit ro 
Tokyo, on Sunday. 

The US. Federal Maritime Commis- 
sion is threatening to impose penalties of 
up to $100,000 for each Japanese vessel 

railing at American ports in retaliation 

for what it calls discriminatory practices 
by the Japan Harbor Transportanon Association. 
Japanese officials hinted this week that stiff 

companies to slash 

ing for U.S. ports, or to unload their cargo in 
Canad a, bypassing the California pons of Long 
Beach, Los Angeles and Oakland, where most of 
Japan’s container ships now calL 

Though Japanese cargo accounts for close to 
half the goods entering West Coast pons, U.S. 
officials said any retaliation against such sanc- 


tions would be limited by Japan's heavy eco- 
nomic reliance on exports of goods to the 
United Stares. 

“This is a very serious problem, and de- 
pending on how it is handled it could have a 
significant effect on Japanese- U.S. relations,” 
a Japanese Foreign Ministry official said. 


Like many trade fights between the U.S. 
and Japan, the two countries cannot even 
agree on the nature of the port problem. 


Japanese officials have already protested the 
'“unilateral” and “unfair” complaint by the 
U.S. maritime agency. The United States is 
relying on the Federal Maritime Commission, 
which in November proposed sanctions against 
Japan and could rule on the matter at any time, 
now that a 60-day comment period has ended. 

The commission met Wednesday but 
delayed a decision on whether to impose the 
sanctions. American sources here suggested the 
matter was delayed so as not to complicate Mrs. 


Albright's visit Like many trade disputes be- 
tween the United Slates and Japan, the two 
countries cannot even agree on the nature of the 
port problem. 

While the Japanese conceded their ports are 
cumbersome and need streamlining, they say 
the system is still better than any other for 

ensuring smooth port operations and 

labor peace on the waterfront. 

Americans and Europeans see the 
Japanese system as a government- 
sanctioned cartel that micro-manages 
how shipping companies can run their 
operations, protects its Japanese mem- 
bers from foreign competition and 
forces its customers to absorb the highest costs 
in the world. According to the Japan Foreign 
Steamship Association, it costs a container ship 
$36,750 to coll at Yokohama, compared with 
$ 12,350 at Long Beach and only $5,463 to dock 
in Hong Kong. 

Three companies targeted by the maritime 
commission — Kawasaki Kisen Kaisha Ltd., 
Mitsui OSK Lines Ltd. and Nippon Yusen 
Kabushiki Kaisha — say sanctions would cost 
them up to $4 million a month. 
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Ssangyong Seeks New Partner 

Korean Automaker Admits Problems With Mercedes 


GtmpHtd bjOur SasffFrm Dopotchts 

SEOUL — Ssangyong Group, one of South 
Korea's largest industrial conglomerates, said 
Friday h would seek a new foreign partner and 
take other “drastic” measures to revive its loss- 
making auto business. 

The move reflects a troubled relationship with 
Mercedes-Benz AG, a unit of Daimler-Benz AG, 
which owns 3 percent of Ssangyong Motors Co. 

The group recently farmed a special task force 

Ssangyon? l^tOTs/^said Pack Seung^SSu a 
group spokesman. 

The Ssangyong Group chairman, Kim Suk 
Joon. on Thursday rebuffed speculation that the 
Samsung Group, die country’s largest industrial 
group, would buy the debt-ridden auto unit Mr. 
Kim said Ssangyong Motors is not for sale. 

The jeep and truck manufacturer, which posted 
a loss of 126 billion won ($147 million) in 1995, 
will return to profit within two to three years, Mr. 
Kim said. The company recorded a 90 billion 
won loss in the first six months of last year. 

Ssangyong Motors, the country's fourth- 
largest automaker, has more than 3 trillion won of 
debt because of slow sales and huge investment 
in expansion in recent years. 

The spokesman said Ssangyong was looking 
for a new foreign partner that can “help nor- 
malize the automaker's management.” admit- 
ting his company’s, relations with Mercedes- 
Benz are “not smooth.” 

Ssangyopg’s relations with Mercedes will not 
have to be severed after it finds a new partner, the 


spokesman said. The German automaker, which 
owns 3. 62 percent of the South Korean carmaker, 
also has a technology cooperation agreement 
with Ssangyong for the manufacture of the 
Korean company' sjeeps. 

The Ssangyong Group has 22 member compa- 
nies whose total annual sales amount to $34 
billion. It has business interests in cement, oil 
refining, heavy machinery, finance and trading. 

Recently, Ssangyong Oil Refining Co. raised its 
stake in Ssangyong Motor by 8 percentage points 
to 3333 percent to ward off takeover attempts. 

“We will do all we can to turn a profit by the 
year 2000,” said Cho Min Kyung, a Ssangyong 
Motors spokesman. “Development of new mod- 
els will be an essential part of our pursuits.'' 

To help the company return to profit, union 
workers declared in January that they would ac- 
cept a wage freeze and give up all negotiation on 
working conditions until the firm turns a profit 

Part of Ssangyong 's strategy will be to dif- 
ferentiate itself through quality and not compete 
on a mass-production basis. 

The strategy worked four years ago when 
Ssangyong rolled out its Musso utility vehicles 
equipped with engines developed by Mercedes. 

The model was well received by local drivers, 
whose access to foreign cars is limited by high 
taxes. In July 1995. Ssangyong rolled out Istana 
vans, also built with Mercedes technology. 

Ssangyong said it would also seek technical 
help from the German company to develop an 
export model aimed for marketing in Asia. 

{Bloomberg, Reuters) 


Nintendo to Cut 
Prices of Games 


day it 
of its 


Bloomberg News 

TOKYO — Nintendo Ltd. said Friday 
would reduce the retail price in Japan 
most advanced game machine, the Nin- 
tendo64, by a third and trim the price of new 
games by more than 10 percent. 

The company also raised its forecast for 
pretax profit to 100 billion yen ($805 mil- 
lion; for the year ending March 3 1 . from 85 
billion yen previously, if the dollar stays at 
around 123 yen. 

The company will lower the retail price on 
the N intend o64 home video-game machines 
in Japan to 16,800 yen from 25,000 yen 
beginning March 14. 

Nintendo has sold nearly 4 million Nin- 
tendo 64 game machines worldwide, 1.85 
million in Japan and 2.14 million in the 
United States. 7be machine went on sale 
June 23 in Japan and Sept. 29 in the United 
States. 

Nintendo is battling Sony Coip., which 
makes the PlayStation, and Sega Enterprises 
to stay on top of Japan's increasingly com- 
petitive game market. 

For Nintendo, the move is expected to 
lead to higher profit in the next few years, 
said Reinier Dobbleman, an analyst at SBC 
Warburg Japan Ltd. 

“Even if they make less on hardware 
sales, they’ll easily make up for it on higher 
software volumes,” he said. “It’s the soft- 
ware where they make the money." 
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Very briefly: 


• Watson's, the retail chain owned by Hutchison Whampoa 
Ltd. of Hong Kong, plans to open more than 30 stores in 
Taiwan this year. It already has 130 stores there. 

• Toshiba Corp. has developed a miniature inspection robot 
that can identify and collect foreign objects within piping as 
narrow as one inch (25 millimeters). 

• Shown Shell Sekiyu KK said poor retail prices for oil 
products and strong crude prices lowered 1996 profit by 36 
percent from a year ago to 12.18 billion yen ($98.1 million). 

• George Town Holdings Bhd„ based in Malaysia, said it 
had agreed to acquire Swiss bonk group Basque Financier 
De La Cite and BFC Bonk (Cayman) Ltd. 

• Fidel Ramos, president of the Philippines, approved con- 
tracts to run the country's waterworks system ro two private 
groups: a consortium of Bechtel Enterprises Inc. of the 
United States, United Utilities PLC of Britain and Ayala 
Corp. of the Philippines, and a consortium of Lyonnaise des 
Eaux of France and Benpres Holdings Corp. 

• PT Astra International said its newly appointed president 

commissioner, Mohammed (Bob) Hasan, has persuaded 
Toyota Motor Corp. to raise ihe local content of its In- 
donesian-made Cars. AFP. Bloomberg. Reuters 


IMF Tells Hanoi to Expand Reform 

Agence Francc-Pressc 

HANOI — Vietnam must broaden financial reforms and 
provide sound economic management to safeguard its ex- 
ternal sustainability, the International Monetary Fund said in a 
report obtained here Friday. 

* ‘ Despite many achievements in economic reform.' * it said, 
“important elements of a well-functioning market system 
remain t be established.” Among weaknesses cited were 
excessive state intervention in the private sector, a profusion 
of rules, an inadequate legal framework, insufficient domestic 
savings and an underdeveloped financial system. 


Asia Poses YUAN: Tou^hCfwicesfor Deng’s Successors 

Risk for Banks 
In Singapore 


Continued from Page 9 


Bloomberg News 

SINGAPORE — Moody's In- 
’esrors Service Inc. said Friday that 
Singapore's banks could run the risk 
>f having their credit ratings down- 
traded if there was a sharp slow- 
lown in economic growth in Asia. 

“It would have to be quite a 
lowntum, but it could happen,” 
aid Lynn Exton, a vice president of 
tfoody's Asia Pacific. 

“For the immediate doth of 12 
nonths, there’s no risk,” she said. 
‘If the cycle turns in Indonesia, 
Malaysia. Vietnam. China and the 
’hilippines, the Singapore banks 
:oula be hurt." 

Ms. Exton did not explain how 
ignificant the economic slowdown 
vould have to be to trigger a down- 
grade. 

Singapore's largest banks, includ- 
ng the Development Bank of Singa- 
ore Ltd., Oversea-Chinese Bank- 
tig Corp., Overseas Union Bank 
4 d. and United Overseas Bank Ltd., 
iave expanded to lift profit outside 
if the small Singapore market. 


economic challenges. Mr. Jiang and Mr. Li 
probably understand the technical issues 
about the economy better than did Mr. 
Deng, and they are acutely aware that a 
vibrant, flourishing and progressing econ- 
omy is the core of their legitimacy. 

But they may not have a strong enough 
political will, the discipline, or the man- 
date to cany out unpopular measures. 
Moreover, if the Chinese leadership is. 
divided, neither Mr. Jiang nor Mr. Li may 
have ihe ability to break the impasse. 

There is a cast of characters surrounding 
Mr. Jiang and Mr. Li in the collective 
leadership, and one or another of them may 
be potentially daring and shrewd enough to 
emerge as a kingmaker. 

One leader who sometimes has demon- 
strated a Bair for the bold is Thu Rongji, a 
deputy prime minister who is often con- 
sidered China's new economic czar. 

He helped steer China's overheated 
economy to a soft landing in recent years, 
curbing inflation without choking 
growth. 

Indeed, with Mr. Deng gone, some 
economists like Mr. Lardy say there may 
be possibilities for faster or more sub- 
stantial progress to be made if well-in- 
formed, better-trained technocrats are al- 
lowed to proceed with restructuring. 

China's economic successes have been 


phenomenal. But along with this wealth 
has come signs of the evils of 19th- century 
industrial capitalism in the WesL Fly-by- 
night companies in China often produce 
dangerous products, families send their 
children to sweatshops instead of schools, 
inequalities are expanding, and the get- 
rich-quick mentality creates its own ex- 
cesses. 

When in the late 1980s, word got out 
that AIDS bad created a huge demand for 
disposable robber gloves in de West, 
scores of tiny Chinese factories rushed to 
manufacture gloves for export The result 
was that China's production of rubber 
gloves exceeded the worldwide demand 
and prices plunged and factories went 


Mr. Deng was perhaps not courageous 
enough to confront the most troublesome 
remnant of communism: the inefficient 
state sector and the circle of financial and 
systemic problems surrounding it 
“I diztk there were some things that it 
was harder to raise and debate openly 
while he was still alive,” said Robert 
Knapp, president of the U.S. -China Busi- 
ness Council. 

China's state sector used to be the core 
of its economy, but now it is draining the 
economy dry, Mr. Knapp added Loans to 
inefficient state-owned enterprises have 
doubled as a percentage of gross national 
product, according to Mr. Lardy. 
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A Home Left Is Not a House Lost 

Options for Expatriates Who Hang On to Their Residences 


By Judith Rehak 


Ti 


pay 

sou* 


HE INS AND outs of finding 
a new residence in an unfa- 
miliar country and culture are 
understandably one of tbe 
most important concerns of expatriate 
life, but dealing with the borne that is 
left behind can be just as crucial — 
and, if mishandled, aggravating and 
costly. 

Although some expatriates sell their 
homes when they are posted abroad, 
far more hang on to them. Often, their 
homes are their most valu- 
able assets and a way of 
keeping a foothold in the lo- 
cal real estate market, espe- 
cially if prices are soaring. 

But what happens to those 
homes in their absence usu- 
ally depends on their compa- 
nies' policies, or lack there- 
of. 

American expatriates are arguably 
in the best position. 

“The majority of companies will 
_ a broker’s commission to rent the 
ouse and an ongoing management 
fee," said Eric Stem, a senior vice 
president with Windham Internation- 
al. a relocation firm based m New 
York. 

Windham’s services include re- 
viewing prospective tenants for fi- 
nancial suitability, inspecting prop- 
erty. collecting rent and paying bills. 
On the East Coast of the United 
States, such a service might cost 
about $3,500 a year, plus a commis- 
sion of one or two mouth's rent for 
finding a tenant. 

John Arcario, vice president of the 
global services division of Coldweli 
Banker, an international real estate 
concern, deals mostly with Fortune 
500 companies. He described the 
range of his firm’s programs as 
“Chevy to Cadillac,” starting with 
simply helping to find a tenant to full 
service, or ongoing management. 

“Companies are leaning more to 
full service than less," be said, noting 
that many have concluded that it saves 
money in the long run. “They want 
employees to be productive and not 
distracted by house problems in their 
old location." 

By contrast, at Douglas & Gordon, a 
London real estate agent that manages 
properties for British expatriates, the 
client is usually the home owner and is 
often footing the bill for finding a 
renter and property manag ement . 
Douglas & Gordon charges 5 percent 
of the rent to manage a property, but 
some London firms ask as much as 7 
percent. 



"We offerpeace-of-mind service," 
said Angus Fanshawe, who oversees 
rental-property management. “We 
have close relations with plumbers, 
electricians and washing machine 
repairmen, and we get competitive pri- 
cing, which, if you’re living in Singa- 
pore. you can’t do." 

Though some balk at the cost of 
professional management and extras 
like loss-of-rent insurance, such 
policies prove their value most when 
disaster strikes. 

Mr. Fanshawe recently dealt with a 
situation in a London suburb where a 
French family was renting a 
house owned by a British 
expatriate living in New 
York. Tbe tenants returned 
from a Christmas vacation to 
find the bouse flooded from a 
leak in the attic. Mr. Fan- 
shawe marshaled workers 
and insurance adjusters and 
managed to keep the tenant 
in the house during the work, avoiding 
substantial hotel bills. 

A troublesome situation for expat- 
riates can arise, he said, when they try 
to save money by finding a tenant 
themselves and then recruit a friend or 
relative to be do-it-yourself land- 
lords. 

"Then they can’t cope when they 
start getting late-night phone calls say- 
ing the heat isn’t working, and tenants 
threaten not to pay,” Mr. Fanshawe 
said. “That’s when we get called 
in." 

Japanese expatriates are less likely 
to encounter such problems. Japanese 
companies typically offer to pay what 
is called company rent for an 
employee’s home and then 
look after it in their absence. 

This option is taken by about 
80 penxnt of expatriates, ac- 
cording to Toshio Nirei, 
president of Yokogawa 
ORC, a Tokyo relocation 
firm. 

The rent is below the mar- 
ket rate. but. the plan has a distinct 
advantage: the house remains vacant, 
avoiding hassles with renters, and em- 
ployees can move back in as soon as 
they return. 

B UT IF COLLECTING a fatter 
rent check is the prime objec- 
tive, a Japanese expatriate will 
probably go to an agent to find a tenant 
who will pay a market rent, Mr. Nirei 
said. The downside of this method is 
that the ownermay not be able to move 
back into the house immediately if 
there is an unexpected transfer back to 
Japan. 

“The tenant is protected," Mr. 



Nirei said, adding that in “worst- 
case" situations, tbe employee’s com- 
pany would help to rent another res- 
idence for tire owner until things were 
sorted out. 

Renting out their home-country res- 
idence as quickly as possible, at the 
maximum rent, is an objective of most 
expatriates. But success also depends 
on their attitude, say real estate 
brokers, who grumble about penny- 
pinching owners who refuse to spend 
money on a fresh coat of paint, a 
universal impetus for a speedy rental. 
In Britain, a reluctance to install mod- 
ern appliances is a another deterrent 

“If you don’t have a decent stand- 
up shower, you’d better put in one or 
two. and also every known dryer, mi- 
crowave and freezer," said Elizabeth 
van AmmeL, an associate director at 
Douglas & Gordon. 

David Deane of Karen Deane Re- 
locations, who helps arriving expat- 
riates settle in London, agreed. 

“We’ve had protracted negoti- 
ations over putting in a separate laun- 
dry dryer, be said. “It just delays 
rental income and then tire landlord 
has to buy it anyway." 

R EAL ESTATE AGENTS offer 
another bit of advice for re- 
turning expatriates: Be realistic 
about a certain amount of wear and 
tear on your home if it has been rented 
and do not assume that your company 
will pay for iL 

“It can be a little contentious when 
the employee moves bade, because it 
never looks the way they remember 
it," said Mr. Stern of Windham. 
“They’ll say, ‘Look what 
the tenant did,' and often 
call on the company to pay 
tfaebilL” 

To inject a note of real- 
ism, some companies have 
property managers take pho- 
tographs of a residence, in- 


side and out, on a regularly 
scheduled basis. 

With more companies globalizing 
their operations, relocation specialists 
report that their expatriate business is 
growing and evolving. 

Mr. Nirei said that more Japanese 
now move to other Asian countries 
than to New York and London. To get 
closer to the booming intra-Asia busi- 
ness, Coldweli Banker will open an 
office in Hong Kong next month. 

there is another trend, too, that will 
surely have company managers sitting 
down to figure ont new policies; Mul- 
tinationals one moving not only their 
own citizens around the globe, but 
nationals of countries in which they 
have affiliated operations. 


Where Clients Go, Banks Follow 

A New Location Doesn’t Mean Breaking Old Ties 


By Aline Sullivan 


VER SINCE the Romans pop- 
ularized letters of credit, banks 


TJ 

■ ’have been willing to help their 

M Jt wealthy clients cope with the 
financial strains of moving abroad. Two 

millennia later, global H angin g is taking 
the process a step further. 

Paying Nils, withdrawing cash and 
securing a mortgage often can be ac- 
complished just as easily through your 
bank back home as via a bank m your 
adopted country. For many ex- 
patriates, tbe only reason to 
open a new account is to get 
local checks. Bankers and cli- 
ents may be more sophisticated 
today, but the comer shopkeep- 
er still is not likely to accept a 
check drawn on a bank halfway 
around the worid. 

Choosing the right bank is 
essential, of course. The bigger the 
bank, the more likely that it will be 
geared to expatriate needs. A small- 
town savings bank probably is not the 
vehicle to simultaneously pay a mort- 
gage in New York, tuiti on bills in Britain 
and newspaper delivery in the Middle 
East. But an increasing number of in- 
stitutions will do ail this and more. 

“We can make third-party payments 
anywhere in the world." said Peter 
Shirreffs, head of offshore banking for 
Royal Bank of Scotland International in 
Jersey. “Our premium-account clients 
can keep their money in any major cur- 
rency and use our 24-hour banking ser- 
vices to pay all their bills." 

About half of these clients live in 
Britain; the rest are based in Africa, Asia 
and the United States. A minimum de- 
posit of £2,000 ($3,220) or the equi- 
valent in another currency is required to 
open a premium account 

“There is no real need to break up 
your existing ties," said Diego Polenghi. 
bead of Latin American business for the 
Swiss bank Credit Suisse in New York. 
“We have facilities all around the world 
so clients can keep their accounts 
wherever they feel comfortable." 

To become a Credit Suisse client, 
however, one must already be com- 
fortable; The bank has a $500,000 entry 
threshold for its private-banking ser- 
vices outside Switzerland. 

Language is another reason for many 
expatriates to stick with their home bank 
or its subsidiary in their new country. 

"The main advantage for our clients 
here is that they can speak Japanese," 


A Pet Peeve 
May Mar That 
Move Abroad 


O NE ASPECT of moving to 
Britain, Ireland, Australia or 
New Zealand may not neces- 
sarily break the bank but 
could break the heart Quarantine reg- 
ulations in these countries will force the 
family pet into a government-approved 
kennel for one to six months and cost tbe 
owners thousands of dollars. 

This may be 
about to change in 
Britain, where quar- 
antine rules are in- 
creasingly under at- 
tack, notably by tbe 
Danish ambassador, 
who was appalled 
by the suffering of 
his dog in quarant- 
ine. and by the Hong Kong governor, Chris 
Patten, who is loathe to pot his canine to a 
kennel for six months upon his return to 
Britain this summer. 

Last month, a committee of animal- 
welfare and environmental organizations 
advised the U JC. government to consider 
relaxing the rules for animals entering 
tbe country from other European Union 
and rabies-free countries. But the British 
Veterinary Association still has doubts. 

Other rabies-free countries have no 
plans to change their quarantine laws. 

— ALINE SULLIVAN 




said Hong Chang, a private banker ail 
Bank of Tokyo Mitsubishi in New York. 
“We run their dollar accounts and ar- 
range transfers to and from Japan." 

“But if they need credit.*’ he added. 
‘ ’we would usually suggest that they go 
to a local savings bank, where the in- 
terest rate will be lower." 

Of course, new accounts can afford 
access to local investments. 

“We can provide different services in 
our subsidiaries, such as investing in 
U.S. mutual funds from our New York 
offices." said a Credit Suisse spokes- 
man. “We couldn’t do that in 
Switzerland." 

Another reason to open a 
new investment account 
would be if further contribu- 
tions to existing ones are pro- 
hibited by the laws of the new 
country. For example, an 
American resident in Britain 
who regularly makes pay- 
ments into an offshore investment trust 
would not be able to continue this prac- 
tice upon returning home. Such an in- 
vestor could, however, freeze the in- 
vestment 

Differences in national taxation laws 
mean that opening up a new retirement 
account could also make good sense for 
an expatriate planning a long-term stay, 
if only to takp advantage of local tax 
deductions. 

But credit and long-term investments 


are generally issues for expatriates plan- 
ning lengthy and permanent slays, 
rather than those on temporary assign- 
ments. Most expatriates will need link 
more than a checkbook, and many may 
choose to forgo even that. 

Susan Weeks, vice president of pub- 
lic affairs at Citibank in New York, 
suggested that most expatriates’ day-to- 
day banking needs would be determined 
by where his or her paycheck is de- 
posited. 

“If you are paid in local currency, 
then you are beueroff with a bunk in thin 
country’.’' she said. “But if you are paid 
into a bank back home, than there is 
little need for a new account because 
most local bills can be settled with a 
debit card." 

Citibank administers a “personal 
banking for overseas employees" ser- 
vice designed to lake care of 0 .S.-hased 
clients' needs at home while they arc 
working abroad. These accounts 
provide a debit card, on-line access to 
account information, a toll-free number 
accessible from anywhere in the world 
and a bill-payment service. 

Checking fees are waived for clients 
with more than $2,000 on deposit. 

“It all depends on your time horizon." 
said Mr. Polenghi of Credit Suisse. “If 
you plan to be abroad for years* you may 
want to establish a banking relationship 
in your new country. But if the slay is a 
temporary one, why bother?" 


Starting a New (Credit) Life 

M 


OVING ABROAD can 
take years off your life — 
at least off your credit life. 
.People moving to a new 
country are often shocked to discover 
that years of paying bills on time back 
home count for nothing abroad. 

Lenders in many coun- 
tries are surprisingly reluc- 
tant to delve into foreign 
credit histories, although 
international credit 
searches are possible. If 
nothing shows up, the ap- 
plicant is allowed only a 
secured credit card or one 
with a small limit, and car leases and 
mortgages are virtually unobtain- 
able. 

Few expatriates realize that they are 
in this predicament. Most continue to 
do the bulk of their transactions 



through their bank at home and open 
only a checking account abroad. 

But for the self-employed or those 
establishing their company's first lo- 
cal subsidiary, credit can be a real 
issue. The difficulties can be alle- 
viated by opening an account at the 
local subsidiary of your 
home bank or by making 
substantial secured depos- 
its. A personal relationship 
with your banker, however 
superfirical. also is key. 
Even previously rejected 
credit applications will re- 
ceive a stamp of approval if 
endorsed by die banker. 

Good credit, like bad, can be ac- 
quired swiftly. Once that first elusive 
credit card is procured, offers of oth- 
ers will swiftly follow. 

— AUNE SULLIVAN 



Hull 


A worker feeding a toucan at Heathrow Airport quarantine near London. 


6 Bank Accounts, 3 Currencies, 2 Tax Bills, 1 Headache? A High-Tech Cure 

... | *— - - ? ntiT ifnnMminni ^AfAnwifia uihwili faah HBC n poA mol/a /-irt-tvirlrc in np r t ain 3TMS * ' tfe IntMTial RftVfflllft Olliclr TflJ 3TIV rnmnplinp nrOPTHm. It alsO nffl 


By Barbara Wall 

K eeping track of the 

household finances can be ex- 
asperating at the best of times. 
With a move abroad, 
however, the task can assume night- 
marish proportions, as Sarah Rodgers 
discovered when she moved to Pans for 

her husband's job. 

‘ 'During the first year, the household 
budge ’ " t, .. 

age, ’ 

so we hud to get — 

salary. To compound matters, our daily 
living expenses increased sbaroW. Al- 
though we sold oar house in the U.S. and 
no longer had a mortgage to pay. we 
ended up spending more on food, util- 
ities. rent, travel and entertainment 

u “The new tax regime also presented a 

few problems,” she added. "We were 
accustomed ro paying income tax once a 



year. In France, income tax is paid every 
trimester and it is generally higher than 
at home. Although the difference is re- 
imbursed by my husband’s employer, 
we still have to make sure that there is 
enough money in the kitty to pay the 
charges up-front.” 

If it had not been for Quicken, a 
computer software package by foe busi- 
ness software specialist Intuit, Ms. 
Rodgess believes that she would have 
given up Dying to balance the budget 
and -monitor the family investments 
months ago. 

Quicken was initially targeted at the 
U.S- market, but it is now available in 15 
countries, including Brazil, Britain, 
Germany, the Netherlands, Spain and 
Sou* Africa. It is tbe only major per- 
sonal-finance p ro gr a m with such an ex- 
tensive degree of international custom- 
ization. 

"We have taken the core Quicken 
product and looked at each country to. 


determine which specific features need 
to be incorporated, ’’ said an Intuit 
spokeswoman. 

. “The focus is generally on tax and 
currency issues, though occasionally we 
wOl modify tbe user interface 
to reflect, the way a country 
tracks its finances." she ad- 
ded. 

With Quieten. Ms. Rodgers 
has sow adopted a routine of 
updating the family finances 
daily, with six bank accounts 
and 12 brokerage accounts to 
manage, ihe task can take up to an hour 
to complete. 

“Tbe effort involved is definitely 
worthwhile," she said. “I can tell at a 
glance what our assets and liabilities 
are. I also know where our money is 
going each month and exactly how 
much has been spent on specifics, such 
as groceries ana clothing. This infor- 
mation can be useful if you want to 



make cutbacks in certain areas.’ 

“Quicken will help you create a real- 
istic budget and advise you on how well 
you are doing each month," she added. 
She has no doubt that Quicken has 
unproved her family's finan- 
cial health. 

"I use Quicken to prepare 
ourU.S. income-tax returns," 
Ms. Rodgers said. “AD the 
information I need can be 
pulled from the Quicken files 
and entered onto the tax form 
in a fraction of the time that it 
used to take. Last year I dispensed with 
the services of a tax assessor and saved 
hundreds of dollars as a result" 

For about $50, you can purchase a 
separate tax program from Intuit that 
woiks with Quicken and files your taxes 
electronically. In tbe U.S. varion, Turbo 
Tax investigates your Quicken program, 
removes the relevant tax information, 
completes the tax form and serais it off to 


foe Internal Revenue Service. Quick Tax 
is tbe British equivalent of Turbo Tax. 

In tbe financial software market. 
Quicken’s main competitors are 
Money, by Microsoft, and Kiplinger’s 
Simply Money. All three programs cost 
less than $70 and have a similar range of 
functions, which include household 
budgeting and bill-paying, estate plan- 
ning and portfolio management 

Each package has its own special 
features. Microsoft’s Money is primar- 
ily devoted to budgeting and bill -pay- 
ing. It has an impressive lineup of bank 
and financial provider connections (58. 
compared with Quicken’s 38) and the 
budgeting functions are easy to use, with 
many shortcuts and explanations. 
Money does not have as many invest- 
ment functions as Quicken, bur users say 
that as a result it is less intimidating. 

If you like graphics, you will feel at 
home with Kiplinger's Simply Money, 
which reportedly has more graphs than 


any competing program. It also offers 
quality advice on a wide range of fi- 
nancial topics from foe editor’s of Kip- 
linger's Magazine. 

Quicken is the most popular program, 
with an estimated market share of 80 
percent. It is constantly undergoing im- 
provements, and PC Magazine recently 
voted Quicken Deluxe the best personal 
finance package in the United States. 

Quicken Deluxe, which costs $60. 
has a powerful armory of investment 
features. You can document investment 
accounts in multiple portfolios, look at 
current prices and evaluate the success 
of your stock selections. Quicken De- 
luxe's Investor Insight provides access 
to on-line investment news and re- 
search, while the Mutual Fund Finder 
updates mutual fund prices. 

The British version of Quicken has 
taken a lead over its rivals in the ex- 

Continued on Page 17 
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Stock Market Bulls Insist That This Time, for the First Time, It IS Different 

VU'IVUAVZO nrtte . “ *»l/ 


T o VETERANS WHO have 
wen through the bear markets 
the scariest four words in in- 
vesting are, “This time it’s dif- 
S Everyone has certainly beard a 
bidhsh friend say: “Yes, stbckTme 
s m “ other we’d be 
^ correc tion. But this 
time it s different. 

Another word you hear from this 
crowd is unprecedented.” Eugene 
Perozu, director of technical research at 
Janney Montgomery Scott Inc., in Phil- 
adeipbia. recently said: “This market 
has unfailingly been able to defy mass 
consensus and historical precepts. It is 
sunpiy an unprecedented market dial’s 
makmg historical inroads.” 

Why? Rationalizations are legion. 
The most popular is demographics: 
Baby boomers, thinking about retire- 
ment at last, are throwing huge amounts 
of cash into stock mutual funds — $24 
billion last month alone. Fund man- 


agers have to put tins m one y to woik 
right away, so, m their haste to bay, they 
btd uppnces of stocks. 

These are unprecedented times, goes 
Je logic. After all, die Dow Jones it *- 
dnstnal average has not fallen 10 per- 
cent in six years — while, on average, 
the Dow has taken a drop of that size in 
every IS months since 1900, according 
to James Stack, editor of die InvesTecn 
newsletter. He also notes the Dow 
has fallen at least 40 percent an average 
of evefy nine years, teit we have not had 
a decline of that size since 1974. 

But investors with long memories 
believe that the this-time-it's-different 
reasoning is bonk. If stocks have not 
fallen in a long time, they will — and 
hard. It is never really different, but just 
before a steep fall (or a protracted bear 
market)^ you keep hearing over and 
over that it is. 

Maybe I have become too exuberant, 
bat I am begforring to wonder whether 


the “different time" advocates might 
be right- While I am not convinced by 
tie baby-boomer mutual-fund argu- 
ment, there is another explanation that 
makes sense. Take a look at tie ar- 
gument that this time is not different. It 
is simple: Stocks are overpriced. One 


been this low. “ ‘Once upon a time," says 
James Solloway, a Wall Street analyst, 
"a yield of less than 3 percent was 
considered a sign of an extremely over- 
valued market " 

Even before the 1987 collapse. Mr. 
Solloway points out, “the dividend 


JAMS* CLASSMAN ON INVESTING 


indicator of a stock 's value is tie ratio of 
its price to tie company’s earnings per 
share. The c urren t average P/B ratio for 
tie' companies in Standard &: Poor’s 
500 stock index is 21, according to 
Bloomberg Business News. That is 
hig h, especially at a time when earnings 
are strong. It compares with a P/E of 16 
two years ago and just 8 in the early 
1980s. 

A second value indicator is tie av- 
erage dividend yield for an S&P stock. It 
is now 1.9 percent, down by one-third 
from two years ago. Yields have never 


yield never fell below 32 percent" 
My own reasoning is that stocks are 
rising because companies and investors 
are both getting smarter. This time it 
really might be different 
Take companies. Many of them have 
learned that paying dividends, which em- 
anate from after-tax dollars under U.S. 
law, is foolish. Instead of sending profits 
as dividends to investors, where they get 
taxed a second time, why not use them as 
capital to build the business? Or use them 
to buy bade stock, increasing the value of 
s har es that remain outstandmg? 


It appears that this is just what is 
happening. As a result, repents Dow 
Theory Forecasts newsletter, since 
1991 tie profits of S&P stocks have 
been growing nearly three tunes as fast 
as timr dividends. 

What about P/E ratios? Aren’t in- 
vestors paying too much for stocks? 
Again, maybe not. Since 1805, U.S. 
stocks have produced average annual 
returns of about 8 percent in real terms, 
or 1 1 percent at today’s inflation rate. 
More important, research has found 
that, if investors hold stocks for 20 years 
or more, they are no more risky (.that is. 
volatile) than government bonds or 
even Treasury bills. 

Again, this has always been true, but 
is it possible that investors are finally 


return 10 percent, in die long term, at no 
greater risk? 


Still, I am wary. For instance, stock 
prices are clearly linked to profits. But, 
while corporations have certainly 
grown more efficient in their operations 
(thanks to both brains and high tech- 
nology) and are selling more to a richer 
global market, it is unlikely that profits 
will continue to accelerate. Competi- 
tion, remember, is global, too. 

What about the baby-boomer argu- 
ment? A flow of $24 billion into stock 
mutual funds in a month sounds like a 
lot, but it represents only 1.4 percent of 
rotal stock-fund assets, which are just 
14 percent of total stock market assets. 

Of course, true buy-and-hold in- 
vestors do not have to worry about any 
of this talk of the market being too high. 
If you are disciplined and have a long 
time horizon, you can ride tie downs 
back up. But is anyone really that 
tough? And can anyone truly ignore the 
fluctuations of this market? 

Washington Post Service 


Will Pensions Expand With Expatriates’ Horizons? briefcase 


By Digby Lamer 

O NE OF THE prime hopes for 
pensions in the next 20 years is 
that they will become more in- 
ternational than they now are. 
The continued globalization of business 
and the increased expatriation of employ- 
ees has led governments and corporations 
worldwide to seek ways to make pension 
contributions and benefits compatible 
with those in other countries. 

Although some progress has been 
made — thanks to formal arrangements 
between some countries — organizing a 
pension plan remains the trickiest part 
of any relocation package. No matter 
what nationality you are or where you 
are sent to work, it is important to con- 
sider a posting’s long-term effects on 
your pension before you go abroad, 
advisers say. 

The most common stntnhling Node is 
the variety of national taxation and social 
security laws that make it hard to move a 
plan from me country to another. Even 
within the European Union, where cap- 
ital and goods should flow freely among 
member states, there is still no agreement 
on the cross-border treatment erf pen- 

sionSt 

Ideally, expatriates would be allowed 
to continue contributing to then* chosen 
plans back home because that is prob- 
ably where they will retire. In practice. 


however, this may not be possible. 

Americans whose pensions are tied 
up with their corporations or in a 401 (k) 
retirement plan can be prevented from 

abroadf Worse still, those working in 
some parts of Southeast Asia and 
Europe may be compelled to contribute 
to local state plans from which they will 
get little or no benefit unless they retire 
in that conntry. 

But there are several possible ways 
around these obstacles. For US. c iti ze n s, 
a great deal hinges on their continued 
relationship with their employer. If they 
are no longer considered to be earning 
their income in the United States, they 
will be disqualified from contributing to 
either a 401(k) or their corporate plan, 
said David Ellis, a Chicago-based partner 
with the international law firm Baker & 
McKenzie. 

“In scone countries, the status of the 
local subsidiary may put the employee 
outside the control of die U.S. parent," 
he said. “Quite often, corporations can 
only enter foreign markets through joint 
ownership deal! Unless these are 80 
percent owned by the U.S. company, the 
IRS will consider them to be employed 

^Some Uf ^^oyers avoid this by 
having expatriates assigned to a busi- 
ness abroad op a temporary basis, 
thereby allowing them to remain at- 
tached to their original employer. 


Organizing a pension is hardest for 
employees who take assignments in a 
number of different countries during 
their working lives. They risk having a 
string of small pension funds around the 
world, to which they may not have 
access later. Some countries allow pen- 
sion investors to transfer their retire- 
ment funds into other plans, but ibis 
often means paying substantial penal- 
ties, said George Paviou, a pension spe- 
cialist at Swiss life (UK). 

“I can think of one example where 
one of our clients asked to transfer his 
fund from a Dutch plan into one in 
Britain.’ ’ he said. “We could do it OJL, 
bat it would have lost about 60 percent 
in penalties.’’ 

F OR MOST EXPATRIATES the 
answer is to invest offshore. This 
allows them to build a tax-free 
fund that they and their employers can 
continue paying into regardless of 
where the employee works. Such funds 
set up by individuals have the added 
advantage of being transferable be- 
tween employers. 

A growing number of investment 
firms are starting corporate offshore 
pension funds that employers pay into 
on behalf of their expatriate employees, 
Mr. Paviou said. 

“What we encourage businesses to 
do is build a fund for expatriates that 
minors the one they have far their do- 


mestic employees,” he said. “No matter 
what country you come from or where 
you work, you can build a tax-free pot of 
money to fund your retirement” 

The only drawback to offshore pen- 
sions, he added, is that they are not 
recognized as pensions by most local 
jurisdictions. 

“That means you do not get the tax 
benefits on contributions that local pen- 
sions offer, ' ’ Mr. Paviou said. “Instead, 
the benefits come from the tax-free in- 
come you draw at the end. when most 
local pensioners find they have to pay 
income tax.” 

But for many expatriates, income tax 
is not an issue, said David Bulteel, a 
director with the investment firm Capel- 
Cirre Myers Ltd. in Britain. 

’ ‘The biggest areas for expatriates are 
places where wealth is generated very 
quickly and where income tax often does 
not exist — parts of the Middle East, Far 
East and Africa, far example,” be said. 

Mr. Bulteel said that what expatriates 
really wanted was to “build a tax-free 
fund for retirement.” 

“It doesn't have to be called a pen- 
sion,” he said “There are plenty of 
financial advisas traveling around expat 
regions and slotting people into indexible 
pension plans because it earns them a 
kickback. It’s better to find an adviser 
who charges fees for investment advice 
and who will explore different op- 
tions." 


MBA Students Try Laughing All the Way to a Job 


By Matha Nolan McKenzie 

New York Times Service 


D ID YOU hear the one about 
the MBA student? No, really. 
Bret Scott, a director, writer 
and actor affiliated with 
Chicago’s Second City comedy troupe, 
faced what seemed a very somber as- 


business students at the University of 
Chicago to improvise comedy routines. 

His hopes were not high. What he 
expected were stiff, buttoned-down stu- 
dents delivering stiff, buttoned-down 
routines. What he found surprised and 
delighted him. 

“They bad no props, so they became 
their own props,” he said. “One poop 


was selling Happy, Happy Dog Food, 
and one of them was die dog, one was 
the bowl and one was the spo k es m an. 
Another group sold an edible car — 
‘When you get to the end of your trip you 
have your meal with you’ — and another 
the Everlasting Shoe, which they ended 
up taking to heaven with them." 

And earlier this yep 1 , at Vanderbilt 
University in Nashville, Tennessee, 
Paul Jacobson stood before his class- 
mates delivered a five-minute 
stand-up routine laced with self-deprec- 
ating Southern humor. 


All these students are enrolled in 
Master of Business Administration pro- 
grams, but their studies are not limned 
to crunching numbers and learning 
grand corporate strategies. Their uni- 
versities also want them to emerge with 
um i i i mi irfllfo riK skills, and the schools 
are trying an unusual approach: teach- 
ing the aits of stand-up comedy, song- 
writing and improvisation. 

Business schools have long turned 
out graduates who could read financial 
statements and do statistical analysis, 
but employers are demanding 
something more. Vanderbilt and Chica- 
go are notable far adding an unorthodox 
approach, although nearly all MBA pro- 
grams are placing more uwphaaig on 
mnimnniraUin ns Kirills. 

“It's interesting that bard skills are 
considered better titan soft," said C. 
Thomas Howard, professor of finance 
and director of MBA programs at 
Daniels College of Business at the Uni- 
versity of Denver. 

“But when people go into manage- 
ment, it’s the soft skills that dominate 
almost everything they do. They are the 
ones that make .me difference m career 
success,” he added. 

Said David Pincos, MBA director at 
the University of Arkansas in Fay- 
etteville: “Recently, 1 met with our 


dean’s executive advisory board, which 
is made up of working presidents and 
senior executives of companies 
throughout the Southeast. 1 asked them 
what they most wanted to see in an 
MBA graduate these days, md the an- 
swer was someone who is articulate, 
persuasive and can read a balance sheet 
— in that order." 

F RED TALBOTT, a communica- 
tions professor at the Owen 
Graduate School of Management 
at Vanderbilt, hopes that stand-up com- 
edy will help his students master the 
first two skills. For the last three years, 
he has required students to create a five- 
minute routine. ft gives them invaluable 
communication skills and increased 
confidence, he said. 

“If my students can handle a stand- 
up comedy routine, they can handle 
any thing ,” said Mr. Talbott, who once 
wrote gags for the U.S. television com- 
edy show “Saturday Night Live." 

His students gam different things 
from ihe exorcise. 

Mr. Jacobson, for example, valued 
the improvements it made in his 
presentations. 

“I really had to think a lot about fee 
effects of pauses, voice inflection and 
tinting," he said. “2 plan to go into 


corporate finance, and the ability to use 
humor can really lighten up a fey sub- 
ject-” 

For Suzanne Ivy, a classmate of Mr. 
Jacobson, the stand-up experience was 
one of personal growth. ‘’That speech 
was the one that stretched me the fur- 
thest, and it really built ray confidence 
to realize I can go beyond my comfort 
zone,” she said. 

But not everyone is a fan of ap- 
proaches like those at Vanderbilt and 
Chicago. 

“Bringing in Second City to teach 
communication is like hiring motiva- 
tional speakers to teach a management 
class,” said Paul Argenti, professor of 
management commumcanon at the 
Amos Tuck School of Business Ad- 
ministration at Dartmouth College. 
“And there is no connection between 
being a stand-up comic and giving a 
good presentation, which entails organ- 
izing and conveying complicated ma- 
terial.” 

But Mr. Talbott sees a clear con- 
nection. 

“It’s fee most challenging present- 
ation of any form,” be said. “Your 
timin g, your nuances, your delivery 
have to be exact All leaders have to w 
great storytellers.” 

New York Times Service 


Morgan Stanley’s Biggs 
Is Down on Japan Bonds 

Barton Biggs, the global strategist at 
Morgan Stanley & Co., is encouraging 
tile firm’s clients to sell Japanese gov- 
ernment bends, calling them "the most 
overpriced major asset in the world, and 
these days feat is saying something." 

Mr. Biggs, in a note to investors, said 
he expected yields on 1 0-year Japanese 
government bonds, recently at 2.4 per- 
cent, to climb to 4 percent by year's end 
“and even higher later. ” By contrast, he 
predicted that U.S. Treasury yields 
would fall as low as 5.5 percent, more 
than a percentage point below their cur- 
rent level. His advice: “Own one. short 
the other.’” 

The core of his argument is that Ja- 
pan's economic and political circum- 
stances do not justify the strength of its 
bonds. In the report, he cites the coun- 
try's high fiscal deficit and national 
debt, as well as its burdensome pension 
liabilities. Japan will owe its elderly 
nearly five times as high a percentage of 
gross national product as the United 
States will owe its retirees. 

Beyond the fragile public finances, 
he pointed out that private indebtedness 
is higher in Japan than in an y other 
economy in the world. 

“A country with these problems 
either reflates or sinks beneath the sea in 
a death spiral of deflation and depres- 
sion." he wrote. “The answer has al- 
ways been to depreciate the currency. 
My bet is that the government is not 
suicidal and will try to reflate its way out 
of the liquidity trap Japan is now caught 
in.” 

If his bet pays off, it ought to pay off 
especially handsomely for foreign in- 
vestors. Their returns from a decline in 
bond prices would be magnified by a 
fall in the yen. 

Mr. Biggs concedes that his bet is not 
a sure thing, however. The deflationary 
“death spiral” could occur, sending 
yields down further. Another possibility 
is that nothing happens and rates stay 
virtually unchanged. (1HT) 

Brazilian Brewer's ADRs 
Soar Amid Market Boom 

Brazil’s beer market is booming, in 
recent weeks fueling a more-than 25 
percent surge in the price of dollar- 
denominated American depositary re- 
ceipts of Companhia Cervejaria 
Brahma, Brazil’s biggest brewery, wife 
economic reforms putting more spend- 
ing money in their pockets, Brazilians 
consumed about 6 billion liters (1.5 
billion gallons) of beer in 1995, a 20 
percent leap over the previous year. 
Consumption is expected to hit 10 bil- 
lion liters by 2000. 

Brahma is Brazil’s most popular 
beer, with about 50 percent of the mar- 
ket The giant brewer is also the Mex- 
ican distributor for an American beer. 
Miller’s Genuine Draft Beer, and op- 
erates breweries in Argentina and 


Venezuela. It is also a major player in 
the soft-drink market 

William Landers, who follows Latin 
American beverage companies for Leh- 
man Brothers in New York, said the run- 
up in Brahma’s depositary receipts was 
set off when its competitors announced 
35 percent higher sales for the fourth 
quarter of Iasi year. 

Brahma’s figures will be released in 
March, but professional money man- 
agers are betting that it will do as well, if 
not better. 

Brahma’s preference-share ADRs 
are currently trading at just under$14 in 
the U.S. over-the-counter market, and 
can be purchased through brokerages 
and on-line services that deal in Amer- 
ican stocks. They were below $1 1 at the 
end of last year. (IHT) 

EMU Likely to Bring 
Bond-Rating Upgrades 

The foreign-currency and Euro-debt 
ceilings for participating European 
Monetary Union countries are expected 
to be Aaa. Moody's Investors Service 
said, meaning an upgrade in fee debt 
ceilings of several member nations. 

“As EMU appears increasingly 
likely, investors must factor the effects 
of the implementation of a single cur- 
rency into their long-term credit as- 
sessments of each country that is ex- 
pected to join the union,’ ’ Moody’s said 
in London, adding that “together, the 
potential first-round entrants comprise a 
net creditor bloc." 

The foreign-currency debt ceilings of 
Belgium, Finland and Ireland will rise 
from Aal to Aaa as the likelihood of 
EMU increases. Moody’s said. It said 
“the same is true” for other possible 
EMU members, including Spain and 
Portugal, wife Aa2 foreign-currency 
rating ceilings, and Italy, at Aa3. 

(AFX) 

Japan Seeks New Rules 
To Cut High Condo Prices 

The Japanese government will push 
legislation allowing coniractorsto build 
relatively large condominiums in urban 
areas, a move designed to reduce prices 
of the faousmgunits, Construction Min- 
ister Shizuka Kamei said last week. 

Under the new rules, the mini spy 
would create special zones in major 
cities, in which contractors could 
double the size of high-rise condos, Mr. 
Kamei said. The ministry also plans to 
expand the sire of condos in other areas 
by 12 times, he said. 

The measures would cut fee price of a 
condominium complex worth 75.8 bil- 
lion yen ($61 1 million) in central Tokyo 
by 33 percent, because owners would be 
able to include more units in the budd- 
ings, fee ministry estimated. 

Mr. Kamei said fee legislation would 
be submitted to fee current session of 
parliament, and be said he hoped the 
rules would be in place by April 1, 
1998. (Bloomberg) 


Stranger in a Strange Land, at Home in Your Own Finances 


Contained from Page 15 

1 patriate market because it is 
- the first package 


On the Internet, 
there are 
hundreds of 
% • financial web 

■ sites . 

to offer a multicurrency op- 
tion. It allows users to s etup 

accounts in a range of different 

currencies, bnt, unlike Quick- 
! co Deluxe, it does not provide 

* access to fee Internet 

' Pamela Christian^n expat- 

• date living in Paris, says the 
multicurrency optic® has sim- 

■ plified her record-keeping. 

“I travel frequently, and 
use my U.S. credit card to pay 

■ for goods and services 


abroad,” she said. “When I 
enter my expenses - into 
Quicken, I can input the exact 
amount in fee relevant cur- 
rency. Quicken will automat- 
ically convert these charges 
into US. dollars based od the 
cu r rent exchange rate. I keep 
a record of .fee foreign cur- 
rency charges in fee Quicken 
register, go that I can match 
them with my credit-card 
statement” 

In addition, Ms. Christian 
is now able to manage all her 
accounts in one folder. 

“With the old version of 
Quicken, I.had to create sep- 
arate folders for my dollar- 
de nominated and franc-de- 
nominated bank accounts.” 
she said. “When I moved 
money between accounts it 
was often difficult to keep 
track of the transactions." 

There are a host of other 
compute software programs 
3 nd on-line services feat en- 
able individuals to manage. 

their budgets and track invest- 


ments. More than 20 retail 
brokers offer electronic trad- 
ing services. Some of these 
services, including StreetS- 
mart, from Charles Schwab, 
and Fidelity Online Xpress 
are bundled-up wife portfolio . 
management software. 

On fee Internet, there are 
hundreds of financial web 
sites, some of which are free, 
that provide real-time quotes 
and mframatioa on nxfividnal 
mmp un iw! and muftal funds. 

Robert Wardrop, president 
and CEO of Netsat Systems, 
which provides Internet finks 
between Europe and the 
United States, uses Quicken 
to pay his credit-card bills in 
the United States. But he be- 
lieves that the internet has 
enough free finandal plan- 
ning tools and investment in- 
formation to satisfy the needs 
of most investors without 
them having to purchase a fi- 
nancial software program. 

“The one real advantage of 
Quicken and Money is feat 


they have a variety of inter- 
active functions under the one 
umbrella,” he said. “A major 
disadvantage is that it takes a 
Jot of time to input darn and 
keep track of investments.” 

“Moreover,” Mr. Wardrop 
added, “these programs are 
pot providing investors with 
access to all of the financial 
information currently avail- 
able on tile Net They gen- 
erally provide access to selec- 
ted web sites, and there is often 
. a charge for this service.” 

. He recommends the fol- 
lowing financial web sites, all 

of which are free, to Internet 
brow sers: 

• NETworth at www.Net- 
worfe.Galt.CouL: Netwarfe 1 
by Galt Technology has de- 1 


OFFSHORE 

COMPANIES 

From US$350 only 


tailed graphic capabilities, 
Morniqgstar mutual fund per- 
formance information and a 
hyperlink to the Securities 
and Exchange Commission’s 
EDGAR database, wife up- 
to-date electronic filings of 
SEC reporting information. 

•PC Quote at www.pc- 
quoteicom; This site offers 
nee delayed quotes, with in- 
terface to Excel ‘97 spread- 
sheets for downloads. 

•YAHOO! at www.ya- 
hoo.com.: YAHOO! has a lot 
of finan cial information and 
services. It is easy to find and 
has foreign currency rates. 

Intuit, in conjunction with 


Ernst & Young, has organized 
a series of personal finance 
management seminars in 
France, starting in March, 
which are designed to edu- 
cate people about financial 
planning using computer 
software and the Internet. For 
further information call 33 1 
46 93 67 95, in Paris. 
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Mr ThrnVtnfj Hah 
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Niederhoffer Investments, Inc. 

• Top Performing and Risk Adjusted Fund* 

• Latest Three Year Return of 185.78% 

• First Customer Account Still Open 
With 65-Fold Increase Since 1982 
- Compounded Annual Return of 31% 

• Pioneer in Application of Statistical Analysis 
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World Roundup 


Alphand Rebounds 


skung Luc Alphand bounced 
back from a disappointing perfor- 
mance at the World Championships 
to win his second-straight super gi- 
anr slalom and take the overall 


World Cup lead Friday at Gairoisch- 
Partenkircbcn, Germany. 


The 31 -year-old Frenchman 
went to the championships in Ses- 
triere, Italy, as a favorite for the 
downhill gold medal, only to see his 
hopes ruined by a fall. Alphand 
came back Friday to beat Hermann 


Maier of Austria by more than half 
nd. Alpl 

minute. IS. 32 seconds. 


byi - 

a second. Alphand' s time was one 


(AP) 


Johnson Seeks a Pardon 


athletics Ben Johnson is try- 
ing to get back in good standing in 
the track world in time to compete 
this summer. 

Johnson's manager, Morris 
Chrobotek. said Friday that he had 
sent a request to track and field’s 


governing body that Johnson be re- 
Uror ■' 


instated from his lifetime drug ban. 
Johnson plans to base his appeal on 
the meaning of the term “lifetime 
ban.” The 35-year-old Canadian 
sprinter was stripped of his 100 - 
meter gold medal at the 1988 Seoul 
Olympics and banned for two years 
for a positive drug test. He was 
permanently harmed after a second 
positive drug test in 1993. 

A spokesman for the Internation- 
al Amateur Athletics Federation 
said it would take an “exceptional 
circumstance” for Johnson to be 
reinstated. (AP) 


Todorov Seeks Asylum 


BOXING The Bulgarian boxer 
Serafim Todorov, an ethnic Turk 
who has been world champion 
three times, has fled to Turkey and 
asked for asylum, the Turkish box- 
ing federation said Friday. 

The 125-pound (57-kilogram) 
Todorov has also won four Euro- 
pean championships and was a sil- 
ver medalist in the 1996 Atlanta 
Olympics. (AP) 


IRS Blows Whistle 
On 3 NBA Referees 

Indictments Cite Travel Expenses 


By Mark Asher 

Washington Post Service 


WASHINGTON — Three National 
Basketball Association referees have 
been indicted by federal grand juries in a 
10 -day period for tax evasion stemming 
from the reimbursement of on-the-job 
travel expenses. 

More indictments are expecteiper- 
haps as many as 15, according to Terry 
Grady, an attorney for a 21 -year veteran 
of NBA officiating. Mike Matins, who 
was indicted Wednesday in Cincinnati, 
Ohio. 

“I don't know what the government 
is going to do, butl believe there are still 
that many being considered,” Grady 
said from his office in Columbus, Ohio. 
He said the Internal Revenue Service 
contacted all NBA referees on the same 
day in 1994 and “advised each of them 
that they were under criminal inves- 
tigation relating to the proper reporting 
of their reimbursed air travel expenses 
and utilization of their frequent flier 
miles and related credits.” 

Prosecutors declined comment on the 
possibility or the extent of additional 
indictments. 

The other referees indicted were 
Hank Armstrong of Virginia Beach, 
Virginia, and George Toliver of Har- 
risonburg, Virginia. Both are former 
college referees who joined the NBA in 
1988 when the league began using 
three -man crews regularly. 

Lawyers for all three referees said 
their clients were not guilty. 

Armstrong is charged with six 
counts. Toliver five and Mathis three. 
Each count is punishable by a maximum 
of three years' imprisonment and a 
$250,000 fine. 

As part of collective bargaining 
agreements, the NBA permits its ref- 
erees to travel first class on flights 
scheduled for longer than two hours. 
But the labor contract allows the ref- 
erees to downgrade die tickets and keep 
the money saved. The referees are re- 
quired to submit receipts to the NBA so 


the league can report additional income 
to the IRS. In all three indictments, the 
government has charged that the ref- 
erees submitted bogus receipts to the 
NBA 

The federal government contends 
that Mathi s failed to include approx- 
imately $69,000 as taxable income in 
his returns for the years 1989-1992. 
Grady said his client had used frequent- 
flier miles for many of his NBA as- 
signments. “As Mr. Mathis's defense 
will reveal,” Grady said in a statement, 
“the state of tax laws in this area is so. 
nonexistent, unclear and confusing that 
[he] could not even begin to form the 
requisite intent' ’ of filing erroneous tax 
returns in an attempt to defraud the 
government 

The indictments charging Armstrong 
and Toliver did not cite specific 
amounts of undeclared income. But 
prosecutors in Roanoke, Virginia, 
where Toliver was indicted; said in a 
news release that he failed to report 
about $47,000. Prosecutors in Abing- 
don, Virginia, characterized the amount 
Armstrong foiled to report as “sub- 
stantial,'' and some sources said the 
sum in question was in excess of 
$ 100 , 000 . 

Acxordmgto their indictments, Arm- 
strong and Toliver used unidentified 
local travel agencies to issue first-class 
air tickets, cancel them, then procure the 
lowest available fore and provide the 
referee with the passenger coupon of the 
canceled first-class ticket so be could 
submit it to the NBA. 

Armsoong, his lawyer and Toliver's 
lawyer did not return phone messages 
for this article. Toliver has an unpub- 
lished phone number. Mathis declined 
comment, referring all questions to 
Grady. 

While their cases are pending, the 
referees will not work games but will be 
paid their salaries, according to Russ 
Granik. the NBA’s deputy commission- 
er. NBA referees are paid $77,000 to 
$224,000 a year, depending on seni- 
ority. 


Battle for 2004 Games Heats Up 


By Ian Thomsen * 

International Herald Tribune 


R OME, Athens, Stockholm and 
Buenos Aires were celebrating 
Friday the positive evaluations 
of theirbids to hold the 2004 Summer 


Olympics. 
The tiali 


Italians were especially quick 
to seize the role of favorite based on 
the technical reports of the 11 can- 
didate cities issued Thursday by the 
International Olympic Committee in 
Switzerland. 

"I have to say that the report on 
Rome is excellent, better than could 
have been expected,” said Primo Ne- 
biolo, Indian president of the Inter- 
nationa] Amateur Athletic Federation 
and a voting member of the IOC. 
“Now we know that the candidacy is 
serious and very valid.” 

One school of thought believes that 
Nebiolo will succeed in orchestrating 
votes for Rome. 

Others involved in the selection be- 
lieve just as strongly that a majority of 
IOC voters might be persuaded to rally 
around one of Rome's challengers, in 
pan to prevent Nebiolo from wielding 
the increased power that would come 
with Rome's possession of the 2004 
Games. 

On March 7 the IOC will announce 
five finalists, which may then begin to 
invite each of the 112 IOC voters for 
official visits. The IOC vote will be 


cast Sept. 5 in Lausanne, Switzer- 
land. 

The evaluations released Thursday 
seemed to diminish Cape Town's 
hopes of becoming the first African 
hok of an Olympic Games. But it 
might be premature to base sue* as- 
sumptions on die IOC's report, which 
was based on technical information. 
Cape Town's strengths are political, 
based on Nelson Mandela’s charisma 
and on the city’s role as an open chal- 
lenger to Rome. 


be a challenge.” the report added. 
Many observers have said they 


thought Cape Town was die favorite 
when the 11 cit 


Chris Ball, the highly-respected 


leader of Cape Town's bid, seemed to 
be promoting his dry as just such an 
alternative Friday when he criticized 
some reports in the international press 
for being written from “a Rome per- 
spective.” Such critics, he said, were 
"glorifying Rome and hitting Cape 


Town where Rome is continually try- 
ing to hit us. which is on crime. If 


Rome can persuade the world that 
Cape Town is not safe, then Cape 
Town can’t beat Rome.” 


T HE IOC report on South Africa 
said that “all levels of authority 
in the country are aware of and 
concerned about die serious crime 
situation the country is feeing.' ’ 

The report noted South Africa's de- 
tailed strategy to reduce crime and 
increase the level of safety and se- 
curity. ‘‘The full implementation of 
these plans over the coming years will 


cities announced their 
bids, including Istanbul; Lille. France; 
Rio de Janeiro; San Juan, Puerto Rico; 
Seville, Spain, and SL Petersburg. 

It is thought that only an outright 
IOC condemnation of Cape Town’s 
technical ability to sponsor tbe Games 
could prevent it from reaching tire 
finals. Indeed, tire IOC’s evaluation of 
Cape Town was optimistic in many 
areas, although more planning and an 
enormous number of facilities and 
transportation links are clearly 
needed. 

The IOC is also expected to select a 
finalist from South America, probably 
Buenos Aires. As for Stockholm, the 
only obvious weakness in its tech- 
nically sound bid seems to have been a 
poll indicating the support of only 32 
percent of the local population, with 
52 percent against the bid on eco- 
logical and environmental concerns. 

Athens also seems to be a sure ibet to 
reach the finals. Like Rome, it was 
criticized for its monstrous transpor- 
tation problems. 

There were also concerns about 
Athens's budget and the likelihood of 
pollution alerts in summer. But no one 
can really weigh any of these issues in 
importance until the finalists and IOC 
members begin thrashing it out after 
March 7. 
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Sam Cassell of tbe Nets driving to tbe basket against tbe Heat Cassell and 
Eric Montross, right, wane traded to New Jersey from Dallas this week. 


Remodeled Nets Lose 

Hardaway’s 35 Points Power the Heat 


The Associated Press 

Tim Hardaway spoiled the debut of 


inn Hardaway spoiled the aebut or 
the new-look New Jersey Nets by scor- 
ing 35 points to lead The Miami Heat to 


ing 35 points 
their season-high 11 th straight victory, 
92-87. in East Rutherford. New Jersey. 

The game Thursday night was the 
Nets' first since the blockbuster nine- 


11 BA kOBNDUP 


player trade Monday that sent Chris 
Gatling, Timmy Jackson. Eric Montross, 
Sam Cassell and George McCloud from 
Dallas to New Jersey. 

The new Nets were an athletic team as 
they battied Miami for almost three quar- 
ters before succumbing to Hardaway’s 
23 second-half points and tbe Miami 
defense, which limited New Jersey to 5- 
of -22 shooting in the fourth quarter. 

Alonzo Mourning added 16 points, 
and former Net PJ. Brown bad nine 
points and a career-high-tying 17 re- 
bounds for Miami. 

Pacant 92, Nugs«te 68 After a busy 
day of trading, Denver looked lost with- 
out its old players in dropping a decision 
to Indiana. 

R£k Smits led foe Pacers, who never 


traded, with 23 points and a career-high 
16 rebounds. He had 15 points and 10 


rebounds in foe first quarter alone. 

LaPhonso Ellis had 18 points and 
nine rebounds, and Antonio McDyess 
had 17 points and nine rebounds for foe 
cold-shooting Nuggets, who shot 30 
percent overall and just 2-for-25 from 3- 
point range. 

7 «vm tot, ctippm 84 Derrick Cole- 
man had 21 points and 20 rebounds, and 
Allen Iverson had 24 points and 13 
assists as host Philadelphia snapped a 
five-game losing streak. 

Clarence Weafoerspoon added 24 
points a/jd J 0 rebounds for the 76ers. who 
have beaten the Ctippers 22 of foe last 24 
times they have played in Philadelphia. 

Darrick Martin had 12 points to lead 
the CUppers. 


Rodnu -to 7 , ihptow 87 Hakeem 
Olajuwon scored 25 points, and Charles 
Barkley added 18 on his 34fo birthday 
as Houston used a late second-quarter, 
charge for a victory qirer visiting 
Toronto. 

The Rockets got a strong effort from 
theirbeach, led by Kevin Wilis with 20 
points and Sam Mack with 10. 

Damon Stoudamire led foe Raptors 
with 17 points, and Popeye Jones had 16 
points and 10 rebounds. 

Knicks ion, K£os» 87 Patrick Ewing 
scored 24 points, and Larry Johnson had 
22 to lead visiting New York. " 7 

It was the seventh straight victory and 
10th in 11 games for the Knicks, who 
shot 59.4 percent — tying their season 
high. ... . 

Mitch Richmond scored 25 points for 
foe Kings, who saw their modest three- 
game winning streak snapped. 

Bucks 1W, Maveticfca 98 Vin Baker 
scored 29 points tolead Milwaukee over 
host Dallas, which bad four new players 
in the lineup. ; 

Each time the Mavs made a run. 
Baker was there to stop them. Baker hit 
a free throw and a bucket in die last two 
minutes to help beat back a late Dallas 
rally after the Mavs had trailed by as 
many as 16 points. 

Ray AUen scored 17 points, and 
Glenn Robinson added 13 fertile Bucks. 
Shawn Bradley, making his Dallas de- 
but,, had 10 points, 10 rebounds and six 
blocked shots. 

122 ; catties loo Karl Malone 


scored- 34 points and grabbed 16 re- 
iUtal 


bounds as Utah won its seventh straight 
game. 

Todd Day and David Wesley each 
scored 21 points, and the Celtics cut a 
20 -point deficit to six with 6:20 to play. 
But Utah finished the game with a 10-4 
spurt 

Bryan Russell finished with 18 
points, and John Stockton and Antoine 
Carr each added 15 as Utah won its 13th 
straight home game. - ... 


Jackson Goes Back to Pacers 


By Clifton Brown 

New York Tunes Service 


The Indiana Pacers needed a replace- 
ment for Mark Jackson. So they traded 
for Mark Jackson. ■ • 

Preparing for a ran at the playoffs, the 
Pacers addressed their point guard prob- 
lem by reacquiring Jackson from the Den- 
ver Nuggets on Thursday, several hours 
before tbe National Basketball Associ- 
ation's trading deadline. Jackson and for- 
ward LaSalle Thompson went to Indiana 
in exchange for forward Eddie Johnson 
and Vincent Askew, a swingman. . 

Jackson, who leads the NBA in as- 
sists. is the key to the deal. Tbe Pacers 
made a mistake when they traded him to 
Denver last summer. 

Indiana’s point guard committee of 
Haywoode Workman, Travis Best, 
Jalen Rose and Jerome Allen did not 
play up to expectations. Best is still 
learning. Rose is not a true point guard. 
Workman has been plagued by injuries, 
and Allen was also traded to the Nuggets 

on Thursday, for forward Darvin Ham. 

Meanwhile, Jackson, the former star 

with the New York Knicks and Sl John's 

University, has enjoyed his best season, 
and his ability to penetrate and create 
should prodube e^ bosfcets for all foe 
Pacers, particularly teg men like_ Dale 
Davis, Antonio Davis and Rik Smits. 

“This team is in the middle of a play- 
off race; trying to pul owselyot in a 
position,” Jackson said of rcjommg the 
Pacers. “And these guys know me. They 
know what to expect. Ifoink it s a perfect 
situation.” ... 


The Pacers have been anemic offens- 
ively. If the playoffs started immedi- 
ately . Indiana would miss the postseason 
for the first time since 1989. But Indiana 
entered Thursday night’s game against 
rhe Nuggets with a 24-27 record, just one 
and a half games behind Orlando, fbrthe 
final Eastern Conference playoff spot 

“This trade can help return the kind 
of feeling that we wanton oar. basketball 
team;" said Donnie Walsh, Indiana's 
general manager. 

For Denver and its new general man- 
ager, Allan Bristow, the deals were for 
salary cap reasons. The Nuggets also 
traded guard Ricky Pierce id tbe Char- 
lotte Hornets, in exchange for guard An- 
thony Goktwirc and center George 
ZSdek. Askew is a free agent after the 
season, Jackson has a £2.9 million salary, 
’■ and tbe Nuggets also wanted to unload 
Pierce’s $1.2 million. safety. Now foe 
Nuggets, who have derided to rebuild 
around Antonio McDyess, have more 
salary cap room to pursue free agents. 

Among other moves, the New Jersey 
Nets sent swingman George McCloud to 
tbe Los Angeles Lakers fra- center Joe 
Kleine. Golden State and Charlotte ex- 
changed forwards, with Scott Burrell go- 
ing to the Warriors for Donald Royal. 

- Also, the Milwaukee Bucks sent 
guard Shawn Respert to Toronto for 
center A.C. EarL 

The Nets kept guard Jim Jackson, 
spuming overtures from foe Cleveland 
Cavaliers, and Chris Mitiiin foiled to es- 
• cape Golden State because interested 
teams like Utah, Atlanta and the Lakers 
feltthm the price was toohigh. 
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Bowe Decides 
‘Semper Fidelis’ 



The Associated Press 

PARRIS ISLAND. South Carolina 
— Riddick Bowe, foe fonner undis- 
puted heavyweight champion, is leav- 
ing foe U.S. Marine Corps Resenre after 
if days in boot camp because he de- 
cided he could not handle foe regimen- 
ted training- . . 

“He’s been released ar his dwn re- 
quest,” said Master Sergeant Oiuck 
Demarat foe Marine Corps Recruit De- 
pot on Friday. Bowe was filling out foe 
necessary paperwork and planned to 

leave shortly. ' J . . 

Bowe was in his third day of actual 
training, Thursday, when he said he 
wanted to leave, Demar said. Demar 
added that Bowe had told his drill in- 
structor and battalion comroaruter that 
he “couldn’t handle the regimented- 
traimng lifestyle.” Bowe also told his 
connnanders he wished he had enlisted 
earlier, the base said in a statement 

“I would think Riddick would like to 
serve his country, but in some other 
capacity,” Rock" Newman, Bowe’s 
manager, said in a television interview. 
“Maybe now he can run for Congress or 
something.” 

Bowe announced Jan. 30 ft at he had 
joined the Marines and he arrived at 
Parris Island on Fteb. 10. “It' s something 
I always wanted to-do before I got too 
old,” he told the boxing press, then. 

The 29-year-old multimillionaire had 
been schedaled to stay at Pams Island 
for three months of baric training. Bowe 
was to serve a total of three years in foe 
active reserve and then five years in the 
inactive reserve. 

The first few days of training begin at 
5:30 AJVf. and involve mostly physical 
exercise, running and boxing, although 
Bowe was not allowed to box because 
there was no one of his size and skill to 
match Him with, Demar said. 

A recruit can ask to be dismissed at 
anytime. 

■ “1 am not surprised foe regimen and 
the discipline that tbe corps requires is 
something Riddick had a bit or a prob- 
lem with over time,” Newman said. 
“To say the least, this is a monumental 
change for him.” 

Newman said that it also was hard on 
Bowe to tet away from his wife and five 
children. 


2d IJmffidal’ Stage 
Goes to Ita^an Riders 

JnMalaysianTowr 


By Samuel Abt 

International Herald Tribune 


MALACCA, Malaysia — 
Showing their muscles after they 
took a day’s excused absence from 
Le Tour de Langkawi bicycle race, 
Italian riders dominated the third 
stage Friday and swept to an easy 
victory. Too bad fra- them that, for 
the second successive day. the stage 
was unofficial and counted for 
nothizm in the overall standings. 

On Thursday, the daily stage was 
made unofficial because the two 
Italian and one French professional 
teams protested that they were too 
weary from long transfers between 
sites and too preoccupied with dam- 
age to their bicycles to continue. 

So everybody else in the 25-team 
race carried on without them, un- 
officially, so that foe absentees did 
not miss a stage and thus not be 
allowed to continue in a race in 
which they comprise most of the 
stars. 

This time, two professional 
teams that did compete Thursday, 
Saturn from the United Stares and 
ZWZ-Giant from Australia, pro- 
tested that the Italian and French 
entries would have an extra ad- 
vantage because of their day off. 
Also, the two protesting teams said, 
their bicycles had been newly dam- 
aged in shipment from foe Thurs- 
day stage in Sarawak to foe main- 
land. Race officials granted tbe 
second protest. 

Unoffrcializing a stage is legal 
but, until Thnrsday.rare. 

Friday *5 stage, the third of 12 in 
the race, Asia's richest, covered 92 
kilometers (57 miles) of two-lane 
blacktop from Barn Pahat to Ma- 
lacca. 

Since all 150 riders in foe race 
were to get the same time as the 
winner (the stage being an unofficial 
one), few bothered to chase when 


the Mapei and MG teams from Italy 
showed vr*— 


why they rank among foe 
world’s best. First, Gianni Bugno. 
foe Mapei leader, attacked done 
about 50 kilometers into the race 
and he was then joined by a couple 
Of teammates, a few MG rivals and a 
handful of others, 10 in all. 

Ten kilometers from the finish, 
Andrea Tafi of Mapei and Nicola 
Loda of MG burst free and sped ro 
foe line, which Tafi easily crossed 
nret. For his labors, he received 
6,000 Malaysian ringgit 152,400; 
but no time advantage. 

Still, he was led to the podium 


and loudly^ajjpUuded by the forge 


crowd in 

The finish was set next to War- 
nore Field, a grassy expanse where 
Malayan independence from Bri- 
tain was proclaimed in 1957. Just 
visible, looming over a comer of 
the field in this age of the global 
vtUage, were foe golden arches of a 
McDonald’s restaurant. 
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Maccabi Gets by 



By Ian Thomsen 

International Herald Tribune 


It must have felt like the inside of a 
beehive, with 10,000 roaring Israelis 
wearing yellow shins and hats that had 
been passed out before the biggest game 
of Maccabi Tel-Aviv’s season. Veter- 
ans of Israeli basketball couldn't re- 
member the Yad Eliyahu arena ever 
being so loud. 

Derrick Sharp, a naturalized Israeli 
from the University of South Florida 
and the smallest player on the floor, hit a 
tough shot with a half-minute left 
Thursday to give Maccabi a two-point 
lead over the Greek champion, 
Olympiakos Piraeus. At the other end. 
Brad Leaf, another naturalized Israeli 
from America, was fouled coming up 
with a rebound and sunk tjjg clinching 
free throws in the 82-78 victory that put 
Maccabi (9-7) into the 16-team Euro- 
League playoffs. 

It was the most important gamt* of the 
regular season's final week. Maccabi ’s 
victory knocked out rival CSKA Mos- 
cow (8-8). last year's semi finalist and a 
winner of four European Champion- 
ships in the days when it represented the 
Soviet Army. 


Playoff Outlook 

Die first round of playoff games will 
be held Match 6, II and 13 (if nec- 
essary). Following are the matchups, 
with the first team mentioned receiving 
the bomecourt advantage on March 6 
and 13: 

StafaiMl WBma (tl-8) n. Kinder Bo- 

loans (7-9) A sensational meeting be- 
tween the teams now ranked third and 
second, respectively, in die Italian 
league. Milan is led by the former NBA 
players Anthony Bowie and Warren 
Kidd. 

4Ub« Barfin (10-8) n. Barcelona (8-8) 

Both teams know how to win in the last 
minute, Barcelona having acquired that 
trait in midseason via ' Aleksandar 
Dtfordjevic. Berlin's 36-year-old Amer- 
ican, Wendell Alexis, is one of the greai 
players in Europe. 

P a rt isa n Balgrada' [0-7} vs. 
otynpiakM Km a u («-7) Olympiakos 1 s 
famous Yugoslavian coach, Dosan 
Ivkovic. should know what ro expect 
from Partisan, a young team rebuilding 
successively without foreign players. 

. Efba-Mban Istanbul (12-4) n. Hac- 

eabiiMJbriw(B-7)‘Ihe Turks are directed 
by Petar Namnofski and Polat Namik, 
who are one and the same person. In 


Tnricey he Is called Namik, die name he 
took after being naturalized a Turkish 
catuten^lherestof Europe knows him by 
his Macedonian name of Nanmofski. 

- AH of ihis is worth pointing our because 
many regard him as the best non-NBA 
professional in the world this season. 

Tsanuytnm Bol o gn a (124) w. Can 

Shi Fernando Sauna (7-*) Bologna is one 
of the more Americanized teams, with 
die Italian shooter Carbon Myers, the 
American center, Conrad McRae, and the 
farmer NBA point guard Eric Mradock. 

Cfiwna Zagreb (10-4) **• - Smalt 

OfimpQaiintiqaiia(i<Mq The next Euro- 
pean star may be Ljubljana’s 19-year- 
old Slovenian, Marko Milic, a 1 .98-me- 
ter forward vdio plays above the rim. 

VIBnarbrarmo at Franca (12-4) w- Eotu- 

(Santa* Madrid (S-7) The 34-year-old 
American point guard Delaney Rudd 
has so for been the most valuable player 
in Europe for tiny Villearbanne. 

H—tMwflw Albans (138) w. U- 
w ogas of haw (8-8) Defending chain- 
pica Panadrinaxkos has earned the best 
record in Europe despite losing two 
former NBA forwards, John Salley and 
Anthony A vent. 


:t Bonds Regains Title of Highest-Paid Player 


The Associated Press 

Baseball's money season pushed into 
the first day of full-squad workouts at 
spring training, with Barry Bonds re- 
gaining the top spot on the average 
salary list. 

Bonds agreed Thursday to a $22.9 
million, two-year contract extension 
with the San Francisco Giants, a deal 
that gave him the sport's highest av- 
erage at $11 .4 million. 


The 32-year-old outfielder is due 
$825 mini on this season and $&5 mil- 
lion next year under the $43.7 million, 
six-year deal he signed as a free agent in 
December 1992. The extension calls for 
$9.7 million in 1999 and $ 1 0.7 million in 
2000. San Francisco has a $103 mflfion 
option for 2001 and must pay a $2J5 
milli on buyout if it doesn’t exercise it 
Bonds had been unhappy since five play- 
ers surpassed him in average salary. 


■ Arbitrated Salaries Soar 

The average salary for the 80 players 
in arbitration this year soared 154 per- 
cent — more than twice last year’s rise. 
Players in arbitration saw their yearly 
salaries increase to an average of 
$2,014,460 £rom an average of 
$793,1 96. Last year, the average for the 
76 players who filed rose 73 percent, to 
$1,876305 from $1,087,031. 
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Vancouver’s Martin Gelinas putting the puck past goalie Wade Flaherty as the Canucks trounced San Jose, 6-1. 


Tampa Bay Halts Flyers 9 Streak at 4 


The Associated Press 

Daymood Langkow and 
Chris Gratton each had a goal 
and an assist to lead the host 
Tampa Bay Lightning over 
Philadelphia, 5-2, ending the 
Flyers’ four-game unbeaten 
string. 

Dmo Ciccarelli added his 
574th career goal Thursday, 
passing framer New York Is- 
landers forward Mike Bossy 
for ninth place on die all-time 
NHL scoring list. 

Roman Hamriik and Jason 
Wiemer also scored for the 
winners, w hile Eric Lindros 


and Dino Ciccarelli tallied 
for Philadelphia. 

Dovfts 2 , Panthers 2 Martin 

Brodeur stopped 25 of 27 
shots, extending his unbeaten 
streak to 14' games as New 
Jersey and Honda tied in 


NHL louMDttp 


Miami. He robbed Mike 
Hough of a potential game- 
winner in overtime as the 
Devils ran their unbeaten 
streak to 13 games. 

Blackhawtu 5, Bruins 3 

Tony Aiuonte scored while 


being hauled down by Ray 
Bourque with 6:53 to play, 
and host Chicago beat the 
stumbling Bruins. 

Boston’s Adam Oates ex- 
tended his scaring streak to 
20 games in the loss. 

The Bruins rallied from a 
3-0 deficit with two third- 
period goals before Amonte 
scored while falling to the ice 
to restore Chicago’s two- 
goal lead. 

Blues 1, Senators 1 Jim 

Campbell scored his 21st 
goal, tops among NHL rook- 
ies, as Sl Louis and visiting 


Ottawa skated to a tie. The 
Senators were held scoreless 
until Radek Bonk scored his 
fourth goal on a rebound at 
9:41 of the third period. 

Canucks 8, Sharks 1 At San 
Jose. Alex Mogilny scored 
two goals and added an assist 
as Vancouver romped past 
die Sharks, scoring three 
times on power plays. 

Kings 3, Mighty Ducks 1 At 

Inglewood. Kings rookie Jeff 
Shevalier scored twice, and 
Roman Vopat had a goal and 
an assist in a brawling game 
with 1 18 penalty minutes. 


Scoreboard 
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67 184 

138 

SL Louis 

28 26 7 

63 

IBS 

186 

Ptaenh 

27 28 4 

58 169 

180 

Chicago 

24 28 8 

56 

159 

158 

Toronto 

22 36 2 

46 

175 

215 

mancDcnaoN 




W L T 

Pts 

GF 

6A 

Cotarwto 

36 14 8 

80 

198 

135 

Edmonton 

29 25 6 

64 

189 

174 

Itancoavsr 

27 29 2 

56 

191 

198 

Qdgny 

34 29 7 

55 

160 

174 

Anotretoi 

33 X 6 

52 

767 

180 

San Jose 

Zl 32 6 

48 

152 

198 

Las Angles 

20 33 8 

48 159 

206 
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PbBadelpbfa 2 0 0-2 

Tampa Bay 3 11-5 

M Parted: T-Umgkow 11 (Houidet 
Bun) (pp). 2, P-Undns 19 (Rsnhera 
LeCkdtf X T-Gcntftn 19 (Anderenn, 
Houldart 4T-» CkrnreR23 (Bun Longkow) 
i p-BiintfAmour 19 (Coftey, NBntmacO tatf- 
Seem* Period: T-Homrtk 9 (Gratton, 
Zoraurar) TtM Period: T- Wiemer 5 CTomd 


(an). Shots m goal: P- 59-15-30. T- 16-15- 
9—40. Power-ptay OppartunHes— P- 1 at 5s 
T-1 ots. GaStese P-HeataB2M M 09 state- 
35 saves]. Tampa Bay, Tabaraod 15-226 
00-28). 

Hew Jersey 10 1 0-2 

Florida 1I1M 

nm Period: NJ-rRheaume 1 (MacLsan, 
Shapsan] Z F-RJUadenooyer 9 (G ai penta v, 
Guskrfsson) Secoad Period: None. Third 
Parted: F-Undsay 11 (Htegendd) 4 New 
Jmsay, Dawyko 2 (Thomas, Guerin) 
OmllnKc None. PamdHes— Norm. Shots an 
goafc NJ_- 54-10-4—25. F- 8-10-5-4—27- 
Pmmrptoy Opporhmfltes— NJ.- 0 of Z F- 0 
Of Z Codies: NJ.-Bradeur 2511-11 (27 
sbatS-25 saves). F-RbpaMck 556 (26-24). 
MM 8 0 3-3 

CNcogo 2 12-5 

first Parted: CSaSer 7 (OieAn, Data) 
(pp).Z CrWWmldi 7, SecMd Pato± C-Block 
11 (Stsmta) THrd Period: B-Doooto 21 

(Bouiqwv Oates) & B-Kennedy 6 (DIMalol 

Uhl.fi.C- Amonte 32 (Zhcmnov) 7, B-TOcdiat 
16 CBaaigate' Donato) (ppL & CeSulter 5 
(Prabart Stianti) Steals an gnat B- 14-11- 
12-37. - <- • 8-6-8-22. Powapptay 
Opportantttes-4-1 ot6f C-l oKCaaBreB- 
Ronton) 11-15-6 (22 shats-17 saresf. C-, 
Hodtelt 11-12-1 (37-34). 

ohm in h 

SL Loots 0 10 5-1 

Fftit PcrkMfc None. Penalty— Prangs. Stt. 
OitoteattCUng) Second Parts* SJL- 
Onpbal 21 (Manaaiv Canray) Third 
Period: O-Bank 4 (Chonke. Doctnaae) 
Overtim e- None. Shots an gmfc O- 6-6-13- 
2-27. 51, 8-6-9-3—26. Power-play 

OpporturtHes— O-0of2;SJ^0af4.GaaNit: 
O-Rhndes 1 4-19-1 3 C6 shots-25 KweaL S.L- 
,Fohr 26-157 £27-26). 

VmcDaver 2 1 3-6 

Sm Jose 0 6 1—1 

Ftest Period: V-Unden 6 (Hertanv 
Joseph) (pr). Z V-Gebus IB (MagBny. 
Lurame) Secoad Period: V-Courtnd 8 
(RkSay, Ttekanen) (ppX Third Pitted: V- 
Motfbir 25 (BabyUi) & San Ja» Granalo 17 
(Nkholls. Ragnareson) (ppX 6, V-> Buie 23 
CSBfeigw) 7, V-Mogflny 26 (Gtfna& Uodfin) 
(pp). PenaWes— HerScan, Von 
Oaterierence); Fricsen, SJ, mo)or-uame 
irrisaondua (stosUig) Sbols an gsab V-5-1 1- 
9-29. S-L- 158-7— 2a Powerploy 
Opportutettes-V-aorS; SJv 1 of 5. Goaias: 
V-HhSCh 10-14-1 (20 state-27 saves). SJ.-, 


Flaherty 0-3-0 (29-23). 

Aouteshn 0 1 6-1 

Los Angeles 6 2 1-3 

first Period: None. Sacred Period: A- Volk 
7 (Selanne, ManhaD Z LA. -Shew Her 2 
(R-Vapat, Ofezyfc) 1 LA.-, R. Vopat 1 
(Tenon Barg) TNbd Period: LA.-Sheva0er 
3 (Olczyk. Bera) Shots oagsab A- 5 146-25 
LA.- 11-157-28, Power-ploy 
OpporlunMes-nA- 0 of te LA.- 0 of 6. GWdtas: 
A-Hehort 19-22-6 08 stat*25 saves). Las 
Angeles Ffcet 9-22-5 (28-271. 


SKIING 


World Cup 


hews super g 

M GARHSCHmNTENKnCHBl, OBUIANV 
1, Luc Atehand, Prana 1:1522; Z Hermaai 
Mater) Aurirks 1:1587:1 Werner Pettdhoneo 
Daly, lilSJWc A Ed PodMnsky Canada, 
1:155ft & Andre Ktotfl Aamodt Naramy, 
1 :1597i6,- arum. Ksmen, Swttterimd. 1:1$5ft 
7, Pater Runggaldteo Holy, 1:1 6.1 4r & Damn 
RoMues. U^, 1:16.16:9. Joref Strata Austria 
1:142ft Id AlteStaimW, Norway. 1:1422 



1 Jteot Madrid 5 ft Z Bacetana 5ft a Real 
Beds 47) 4 Deporttvo Coruna 44; 5, RealSo- 
dedad 44; ft Altottco Madrid 4ft 
7, Ateieflc Btlhaozft ft Radtag Sankmter37) 
% VtoDodoOd 37) )ft Tewflto 3ft )), VUefxte 
33: U, Celte Vigo 3ft 1% Oviedo 29; 1ft Qhiv- 
posteki 2ft 15, Raya VMtecano 27; 1ft Es- 
panyol 2ft 17,Sporflng GftmZft lftZnragaai 
2S 19, Lngranes 2 ft 2ft Sevdta 21; 21, Es- 
trerooduro 2ft 22. Heicates 19. 


TRANSITIONS 


■ AMteMft 

■AJM LEAGUE BMOULL 
4IO I Ilf Oil LEAGUE 

ANAHEIM -Named Zeke ZUiunennan and 


Joe Vino coaches tar Boise Hawfcft NL 
newyorkyankees— A greed to terms with 
Joe Tone, manager; on tawyearcontrad «- 
tenston through 1999. 

seatile -A greed to terns wdh rhp Den- 
nis Marlins on mtmr-teague cantnxl 
Texas -Apead to terms wdh of Lonefl 
Roberts an one-year amtracL 

NATNMAL LEAGUE 

aHQHNAn Agreed to terms with RHP 
Scott Service and LHP Mike RemSnger an 
one-year cnnteiciB. 

los angeles dodgem— A greed to terms 
with IN F Joan Castro and C Herey Blanco on 
one-y a w c o mmas. 

Philadelphia —Agreed to terms with OF 
Drrany Tortobull on om-yoor contiw± 
san nuNasca -Agreed to terms wm of 
B ony Bands an heo-yeur mntrud extension 
through 2000. 

ItfOlMU 

NAHONAL BASKETBALL ASSOCIAnOM 
chakotte —Traded G-F Scott BurreS to 
GcMen Stale Wanton tor F Daredd RayaL 
Traded G Anthony GaUwM and C George 
ZHek to the Denver Nuggets tar G Ricky 
Pten*.- 

uomana— T raded G Vincent Askew and F 
Eddte Johnson and second-raand ifenfr picks 
to 1997 aid 1 998 to toe Denver Nuggais tor F 
LaSalle Thompson and G Marti Jackson. 
Traded G Jerome Allen to Denver Nuggets for 
F Darrin Ham. 

LOS ANG8IJES LOXEK-Acquhed F George 
McQoud fraro New Jersey Mix tor C Joe 
Ktekm a 1997 flrsfinund draft pick trad eon- 
dBtoaaf second-round pick. 

hew jersey — P utCYInfca Dr« hijurad 
BsLRe-skpuidF Jock Haley tor remainder o( 
the season. 

phoenix -Named Frank Johnson asste- 
tomoaadv 

sm ANRMao — Signed F Jande Fefcfc fbr 
remainder of season. 

TnaoNTO -Traded C Acte Enri to MSwou- 
kee Bucks tor G Shawn Respert. 

Vancouver— S igned F Aaron Wnians tor 
mmiHnder of swsan and C Eric Lecknerto 
second llHiaycontnxl 
waswhcton — Stored G Gaytan Nkter- 
son. Named Quick Douglasrflncterofptoyer 
penonneL 

POOTMU 

MI TWM1I PtflTBU ■ LFilMI C 

Buffalo —Signed WR Jimmy cunntog- 
tmm to two-year contract 


CAR0UNA -signed LB Mkheal Barrow. 
Released S Brett Made. 

green Mv-Skpied QB Daug Pedenon to 
Two-year amtracL 

new England -Signed RB Derrick Cut- 
lore, LB Chad Reeves and DE Josh Taves. G 
Manndn BMm, G Tam Clara. WR Larry 
Ryans trad TC Mike Warren. 

Oakland -Named Ken Kerocfc personnel 
executive. 


The Week Ahead 


Mohpay, Feb. 24 

tennis, MBan — Marts Indoor 
tournament (through March 2); 
PMIaiMtohia — Men's Indoor tournament 
<MrougliMaKft2). 

■OOO H, Kuala Lumpur— DunM Cup 
toumaraent Zlmtabwe vs. Bosnia, Vlernani 
vs. Indonesia. 

Tuesday, Feb. 25 


, Kuala Lumpur— Dunhttl Cup 
toumamaid:5b)gaporew: Fttdand Mreayskr 
vs-CMna. 

uuuui, Soneftk South Africa — 
Transvaal Invttattan XI vs. AushatoL 

Wednesday Feb. 26 


l Kutdo Lumpur — DunhS Ctm 
tournament: todoneski vs. Bosnia Vtetnom 
vs. znntMBwe; Various shes— Intemattanal 
friendDoK Franca vs. Nettwrtandb Israel vs. 
Germany. 

cmcmri; Nimlsr — Now Zealand vs. 
England, third ontedayraalch (daytolgM). 

Thursday, Feb. 27 

AntLEncs, Aflania, Georgia — 

tadomdMmptaaaNpa. 

aoLU Dubai— Dutml Desert Oosslc 
(through March 2); Pocfflc PaUsndes, 
Cofltomia — Nissan Open (through March 
2 ). 

buohumi, Rosenau-WImflschgareteiv 
Austria — European championships 
(through March 2). 

Friday, Feb. 28 

Aipnosima, HoktdKvJapan — 
World Cup women's downtiors Ohraugh 
Match 1). 


nauMSKATWO, Hamilton. Canada — 
Champions' Series finals (through March 2). 

■oxiisa, Atlantic CHy. Now Jcncy — 
Midrfleweighl flght: Sugar Ray Leonard 
UJ.SJ vs. Hector Comocho (Puerto Rico). 

caucEKT, Johannesburg — South AMca 
vs. Austrada fifsl lest (through March 4); 
Kingston —Jamaica vs. Intfio (mrough 
March 3). 

prebsyyix MUilM, Meiringeru 
Switzertand — World Cup event (III rough 
March 2). 

rikiay union, Palmerston North, New 
Zealand — Super 12 tournament: Weangtan 
vs. Waftato. 

soccer, Kuala Lumpur— DunhS Cup 
seni HI note 

Saturday, Maw. 1 

ALPwacaxuNO. Kvflf|efl,Nonwy— 
Wortd Ow men's ttoemhlB/supar G (Htrough 
March 2). 

cmcsoet, Auckland— New Zealand vs. 
England, feurth one-day match. 

aoLft Kogoshbna — Japan 
Champtorship. World Championship of GaH i 
' "(thnnrati Morch 7). _ ' 

MIOBV IHHOH, Various sfles — Ftva 
Naltens OiamptansMp: Engtand vs. Ftanas 
Sadi and vs. Ireland; vtntous sties — Super 
IZtouriKiTient Queensland vs. Ausdtdton 
Capital Tenflory, Northern Transvaal vs. 
AuckkEKL 

tw hi , various sites— Fed Cup 
womens team (hamptonshliav tost round 
Ohrough Match 2): Netherlands vs. United 
States. Germany vs. Czech RepubBc Jmwn 
vs. Ftnncft Belgium vs. Spain, Doalta vs. 
Austria, Stowdda vs. Swttzeitanft South 
Korea vs. Argendna. South Attica vs. 
AirtTra&a. 

CTCuwa, Ghent Betghm — H»Vo» 
race. 

Boccai, Hanaro — world Cup 
guafflytng: Sotoraon tetands vs. Tanga. 

Sunday, Mar. 2 

cmscksi; TBA — New Zealand A vs. Sri 
Lanka (toraugh March 4). 

soccer, various sites — wand Cup 
quaflfytoa: Medea vs. Canada. Jamaica vs. 
United Slates. Thafland vs. south Kaiea- 
RRSmruMOM, Btoemtotorta South Aftfexi 
— Super 12 toumrenem: Free Slate vs. 
Transvaal 


DENNIS THE MENACE 
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*1 HASH YOU WERE Ifr SRfflMBR,JbEY. Eh TUtED 
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Arts & AYnQUES 

Appears ever)' Saturday. 

To odvwtise contort 

Kimbcdy GueiTatid'Betraocourt 

TcL: + 33 ( 0 ) 1 41 43 9476 
Fax: + 33 ( 0)1 41 43 93 ,W 
or your ocarrst IHTT office 
or representMjvft. 


PEANUTS 


I REALLY NEEDED IT.. 
A GOOD PLAYER NEEDS 


MAWE ITU, EVEN IMPROVE 
VOOR “WON-LOST A6AIW' 
AVERAGE.. 



CALVIN AND HOBBES 



NON SEQUITUR DOONESBURY 
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DAVE BARRY 


The Midlife Convertible 


M IAMI — Igoi a convertible. Now 
I know what you’re going to say. 
Y ou’re going to say: ' 'Dave, you pathet- 
ic fool, you re 49 and you’re having a 
midlife crisis. Trade that thing in im- 
mediately and get a car more suitable for 
a person your age, such as a 1910 Hup- 
mobile with air bags.” 

No. dam it! I LO VE m y convertible! 
I've ALWAYS WANTED a convertible! 
For 33 years I’ve been driving boring 
curs, starting with my mom's Plymouth 
Valiant, which was a Ferrari compared 
with my dad’s car, a Nash Metropolitan 
powered by a motor the same size as the 
one found inside Tickle Me Elmo. I am a 
member of the small, select group of 
automotive losers who purchased both a 
Ford Maverick AND a Chevrolet Vega 
— cars manufactured when the motto of 
the U.S. auto industry was: “We’re 
Working Hard To Make You Buy An 
Import." 


□ 


For the past seven years I've driven a 
practical, box-shaped car. The auto in- 
dustry calls it a “sport utility vehicle." 
which suggests that ir's sporty; this 
concept is reinforced by TV commer- 
cials showing such vehicles racing up 
mountainsides, splashing across rivers, 
winning the Olympic pole vault, etc. 

In fact, this vehicle is a station wagon. 
Admit it. sport-utility-vehide owners! 
It’s shaped a little differently, but it's a 
station wagon! And you do not drive it 
across rivers! You drive it across the 
Wal-Mart parking lot! 

When I went to trade in my sport 
utility vehicle. I was going to buy an- 
other practical car I truly was. But I ran 
into a salesperson named Jeiry. Jerry’s 
former profession was — really — 
powerboat racer. Currently, in addition 
to selling cars, he is co-producing a 
kick-boxing movie. So in terms of ma- 
ture practicality. Jerry is not Mr. Both 
Feet On The Ground. I think that, if he 
could have, he would have sold me an F- 
16. f'Dave, if you're willing to do 
business today, we’re going to throw in 
the floor mats AND the heat-seeking 


missile package.") But I was firm, and 
In the end we compromised on him 
selling me a sporty used convertible 
with a five-speed stick-shift transmis- 
sion. 

Immediately after I bought the car, I 
put the top (town and took my wife, 
Michelle, and my son. Rob, for a ride. 
They both wanted to know why any- 
body would want a stick shift, seeing as 
how you have to spend a lot of time 
shifting it. “Well," I explained, in my 
Knowledgeable Guy voice, “it’s ac- 
tually very practical, because by de- 
pressing the clutch you can more pre- 
cisely control how fust the rpms go 
through the carburetor, which produces 
your ignition.” 

The actual truth, of course, is that a 
stick shift makes you feel like a major 
automotive stud. You crank up the song 
“Little Deuce Coupe" by the Beach 
Boys, and when they sing, “I get pushed 
out of shape, and it's hard to steer, when 
I get rubber in all four gears." you sing 
along at the top of your lungs as you 
push" the clutch in, put the car in gear, 
ease out the clutch and — Kiss my 
exhaust pipe, amoma tic-transmission 
weenies! — you back out of your space 
in the Wal-Mart parking lot. 

□ 


Michael Jackson Donates 
Pet Elephant to Florida Zoo 


The Associated Press 

JACKSONVILLE, Florida — Mi- 
chael Jackson apparently doesn't want 
two hungry mouths to feed, so he sent 
his per pachyderm packing. 

Three days after Jackson's first child 
was bom, he shipped his African ele- 
phant. Ali, to the Jacksonville Zoolo- 
gical Gardens. The 4,500-pound (2,045- 
kilogram) male elephant arrived by truck 
after a four-day ride from Jackson's 
Neverland Zoo near Los Angeles. 

"We’re really excited,” a zoo 
spokeswoman, Doreen Sabina, said. 


One thing I’m a little concerned about 
is bullets. 1 live in Miami, where it is 
customary to celebrate certain special 
events (such as nightfall) by firing guns 
into the air when the bullets come 
down, they sometimes injure people. 
It’s such a problem that The Miami 
Herald recently primed a letter to the 
editor, which I swear I am not making 
up. from a Miami man who suggested 
— and I don’t think he was joking — 
that we would have a safer community if 
people would do what he does; namely, 
shoot at the ground. Here is an actual 
quote from this man’s letter ‘ ’There are 
enough bullets in my yard to throw off a 
Boeing 747 's compass, but they are all 
buried where they were fired, not to 
come down miles away." 

Unfortunately, many Miami resi- 
dents are not as thoughtful as this man. 
So for me, the fun of driving a con- 
vertible is dampened by the nagging 
concern that maybe I should be wearing 
a steel hat. 

Another concern 1 have is that Rob, 
who has a driver’s license despite being 
only 16. which from my perspective is 
die same as being a fetus, wants to drive 
my car. I figured learning the stick shift 
would slow him down; 1 know it took 
me a while. But Rob picked it right up. 
The second try, vroom, he was off. So of 
course he wants to use the convertible. 

My feeling is, sure! He can use it 
whenever he wants! The only condition 
is that first he has to drive for 33 years. 
Until then, he gets the Hupmobile. 

© 1997 The Miami Herald 

Distributed by Tribune Media Services Inc. 


An Uzbek Virtuoso, Reborn in the U.S.A. 


By Celia W. Dugger 

New York Tunes Service 


N EW YORK — Dyas Malayev ’s 
leap from stardom to obscurity 
makes his an extraordinary tale of the 
immigrant experience. 

In Uzbekistan, he was a beloved 
musician and vaudevillian with the 
tragicomic face of a clown. He once 
performed in stadiums packed with 
tens of thousands of fans, but in 
Queens, he seems to be just another 
aging refugee scraping by on welfare. 

One recent afternoon, however, it 
was like old times in Tashkent- He bad 
gone to a small Uzbek cafe in the Kew 
Gardens section of Queens that was 
redolent of fresh bread, cumin seed and 
dill, to be interviewed by an Uzbek 
television reporter for the government- 
run station back home. From bis table, 
Malayev held court among his coun- 
trymen. He kissed ladies' hands, poured 
teacups of cognac all around and gra- 
ciously accepted cigarettes from ad- 
miring strangers, his gold teeth glint- 
ing. 

“Of course, who does pot know 
Malayev?" said Pisar Kazakov, a tail- 
or at the next table. 

It was three years ago that Malayev 
immigrated to Queens, along with 
thousands of other Jewish refugees 
who arrived here after the breakup of 
the Soviet Union. He had watched as 
the world of his ancestors — the 
Bukharan Jews, who have lived in 
Central Asia for more than a millen- 
nium — was relocating to Tel Aviv 
and Queens. The Israeli government 
estimates that more than half the 
120,000 Jews — both Bukharan and 
Ashkenazi — in Uzbekistan at the end 
of the 1980s moved to Israel, while a 
fifth moved to the United States. 

But Malayev said die real reason be 
gave up his celebrity and livelihood was 
to chase the dream of publishing his 
poetry in America. Though he had won 
fame as a salaried entertainer in the 
Soviet system, he had been unable to get 
his poetty into print — perhaps because 
of anti-Semitism, as he believes, or the 
ossified Soviet cultural bureaucracy, as 
some scholars suggest. 

Only now is his mastery of Central 
Asia’s classical music and poetry be- 
ginning to gain a wider audience here. 
Last month, the Shanachie label re- 
leased “At the Bazaar of Love," a 
compact disk by the Dyas Malayev 
Ensemble. And last month, Indiana 
University Press published a book, 
“The Hundred Thousand Fools of 
God: Musical Travels in Central Asia 
(and Queens, New Yotk)*’ by 
Theodore Levin, which includes a 
knowing, affectionate portrait of him. 

This Sunday, Malayev and Ins 
group are to perform at Lincoln Center 
in a concert produced by the Queens 
Council on the Arts. Dressed in a mid- 
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Ilyas Malayev receiving a bouquet at a 60tb birthday tribute in Queens; more than 1*300 people attended. 


night-blue velvet robe edged with gold 
appliqu£. he will play the tar, a lute 
with a body in the shape of a figure 8, 
and sing folk melodies and songs from 


the sbash maqam, the classical music 
ra. Music 


of Bukhara. Musicologists say he per- 
forms with the skill and passion of a 
true virtuoso. 

“He’s one of maybe half a dozen 
people in the world who has such a 
deep knowledge of the shash maqam," 
said Walter Z. Feldman, a lecturer in 
Turkish studies at the University of 
Pennsylvania. “What Malayev knows 
almost nobody knows." 

Malayev, who is 61, and his wife, 
Muhabbat Shamayeva, who is 52 and 
who was a famous popular singer, will 
both perform at Lincoln Center. 

Malayev spoke with endearing 
braggadocio about the throngs of farts 
who used to laugh at his jokes and 
sway to his music. He proudly ex- 
plained through a translator, in Rus- 
sian, that Sharaf Rashidov, first sec- 
retary of the Communist Party of 
Uzbekistan from 1959 to 1983, was 
“my biggest fan.” 

Malayev ’s life has been full of para- 
doxes: He was a Jewish star in a Soviet 
system notorious for its anti-Semit- 
ism; be is a 20th-century Jewish poet 
who mastered an Islamic poetic tra- 
dition that had its greatest flowering in 
the 15th century. 


As a refugee in the United States, 
who was admitted under a legal pro- 
vision that presumes Jews from the 
former Soviet Union to be a persecuted 
religious minority, he performs at re- 
ceptions and ceremonial events for the 
Uzbek Embassy. He entertained Pres- 
ident Islam Karimov when he visited 
Washington recently. 

Historically. Bukharan Jews were 
court musicians to Muslim emirs, said 
Theodore Levin, the author, who is an 
assistant professor of music at Dart- 
mouth. “That is a role Hyas has fill- 
filled in this country." be said. “He’s 
transplanted hims elf as the Jewish 
court musician to the Muslim political 
establishment. The Uzbekistan Em- 
bassy wants to throw a party, they call 
Dyas." 

Nonetheless, Malayev said be had 
felt the sting of discrimination in his 
homeland because he was a member of 
a tiny minority of Jews in a Muslim 
society. “I wrote poetry for years and 
it was never known because the people 
who had the power to publish it put up 
iron gates,” he said. 

His religion may well have been a 
factor, but Feldman, who teaches Turk- 
ish studies, said it was also possible 
that the Soviet cultural bureaucracy 
regarded Malayev ’s lyrical love poems 
written in the classical style as "silly, 
old-fashioned and reactionary.’ ’ 


Malayev arrived rin the United 
States convinced that he would finally . 
be published. But while he was well 
known here within his ethnic enclave 
(more than 1 300 people attended his 
60th birthday party), he found no pub- 
lishing patron. 

“For a person bom in a totalitarian 
system to come to a capitalistic world 
and adapt is very difficult," he said. “I 
thought I .would come here and a 
Bukharan millionaire would offer to 
pay to publish my poetry. Unfortu- 
nately, my expectations blew up like a 
soap bubble." 

Malayev finally published the book, 
“Milk and Sugar, ’ himselfL The po- 
etry is in Persian and Uzbek. With a 
loan from the Bukharan Jewish Center 
in Queens, which he is still repaying, 
he had 1 ,000 copies printed. 

..“My purpose in life was to leave 
something that will be remembered for 
decades or oratories, ” he said. * T have 
done that in the United States by pub- 
lishing my book." 

. After hours of talk, Malayev > wife 
put on some videos of each of them 
performing solos with an orchestra; in 
Tashkent, (hi one, he played “My Fa- 
vorite Things," from “The Sound of 
Music," on the si tar. Malayev ’s man- 
ager, Svetlana Levitin, leaned over and 
whispered, “It’s the first time in history 
this song was played on die si tar:” 
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T HE French existentialist Jean-Pani 
Sartre was not particularly inter- 
ested in sex, according to letters written 
by Simone de Beauvoir and just pub- 
lished in France. Beauvoir wrote the 
letters to her American lover, the author 
Nelson AJgren. “Sartre needs me. Out- 
side, he is very isolated, inside he is 
tormented, very troubled," she wrote. 
“I am his only genuine friend, the only 
one who truly understands him." In bed 
the story was not so rosy. “Sexually it 
wasn’t a perfect success,” she wrote. 
“Essentially because of him. He 
doesn't have a passion for sexuality." 
Beauvoir, who met AJgren in 1947 
when she was invited to speak at an 
American university, refers to herself in 
the correspondence as a “little lover- 
frog,” while her paramour is alternately 
her “crocodile/’ “darling husband- 
out-of-wedlock" or “sunny animal." 
The 304 letters in the volume, written 
from 1947 to 1964, also demil the in- 
tellectual life of Paris and elsewhere, 
discussing such people as Albert 
Camus, Arthur Koestler, Jean 
Cocteau and Truman Capote. A 
spokeswoman for Gallimarti, which 
published the letters in French, said that 
negotiations were underway for an edi- 
tion in their original English version. 

□ 

Elizabeth Taylor was recovering in 
a Los Angeles hospital Friday after a 
team of leading neurosurgeons success- 
fully removed a benign brain tumor 
from behind her left ear. “Everything 
went as planned'' dining the three-hour 
operation, said Ron Wise, spokesman 
for Cedars-Sinai Medical Center. The 
Hollywood legend, who turns 65 next 
week, is expected to recover fully. Her 
four children and several grandchildren 
were at the hospital during the surgery. 


former New York Knlcks star has been 
named vice chairman of JP. Morgan’s 
International Council. The council, es- 
tablished in 1967, is chaired by former 
Secretary of State George Schultz and 
consists of leaders in business and pub- 
lic life from 16 countries. 


□ 


□ 


Bill Bradley has 


ey has gone from Capitol 
Hill to Wall Street Tbs farmer three- 
term senator from New Jersey and 


Zsa Zsa Gabor is hotly denying a 
report that she is selling tbe Oscar won 
by her former bnsbazKlGeorgeSanders 
for his role in the 1950 movie “All 
About Eve.” “Tbe whole story’s ri- 
diculous," Gabor said from her Los 
Angeles home. “I would never sell it" 
Henry's Auction House in Germany has 
said u hopes to sell Sanders’ Oscar for 
about $5,000, along with thousands of 
dollars worth of Gabor’s jewelry, at a 
sale Feb. 28 and March 1. Gabor said 
she last saw Sanders’ Oscar about five 


□ 



Ralph Fiennes may be a leading man 
of the moment as well as a contender 
form Academy Award as best actor, but 
he is not exactly demanding star treat- 
ment in London, where he opened in 
Chekhov’s “Ivanov" at the Almeida 
Theatre. Fiennes, nominated for his role 
as the enigmatic, disfigured Count 
Laszlo Alraasy in “The English Pa- 
tient” has the title role in “Ivanov,” 
but he is working for the Equity min- 
imum of £200 a week, or about $320, the 
same salary as the rest of the cast And 
when the curtain fell, he did not take any 
solo bows. Actress Francesca Annls, 
with whom he is romantically involved, 
threw three red roses onto the stage, and 
he picked them up and presented them 
to His three female co-stars. 


□ 
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LESS OF HER — Alicia Machado of Venezuela, the current Miss 
Universe, telling the hosts of the “Live With Regis & Kathie Lee" show 
that she has lost 10 of the 20 pounds she gained after winning her title. 


or six. years ago and considered it lost 
“I’d like to know who sells it. I’d prob- 
ably buy ft." she said. Sanders, who 
committed suicide in 1972, received the 


best supporting actor Oscar seven years 
before bis divorce from Gabor. The 


Academy of Motion Picture Arts op- 
poses the sale of Oscars. It considers 


them the property of the recipients, their 
heirs or the Academy itself. 
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For a time he sat alone in a holding 
area behind the stage. But these days. 
Bill Cosby seems to want to be sur- 
rounded by people, even strangers, as 
long as they’ll laugh with him. When a 
few folks wandered into his sanctuary 
q uite b y accident before a Kansas City 
charity performance, ibe iegendaiy per- 
former urged them to sit down, pose for 
pictures and. share jokes. Earlier, he had 
some private laughs with Hillary Rod- 
ham Clinton, who dropped by for the 
event Cosby brushed off questions ; i 
about how he is coping since his 27- ; 
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auuui now ne is coping since his 27 - 

PRIMA BALLERINA Tbe Russian baUet legend Maya * 

befog greeted in Pragueby President Vaclav Havel and his wife, Dagmar. and 1 ^ 
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